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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, begins the first 

podcast of the new year with the general news section, where he provides an outlook on tax 

reform in 2016 and key presidential primary dates. In the low-income housing tax credit section, 

he discusses how owners can comment on Form 8586. Then he talks about how listeners can 

apply for the third round of HUD’s Promise Zone initiative. In new markets tax credit news, he 

shares the latest qualified equity investment issuance report. He also has news about five 

upcoming webinars designed to help CDFIs with everything from customer acquisition to tips for 

successful partnerships—all with the goal of helping CDFIs better reach underserved areas. 

Then in the historic tax credit section, he has some state-level news. One is about some rule 

changes in Montana and the other is about the announcement of Ohio’s historic tax credit 

awards. He closes close out with renewable energy tax credit news, where he discusses the 

latest efforts to extend the solar market development tax credit in New Mexico.  

 
 
 
Summaries of each topic:  
 

1. General News (3:23 – 6:18) Page 2 

2. Low-Income Housing Tax Credits (6:19 – 8:33) Page 3 

3. New Markets Tax Credits (8:34 – 11:06) Page 4 

4. Historic Tax Credits (11:07 – 14:08) Pages 5 – 6  

5. Renewable Energy Tax Credits (14:09 – 15:51) Page 7 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
© Novogradac & Company LLP, 2015. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

2016 Tax Reform Outlook 

 As you know, 2015 ended with a big legislative bang. 

 Before Congress let out for the year, lawmakers passed key legislation with two parts. 

 One was a $1.1 trillion consolidated appropriations bill for fiscal year 2016. 
o The other was a $680 billion tax package that permanently extends the minimum 

9 percent low-income housing tax credit (LIHTC) rate percentage. 
o It also extended the new markets tax credit (NMTC) for the next five years at 

$3.5 billion annually, that would be through the year 2019, as well as extending 
and gradually phasing down the renewable energy investment tax credit (ITC) for 
solar, that would be through the year 2021, and the production tax credit (PTC) 
through the year 2019. 

 Speaker of the House Paul Ryan said that acting on the extenders was one of the biggest 
steps toward rewriting the tax code in years. 

 By making certain temporary tax provisions that are routinely extended, now permanent, 
the budget “baseline” is changed, which improves the chances of tax reform in two 
important ways. 

o First, this move retains certain popular extenders in the tax code that now don’t 
need to be offset in tax reform.  

o And second, the repeal of other extenders made permanent now provides 
“revenue” for budget purposes, which enables greater rate reductions and thus 
makes tax reform more beneficial for many taxpayers. 

 Speaker Ryan said that the move would help Congress start a pro-growth, bold tax reform 
agenda in 2016. 

 In the coming year, Republican leaders are hoping to work on international tax reform. 

 But, in a presidential election year, any significant tax legislation will be very difficult, to 
say the least, to get through Congress. 

 And enacting comprehensive tax reform will almost certainly have to wait until after the 
presidential election. 

 Speaking of the election, there are several important primary dates that are coming up 
very soon. 

 We start with Iowa caucuses, which will be Monday, Feb. 1. 

 New Hampshire, the primary there is Tuesday, Feb. 9. 

 Then South Carolina and Nevada are later in February. 

 We then have Super Tuesday with 12 states, including Colorado, Georgia, Texas, Virginia, 
and that will be March 1.  

 There’s another big date on the primary calendar, March 15, with Florida, Illinois, Missouri, 
North Carolina and Ohio. 

 This week keep an eye out for my blog post on the presidential primaries and more key 
dates. 

 My blog is Novogradac.wordpress.com. 

 You can also learn more about affordable housing and the campaign trail in my 
Washington Wire column for the October 2015 Novogradac Journal of Tax Credits. 

 It’s available online for free at www.novoco.com/journal. 
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LOW-INCOME HOUSING TAX CREDIT NEWS 

LIHTC Form 8586 Comments 

 In low-income housing tax credit (LIHTC) news, the IRS is seeking public comment on 
Form 8586. 

 That’s the form used to calculate the amount of LIHTCs a taxpayer can claim.  

 As you know, Section 42 of the tax code allows owners of low-income housing rental 
properties to claim a tax credit for a portion of construction or rehabilitation costs. 

