NEW MARKETS TAX CREDIT COALITION

Dear Conferee:

We write to urge the Conference Committee on Tax Reconciliation to support the provisions in S.2020, The Tax Relief Act of 2005, relating to the New Markets Tax Credit.  The proposed legislation extends the New Markets Tax Credit through 2008 with $3.5 billion in additional volume and improves targeting of the Credit to non-metro areas.

The New Markets Tax Credit was established in the Community Renewal Tax Relief Act of 2000.  The purpose of the Credit was to provide a modest federal incentive for investment in low income communities.  There is ample evidence that the Credit is working to do just that.

Thus far, the Department of the Treasury has finalized allocations of $ 6 billion in Credits.  After only two years, over $ 3.5 billion in investments in low income communities have been made. In the last quarter of 2005 alone, private individual and corporate taxpayers made $1 billion in investments in New Markets Tax Credits. 

The New Markets Tax Credit has attracted a wide range of private sector investors including private financial institutions and insurance companies.  A partial list of investors in New Markets Tax Credits includes a wide range of national, regional and local financial services institutions: Bank of America, Wachovia, GE Commercial and Industrial Finance, Spirit Bank of Bristow, (OK), GMAC Commercial Holding, TD Banknorth (ME), TransCapital, US Bank Corp., Bear Stearns, National City Bank(MI), JP Morgan, Chase, Impact Community Capital (CA), Citibank, Bank First (OK), PNC Financial, and Key Bank (OH).
These investments have resulted in the financing of projects in economically distressed urban and rural communities including:

· NMTC financing brought the first new grocery store and community bank in decades to a blighted neighborhood in downtown Cleveland.  The community served by the project has a median income of only 60% of the area median.  These services, along with 60 new jobs provided by the project, are a very important step forward in revitalizing the neighborhood. 

· NMTC financing allowed a faith-based organization to reclaim an abandoned lot in Chicago and develop a community center which now houses employment services and child development facilities, a technology community center, and six commercial storefronts. 

· NMTC financing has been an integral part of an effort to bring a biotechnology park, new jobs, and housing services to a very low income neighborhood in East Baltimore.  This project will result in 4,000 to 6,000 new jobs in one of the poorest sections of the City.

· The NMTC enabled a community development organization to bring a growing aerospace company to rural Oklahoma.  NMTC debt and equity financing enabled the company to build a new aircraft repair facility which will employ 125 people when it opens and possibly 375 more within the next five years.

· The NMTC financed the working capital for two large pulp and paper mills in rural Maine.   These investments resulted in the direct employment of 650 people and the possibility to add 200 more jobs in a business that would have otherwise folded.

· The NMTC helped community clinics and health centers in California’s low income communities gain access to nearly $50 million of loan capital to build facilities or expand existing clinics.  This initiative, Healthy California, is projected to bring health care to an additional 150,000 indigent Californians that lacked basic health care services.

· The NMTC helped transform a commercial building in Newark, New Jersey into a charter high school called the North Star Academy.  The result was to lower the cost of the building from $1,400 per student to about $300 per student, which left North Star with more money to spend in the classroom.  

Across the nation New Markets Tax Credits are having a significant impact on redevelopment of distressed urban and rural communities. Extension of the Credit will give community development organizations and investors additional time to develop long range business and investment plans.  Greater certainty about future availability of the Credit will promote more investor confidence in the program and result in greater efficiency in the operation of the program.

For these reasons, we are supporting the Senate’s provisions on New Markets Tax Credit.  We urge your support for this important program.
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