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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, discusses the status 

of federal budget talks and the difficulties in passing a continuing resolution. He also talks about 

some new tax-related committee assignments in Congress. He closes out with other headlines 
from the past week. 

 
 
Summaries of each topic:  
 

1. General News (01:35-08:36) Pages 2 – 4  
2. Other News (08:37-11:09) Page 5 

 
 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 

Continuing Resolution 
• Congress faces a significant funding deadline this week. 
• The federal government has operated under a series of short-term continuing resolutions 

since the start of the 2018 fiscal year on Oct. 1, 2017. 
o The first continuing resolution was passed Sept. 8, the second passed Dec. 7 

and the third Dec. 21. 
o The third resolution runs through Jan. 19.  

• This means the House and Senate must pass either a long-term budget and spending 
deal or another continuing resolution by Friday of this week in order to avoid a 
government shutdown. 

• But getting enough votes to approve a budget deal may be difficult though, as 
lawmakers face several contentious issues, including the Deferred Action for Childhood 
Arrival program, or DACA, as well as stabilizing the Obamacare health insurance 
marketplace. 

o Now there’s some doubt that Republicans can get enough votes to pass a 
continuing resolution while negotiating for longer-term funding. 

o The December continuing resolution passed without Democratic votes, but the 
question now is whether Republicans, who want increased military funding or 
who are strongly opposed to further budget deficits, might revolt and not support 
a continuing resolution. 

o Failure to pass an omnibus spending bill or continuing resolution by this Friday 
would mean a government shutdown. 

• If indeed there is a short-term continuing resolution that does pass, the next question 
would be for how long. 

o Some observers say it could be extremely short-term, while a deal to increase 
the spending caps and an omnibus spending bill is written. 

o Others, though, think a continuing resolution could last until mid-February, 
roughly a month. 

o Now it’s conceivable that a continuing resolution might extend for the full 2018 
fiscal year, but absent a deal on increasing the spending caps, that would mean 
there would be across-the-board cuts for both defense and nondefense 
spending. 

o That is because the spending caps are lower in fiscal year 2018 than fiscal year 
2017 and they would as such trigger sequestration. 

• Also, because they hold such a slim majority, there is some speculation that 
Republicans may not be able to pass their version of a fiscal year 2019 budget at all this 
year. 

o If that happens, it would mean Republicans can’t use budget reconciliation–that’s 
the legislative process used to pass tax reform. 
 It’s also the process they attempted to use to repeal Obamacare.  

o Now if you take reconciliation off the table, Republicans would severely impair 
their proposed efforts to reform welfare or other entitlement programs in 2018, or 
to pass technical tax correction legislation in 2018 unless of course they can 
garner Democratic support. 
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New Assignments 

• Meanwhile, elsewhere in Congress, recent weeks have seen some shuffling of 
committee assignments as Congress enters the final year of its current two-year 
session. 

• In the House of Representatives, Steve Womack appears set to become chairman of the 
House Budget Committee. 

• He would be succeeding Diane Black of Tennessee. 
• Womack is from Arkansas and was recommended by a steering committee for the post. 

o The full House Republican Conference needs to finalize the nomination, but 
that’s assumed to be a mere formality. 

o The move is expected to be finalized this Wednesday. 
o Black, you may know, gave up her spot on the committee, chairmanship of the 

committee, to focus on running for governor of Tennessee. 
o Now this committee chairmanship is an important position to help determine the 

fiscal year 2019 budget. 
 Now that’s next year’s budget, not the one being discussed now. 

o Those 2019 budget hearings are expected to begin in February, after the Trump 
administration submits its budget request, which is expected Feb. 5. 

• Meanwhile, Ways and Means Committee Chairman Kevin Brady last week announced a 
new committee member and some new subcommittee assignments for Republicans. 

o As we expected, Darin LaHood of Illinois was nominated to serve on the Ways 
and Means Committee, succeeding Pat Tiberi of Ohio, who retired from 
Congress last week. 