 Form 8586 is used in two ways: 
o by taxpayers to calculate the tax credit, and  
o by the IRS to verify that the proper tax credit has been claimed. 

 No changes to the form are proposed at this time. 

 Written comments are being requested and are due on or before Feb. 16.  

 And if there are particular comments that you think should be made, or changes to the 
form, please email cpas@novoco.com.  

 To learn more about submitting comments, go to the Federal Register notice that you can 
find at www.taxcredithousing.com.   

 
Application Now Open for Promise Zones  

 In other news, HUD announced that communities may now apply to become a designated 
Promise Zone under the third and final round of competition. 

 The Promise Zones program is designed to revitalize low-income communities.  

 The goal is to transform high-poverty neighborhoods across the country by  
o creating jobs,  
o increasing economic security,  
o expanding educational opportunities,  
o increasing access to quality affordable housing and  
o improving public safety.  

 HUD and USDA will designate seven Promise Zones across urban, rural and tribal 
communities.   

 The deadline for submitting an application is Tuesday, Feb. 23 at 5 p.m. Eastern.   
o An announcement of the awardees is expected to be made this spring 

 For communities interested in applying, HUD and USDA will host three separate webcasts 
for urban, rural and tribal communities in January and February.  

o There are actually two webcasts for urban communities on Jan. 13 at 11 a.m. 
Eastern and Feb. 1 at 2:30 p.m. Eastern.  

o The rural webcast is on Jan. 13 at 1:30 p.m. Eastern. 
o And the tribal webcast is on Jan. 13 at 3:30 p.m. Eastern.  

 You can find more information about the program and upcoming webcasts at 
www.hud.gov.    

 

  

mailto:cpas@novoco.com
http://www.taxcredithousing.com/
http://www.hud.gov/
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NEW MARKETS TAX CREDIT NEWS 

QEI Issuance Report 

 In new markets tax credit (NMTC) news, the CDFI Fund yesterday released its monthly 
Qualified Equity Investment Issuance report, or QEI Report.  

 Among other things, the QEI report identifies:  
o the total dollar amount finalized by NMTC allocatees as well as  
o the amount remaining to be issued.  

 According to the most recent report, nearly $844 million of allocation authority was issued 
since the previous QEI report was released on Dec. 2.  

 That is the largest amount of qualified equity investment issued since December 2014, 
when nearly $1.1 billion was issued. 

 Obviously both of these amounts reflect drives to get transactions closed by the end of the 
year.  

 As of January 4 this year, the amount of NMTC allocation authority still available is about 
$4.1 billion.  

o That being said, much of that allocation authority has already been unofficially 
committed. 

 To read the report or learn more about the NMTC program, go to 
www.newmarketscredits.com.    

 
Expanding CDFI Coverage Webinars 

 Next, as we begin the new year, many CDFIs are exploring better ways to serve low-
income communities. 

 In response, the CDFI Fund announced it will host a series of free webinars called 
“Expanding CDFI Coverage in Underserved Areas.” 

 The five webinars will be held on consecutive Tuesdays from January through April. 

 The topics are: 
o On Jan 26, Partnerships for Financial Capability; 
o On Feb.9, Exploring New Models for CDFI Coverage through Formation of New 

or Affiliated CDFIs; 
o On Feb. 23, Capitalization Strategies: Raising Debt and Equity for CDFIs; 
o On March 22, Customer Acquisition and 
o On April 5, Fundraising Strategies for your CDFI. 

 As I mentioned, all of these webinars are free and they’re open to the public. 

 You can register through the Opportunity Finance Network at www.ofn.org.  

 And while we’re on the topic of community development, there’s still time to sign up for the 
Novogradac 2016 New Markets Tax Credit Conference. 

 More than 420 community development professionals are already registered for the event 
which will be held Jan. 21 and 22 in Scottsdale, Ariz.  

 Our expert panelists will discuss the hot topic issues that matter most to the NMTC 
community. 

 And we’re honored to have Bob Ibanez from the CDFI Fund provide our keynote address. 

 Be sure not to miss out. 

 Register for the conference today at www.novoco.com/events.  
  

http://www.newmarketscredits.com/
http://www.ofn.org/
http://www.novoco.com/events
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HISTORIC TAX CREDIT NEWS 

Montana State HTC Changes 

 In historic tax credit (HTC) news, Montana recently amended some of the rules for its state 
credit. 

o The Montana Department of Revenue issued amendments to revise language 
and clear up some outdate language. 

o The amended rules took effect on Christmas day. 

