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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, talks about the status 

of infrastructure reform and its chances of passing in 2018. Then, he discusses the announced 

retirements of tax credit advocates, Sen. Orrin Hatch and Rep. Pat Tiberi. He closes out with 

other headlines from the past week. 

 

 

 

Summaries of each topic:  

 

1. General News (01:21-08:13) Pages 2 – 4  

2. Other News (08:14-10:36) Page 5 

 

 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  

 

© Novogradac & Company LLP, 2017. All rights reserved. Reproduction of this publication in 

whole or in part in any form without written permission from the publisher is prohibited by law. 

For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 

Infrastructure Reform 

 If 2017 was the year of tax reform, then will 2018 be the year of infrastructure reform? 

 The answer? 

o Maybe. 

 When President Donald Trump signed the Republican tax bill into law last month, he 

said, and I quote: “We’re going to get infrastructure; infrastructure is the easiest of all.” 

Close quote. 

 President Trump said that there would be bipartisan support for infrastructure legislation.  

 But the road to infrastructure reform might not be as smooth as the president expects. 

 Republicans will be wary about new government spending.  

 And, Democrats have not been keen on the administration’s idea of funding 

infrastructure improvements through local incentives and a public-private partnership 

model.  

 President Trump plans to release his infrastructure principles this week, ahead of his 

Jan. 30 State of the Union address. 

o And I’ll send a Tweet out as soon as I see the information.  

 Now as reported by The Hill, the president will release his principles and priorities, which 

lawmakers can use as a blueprint to draft legislative language.  

 This won’t be the president’s first pass at making ground on infrastructure 

improvements. 

 In July 2017, you may remember, Trump used an executive order to create an 

infrastructure advisory council. 

 That council was still being formed when it was disbanded one month later.  

 Also, Novogradac & Company leads an infrastructure tax credit working group.  

o Among other things, this group is drafting a working paper on potential design 

structures for a federal infrastructure tax credit. 

 If you want to learn more about joining the group or to submit comments for the group to 

consider, email cpas@novoco.com.  

Hatch Retirement 

 Another legislative development of significance, is the news that Senate Finance 

Committee Chairman Orrin Hatch has announced that he plans to retire at the end of his 

term after what will be 42 years in the Senate. 

 Hatch is the longest-serving Senate Republican. 

 Many of you know Sen. Hatch as the champion of the low-income housing tax credit 

(LIHTC). 

 He and Democratic Sen. Maria Cantwell of Washington last year re-introduced the 

bipartisan Affordable Housing Tax Credit Improvement Act of 2017. 

o That bill would expand, enhance and rename the LIHTC. 

 Now it’s too early to tell whether and how Hatch’s retirement plans could affect the 

Cantwell-Hatch bill. 

 But I will say there are three possible legislation vehicles for provisions of the Affordable 

Housing Tax Credit Improvement Act. 

 First, is a tax extenders bill. 

o Sen. Hatch did introduce an extenders bill last month. 
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o Historically, extenders bills have been limited to dealing with extending tax 

provisions that have already expired or will shortly expire, not creating new ones. 

o However, given that limitation, it is true that other tax provisions may be included 

with this extenders bill. 

o If so, it might give an opportunity for LIHTC provisions to be added as well. 

 The second potential vehicle for the affordable housing tax credit legislation is a tax 

technical corrections bill. 

o As I mentioned in the podcast last week, a technical corrections bill will come 

further down the road. 

o However, I don’t expect Democrats are going to be very eager to help on a tax 

technical corrections bill so we’ll have to see. 

 And the third possible vehicle is an infrastructure bill.  

 Of these three possibilities, I’d say an infrastructure bill is most likely. 

o The president plans to make a big push for an infrastructure package this year 

and affordable housing provisions could be a good fit. 

o Still, there are some House Republicans who would likely be reluctant to do an 

infrastructure bill. 

 Now as far as Sen. Hatch’s chairmanship of the Senate Finance Committee goes, it’s 

also too early to tell who might be pegged as his replacement after he retires later this 

year. 

 Now one possibility is Sen. Mike Crapo of Idaho, who, by the way, is the keynote 

speaker for our Novogradac 2018 Tax Credit Developers Conference in Miami this 

week. 

 Sen. Crapo is third in seniority among Finance Committee Republicans after Sen. Hatch 

and Judiciary Committee Chairman Charles Grassley of Iowa. 