• Brady also announced subcommittee assignments. 
o Perhaps the most significant is that Vern Buchanan, a Republican from Florida, 

was named the tax policy subcommittee chairman. 
o Buchanan is taking the place of Rep. Peter Roskam of Illinois, who has moved 

over to become the health subcommittee chairman. 
o That’s a position previously held by Rep. Pat Tiberi. 

 Roskam does remain on the tax policy subcommittee. 
o The members of the subcommittees will serve for the rest of the 115th Congress, 

which goes through December of 2018. 
• Meanwhile, in the Senate, Democrat Sheldon Whitehouse of Rhode Island was named 

to the Finance Committee. 
o Whitehouse got the spot because of the election of Doug Jones to the Senate. 
o Jones, a Democrat from Alabama, took the Senate spot formerly held by 

Republican Jeff Sessions, who is now the Attorney General. 
o Jones’ election dropped the Republican margin in the Senate to 51-49 and that 

meant that the ratio of membership in the Finance Committee needed to change, 
such that the Democrats received one more seat. 
 

Infrastructure Delay 
• Now, looking ahead, we’re still waiting for President Trump to release his principles on 

infrastructure. 
• When Trump signed tax legislation in late December, he teased the release of highlights 

of his infrastructure plan, which could contain a tax credit as an incentive for public-
private partnerships. 
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• Last year, the Move America Act, which would create a federal infrastructure tax credit, 
was introduced in both houses of Congress. 

• Based on his comments at the time, Trump’s plans were expected to be released last 
week. 

o That said, nothing is out yet. 
• Trump said during his campaign that he wanted to spend $1 trillion in infrastructure over 

a decade. 
o The then-candidate said most of that trillion dollars would come from the private 

sector. 
o His administration later announced that it would expect to propose $200 billion in 

federal resources to leverage the $1 trillion in total infrastructure spending. 
o Now of course the principles that Trump announces, when he announces them, 

could form the foundation of any legislation. 
o We’ll be keeping an eye out for any announcement. 
o If and when any details are released, I’ll let you know on Twitter. 
o My handle is @Novogradac. 

• Also, Novogradac has established a federal infrastructure working group. 
o If you’re interested in joining that group or learning more about it, contact my 

partner Owen Gray in our San Francisco office. 
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OTHER NEWS 
• In other news, a group of more than 75 national organizations has issued a statement 

opposing HUD’s delay in implementing its affirmatively furthering fair housing rule. 
o The rule was finalized during the Obama administration and requires 

communities to address patterns of racial residential segregation.  
o As we said last week, HUD delayed the deadline for local governments to submit 

an assessment of fair housing until after Oct. 31, 2020. 
o That’s a delay of one year. 
o Several groups have said that this will make it less likely that HUD ever enforces 

the rule. 
• Meanwhile, three states made news with their historic tax credits (HTCs). 
• In Wisconsin, a group of more than 40 legislators filed a bill to increase the state HTC 

cap per property. 
• Increased the cap per property from $500,000 to $3.5 million. 

o Such an effort, if successful, would partially reverse a move made by Gov. Scott 
Walker last year, when he used his line-item veto on the state budget to reduce 
the cap from $5 million to $500,000 starting July 1 of this year. 

• In the state of Missouri, a state senator filed legislation to reduce the annual state HTC 
cap from $140 million to $50 million. 

o That bill would also limit the credit to what’s needed to make a project feasible, 
with a maximum of 25 percent of a project’s qualified rehabilitation expenditures, 
which is, by the way, the current credit. 

o Senate Bill 590 would also make residential structures ineligible for the credit. 
• And, the third state, Alabama, where a state HTC was launched last year, the state 

department of revenue released rules about liability for improperly obtaining credits, as 
well as on recapture. 

o You can see all the legislation and guidance at www.historictaxcredits.com. 
• And finally, for new markets tax credits (NMTCs) listeners, the CDFI Fund last week 

released its latest Qualified Equity Investment Issuance Report.  
o The CDFI Fund reported that more than $791 million in allocation authority had 

been issued since last reported in November. 
o That was a great end to the year. 
o To see the latest QEI report, go to www.newmarketscredits.com.  
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