WASHINGTON

WIRE Lawmakers to Introduce
LIHC Cap Hike Bill in Early 1999

By Michael ]. Novogradac, CPA

Washington lawmakers will likely act swiftly to unveil new legislation to increase the low-income housing
tax credit (LIHC) from $1.25 to $1.75 per capita during the early weeks of the 106th Congress.Three separate bills
pending in Congress this year would have raised the existing LIHC volume cap to $1.75 per capita and indexed
it for inflation in future years. Despite strong bipartisan support, the tax credit hike failed to be penciled into the
1998 omnibus spending bill and signed by President Clinton in October. But affordable housing advocates believe
there will be enough momentum to boost the LIHC cap next session.

Meanwhile, the 1998 omnibus spending bill, now Public Law 105-277, provides a five-year, incremental
increase in the private activity bond cap. The current $50 per capita bond cap will be raised by $5 a year for five
years beginning in 2003, reaching $75 per capita in 2007. And the current $150 million per state bond cap
minimum will be raised by $15 million a year starting in 2003 to reach $225 million in 2007. In addition to
introducing new LIHC legislation, lawmakers will likely will try to pen new bond cap increase legislation that
pushes up the effective date.

To improve the chances of an LIHC cap increase next year, urge your lawmaker to support upcoming
legislation. Call the U.S. Capitol switchboard at (202) 224-3121. %

This article first appeared in the December 1998 issue of Novogradac & Company’s LIHTC Monthly Report and is reproduced here with the
permission of Novogradac & Company LLP,

© Novogradac & Company LLP 1998 - All Rights Reserved.

This editorial material is for informational purposes only and should not be construed otherwise. Advice and interpretation regarding property
compliance or any other material covered in this article can only be obtained from your tax advisor. For further information visit
www.taxcredithousing.com

For the latest updates and information on tax credit programs and resources, visit our web site at
www.taxcredithousing.com. For further inquiry, contact Jane Zastrow at telephone 415.356.8034, facsimile 415.356.8090
or e-mail cpas@novoco.com. Novogradac & Company LLP, 246 First Street, 5th Floor, San Francisco, California 94105.