 The changes more specifically identify the federal pass-through lessee’s claim to the 
credit. 

 The amended rules also renumber a prior rule to better specify that the election to transfer 
the federal credit must be made in conformance with the corresponding regulation. 

 Montana’s state credit is equal to 25 percent of the amount the owner claims under the 
federal historic rehabilitation program. 

o That means those who qualify for the state credit must first be certified for federal 
credits. 

o That’s why these changes were needed – to make the state rules comply with 
federal rules. 

 The Montana changes are a good example of how changes at the federal level can affect 
state credits and the need for state agencies and investors to stay on top of those 
changes. 

 
Ohio Allocates State HTCs 

 Meanwhile, the developers of 34 HTC projects in Ohio received some exciting news last 
month. 

 They were awarded $37.8 million in state HTCs by the Ohio Development Services 
Agency. 

o The awardees plan to rehabilitate 55 historic buildings in 13 communities. 
o The developments are expected to leverage more than $280 million in private 

investment. 

 Ohio, as you may know, has one of the most successful state HTC programs. 
o The program though was briefly threatened last summer during the budget 

process, but supporters rallied to preserve it. 

 The December allocation was the 15th round for the Ohio state credit. 

 Of the 15th-round allocations, 
o 16 were in Cincinnati, 
o six were in Cleveland, 
o two were in Columbus, 
o and the remaining 10 were scattered throughout the state. 

 Ohio applicants are eligible for tax credits worth 25 percent of their qualified rehabilitation 
expenditures. 

o The state credit can be paired with the federal credit. 
o There is a $5 million cap per development 

 and two developments reached that cap in the 15th round. 
 Another one, the Union Trust Company building in Cleveland, actually 

received a $25 million state tax credit, because it was categorized as 
“catalytic.” 
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 The tax credit program allows the award of up to $25 million in credits to a 
project that is catalytic, with only $2.5 million counting against the available 
tax credit allocation. 

 The success of such a program is good news for all state tax credit programs. 
o The Ohio HTC program shows how state-level tax credits can make a significant 

economic difference while preserving historic structures. 

 The 16th round application process starts with a Feb. 16 deadline. That’s a deadline to 
request a meeting with the state historic preservation office. 

o The submission deadline is March 31 and the next round of allocations will be 
announced by June 30. 

 If you have questions about the Ohio state tax credit program or need help with your 
application for the 16th round, contact my partner Tom Boccia in our Cleveland, Ohio 
office. 
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RENEWABLE ENERGY TAX CREDIT NEWS 
 

New Mexico Solar Extension 

 In renewable energy tax credit (RETC) news, New Mexico lawmakers say they’ll push for 
legislation to extend the state’s solar market development tax credit. 

o The current New Mexico credit will expire at the end of this year. 

 A bipartisan group of legislators says they hope to introduce legislation that will extend it 
for eight years–through the year 2024. 

o The credit currently is available for homeowners, businesses and agricultural 
entities. 

o It pays up to 10 percent of a solar photovoltaic or solar thermal system. 
o There is a cap of $9,000 per taxpayer and $5 million statewide. 

 Similar to the federal investment tax credit (ITC), the proposed New Mexico state credit 
would include a gradual step-down. 

o The New Mexico phase-down would start in 2019, although no other details are 
available. 

 The state legislature will convene January 19th and is scheduled to meet for 30 days. 
o There was a similar effort to extend the credit in the last legislative session, but 

unfortunately, it failed. 

 The New Mexico credit was introduced back in 2006. 
o State officials say that through the year 2014, more than $140 million was 

invested in solar panels and nearly $29 million was spent on the labor to install 
those systems. 

o The state issued nearly $14 million in tax credits associated with those 
developments. 

 According to the Solar Energy Industries Association, New Mexico has 98 companies in 
the solar industry. 

o Those companies provide 1,600 jobs. 
o As such, supporters insist that the tax credit extension is good for the economy, 

too. 

 For more information about the New Mexico or other state legislation, go to 
www.energytaxcredits.com. 

 

 

 