 And Sen. Crapo is currently chairing the Senate Banking Committee. 

 I should also note that Sen. Crapo cosponsored legislation in the 113 th and 114th 

Congresses to extend the minimum LIHTC rate. 

 He also spoke at an event hosted by the Montana-Idaho CDC, where he expressed 

support for extending the new markets tax credit (NMTC) beyond 2019. 

 At the moment, the most likely candidate to take Hatch’s seat in the Senate representing 

Utah is former Massachusetts governor and 2012 GOP presidential nominee Mitt 

Romney. 

 Romney is a fellow Republican who has popular support in Utah. 

 Sen. Hatch said in a radio interview last week that he’s hopeful that Romney would run 

and that he would support him. 

Tiberi Retirement 

 Unfortunately, Sen. Hatch isn’t the only tax credit champion that we’re losing in 

Congress. 

 This week is Rep. Pat Tiberi’s last one in Washington, D.C. as a congressman. 

 Rep. Tiberi announced his retirement back in October 2017.  

 The effective date of his resignation is officially next Monday, Jan. 15. 

 Rep. Tiberi has been an advocate, a tireless advocate, and friend of the tax credit 

community for many, many years. 

 He received the Novogradac Federal Legislator of the Year award in 2015 and he was 

honored in 2016 at the National Housing Conference’s annual gala for his LIHTC and 

NMTC leadership. 
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 As a member of the Ways and Means Committee, he introduced the House companion 

legislation to the Cantwell-Hatch Affordable Housing Credit Improvement Act of 2017. 

 Tiberi is also the lead sponsor of legislation to expand and make permanent the NMTC 

and is the cosponsor of legislation to expand and improve the historic tax credit  (HTC). 

 According to a report last week by Politico, the House Republican Steering Committee is 

scheduled to meet this evening to pick Tiberi’s replacement on the Ways and Means 

Committee. 

 It’s expected that Rep. Darin LaHood of Illinois will take Tiberi’s place.  

 And who will be the new House Republican champion to replace Tiberi on the low-

income housing and NMTC bills? 

 Well, it’s widely expected that Rep. Tom Reed of New York will take over leadership of 

the NMTC bill, given his status as the leading deputy to Tiberi on that bill  currently. 

 For the LIHTC bill, it’s a bit less certain, but two candidates are: 

o Rep. Kenny Marchant of Texas, and 

o Rep. Carlos Curbelo of Florida. 

 I’ll keep you updated in next week’s Tax Credit Tuesday podcast on this.  
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OTHER NEWS 

 Turning now to other headlines, Novogradac & Company has calculated est imates of the 

national median income, state median incomes and LIHTC income limits for many areas 

for 2018 and 2019. 

 These are estimates based upon a methodology that we anticipate HUD will use when 

HUD comes out with the official numbers. 

o Now, in some ways, this might be burying the lead, but Novogradac, we, 

estimate that the U.S. median income will increase by more than 5.6 percent in 

2018 and by nearly 5.2 percent in 2019. 

o So we’re projecting national U.S. median income rising by more than 5 percent in 

‘18 and ‘19. 

o Now in terms of individual areas, this means obviously that, on average, 

individual areas will be seeing some pretty substantial increases. 

o It also means that the cap or limit on increases in LIHTC and Section 8 income 

levels in a particular area, the limit will be more than 10 percent.  

o This limit will be more than 10 percent because these programs limit increases 

by the greater of 5 percent, or two times the change in U.S. median income.  

o Now you can read more about our estimates at www.novoco.com/blog.  

o And also look for future blog posts and future podcast topics on these income 

increases.  

o They’re very substantial, this is very significant, and much more information 

needs to be shared.  

 Moving on, HUD last week delayed by one year the deadline for local governments to 

submit their fair housing evaluations under the Affirmatively Furthering Fair Housing rule. 

o The next evaluations will be due after Oct. 31, 2020. 

o The Affirmatively Furthering Fair Housing rule, of course, requires communities 

to address patterns of racial residential segregation and the assessment is part 

of how HUD will measure progress. 

o Now not everyone was happy with the delay. 

o Former HUD secretary Julian Castro said the decision, and I quote, “gutted” the 

Affirmatively Furthering Fair Housing rule that HUD implemented under his 

tenure. 

o HUD said the move is due to early responses to the implementation of the rule.  

o You can see the HUD notice at www.hudresourcecenter.com. 
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