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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, begins with the 

general section with news about HUD Secretary nominee Ben Carson’s highly anticipated 

Senate confirmation hearing last week. He provides details on where Carson stands on fair 

housing, HUD programs and the low-income housing tax credit. He then discusses Rep. Lloyd 

Doggett’s appointment as the new ranking member of the House Ways and Means Tax Policy 

Subcommittee. After that, he shares a brief update about the House Ways and Means 

Committee’s energy tax reform working group. In low-income housing tax credit news, he talks 

about the report, “California’s Housing Future: Challenges and Opportunities” and what it had to 

say about how the federal and state low-income housing tax credit can help California address 

its housing challenges. In new markets tax credit news, he discusses the Creating Opportunities 

for Rural Communities Act, legislation that was reintroduced in the House (H.R. 405) and 

Senate (S. 76) to direct more investments to coal communities affected by job losses. Then, he 

has details about the next Community Development Advisory Board Meeting. He also has an 

update on the New Markets Tax Credit Coalition sign-on letter in support of expanding and 

making permanent the New Markets Tax Credit program. In historic tax credit news, he talks 

about Novogradac’s recent blog post on how tax reform would affect historic tax credit 

investments. He closes out with renewable energy tax credit news, where he discusses a 

Virginia bill to create a state renewable energy property credit.  

 
 
 
Summaries of each topic:  
 

1. General News (04:46 – 09:53) Pages 2 – 3  

2. Low-Income Housing Tax Credits (09:54 – 12:35) Page 4 

3. New Markets Tax Credits (12:36 – 14:52) Page 5 

4. Historic Tax Credits (14:53 – 16:31) Page 6 

5. Renewable Energy Tax Credits (16:32 – 18:43) Page 7 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2017. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

Carson Confirmation Hearing 

 In general news, the Senate Committee on Banking, Housing and Urban Affairs held its 
much anticipated confirmation hearing for Dr. Ben Carson last Thursday. 

 Carson is, as you know, the nominee for secretary of the Department of Housing and 
Urban Development. 

 The hearing was eagerly awaited by affordable housing advocates who were anxious to 
hear where Carson stands on certain key housing issues and programs. 

 In his written statement to the committee, Carson talked about the importance of housing 
as a way of helping people climb the economic and social ladder. 

 Not surprisingly, he also discussed the connection between quality housing and good 
health. 

 One of the few programs that Carson mentioned by name in his written statement was the 
Community Development Block Grant, or CDBG program, and how it helped Hurricane 
Katrina recovery efforts. 

 He also expressed his desire to “build on [the] progress” of HUD homelessness programs. 

 Carson did not specifically mention vouchers, project-based Section 8, the low-income 
housing tax credit (LIHTC) and many other housing programs in his written statement. 

 But, those were all topics that came up in the questioning phase of the hearing.  

 In his opening statement, Senate Banking Chairman Mike Crapo specifically mentioned 
how the LIHTC provides essential capital to underserved communities. 

 And while it’s under the jurisdiction of the Senate Finance Committee, it’s very important to 
the House Banking Committee. 

 Sen. David Perdue, a Republican from Georgia, asked Carson about his vision to get the 
private sector involved with the government’s housing efforts. 

 This was one of the highlights, for me, of the hearing. 

 Carson said that the LIHTC was a great example of a private and public partnership. 

 Carson said the LIHTC allowed an enormous amount of housing to be renovated. 

 He added that there’s a lot of money and good will in the private sector and he wants to 
study those programs that are working so we can multiply them across the country.  

 Also during the questioning phase, Carson told the committee that he thinks the rental 
assistance program is essential and that he’s proud of the Veterans Affairs Supportive 
Housing or VASH program for homeless veterans. 

 One of the other main topics during the hearing was how Carson views affirmatively 
furthering fair housing.  

 Several senators asked him pointedly whether he supported the concept. 

 Carson responded that fair housing was the law of the land, and if confirmed, he would of 
course enforce it.  

 To hear Carson explicitly state his commitment to upholding fair housing laws and 
supporting HUD programs was generally reassuring to many affordable housing 
advocates. 

 Once the committee approves Carson’s nomination, the ultimate decision will go to the full 
Senate for a vote. 

 In case you’re wondering when nominee for Treasury Secretary Steven Mnuchin will have 
his confirmation hearing, the latest report from Bloomberg suggests it might not be until 
February. 
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 I’ll keep you posted. 
 
Ways and Means Subcommittee Ranking Members 

 Switching gears now, Rep. Lloyd Doggett of Texas was named the new top Democrat on 
the House Ways and Means Tax Policy Subcommittee last week. 

 He assumes the Democratic leadership role on the Tax Policy Subcommittee at a critical 
time, when tax reform is more likely now than it has been for decades. 

 Doggett replaces Rep. Richard Neal of Massachusetts, who is now the ranking member of 
the full Ways and Means Committee.  

 Rep. Neal is a longtime advocate of the LIHTC, new markets tax credit (NMTC) and the 
historic tax credit (HTC). 

o Over the years, he has introduced or cosponsored several bills to expand and 
improve those programs. 

 It does remain to be seen the extent to which Doggett, his replacement, will similarly 
support those programs in tax reform negotiations. 

 
Tax Reform Working Group on Energy 

 Speaking of tax reform, I mentioned in last week’s podcast that the Ways and Means 
Committee formed four tax reform working groups to put their priorities into legislative 
language. 

 The four areas are: 
o Retirement savings, 
o Education, 
o Pass-through entities 
o And energy, which includes renewable energy tax credits (RETCs). 

 Well, our understanding is that Republican Rep. Tom Reed of New York has been 
informally named as leader of the energy working group. 

 Reed is a noted supporter of RETCs. 

 In the last Congress for instance, he was an original cosponsor of the Energy Storage Act 
of 2016, which ultimately died in committee. 

o That bill proposed a 30 percent investment tax credit (ITC) for renewable energy 
storage. 

 I’ll share more about the tax reform working group findings as they become available.  
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LOW-INCOME HOUSING TAX CREDIT NEWS 

“California’s Housing Future: Challenges and Opportunities” 

 In LIHTC news, the California Department of Housing and Community Development this 
month released a draft report highlighting the importance of the LIHTC in helping to 
address the state’s housing challenges. 

 More broadly, the report is a statewide housing assessment of housing affordability in 
California and outlines policy avenues to address challenges. 

o The LIHTC is key to meeting those challenges per the report. 
o According to sample funding mixes, the report found that federal LIHTCs make 

up about 45 percent of a development’s capital stack, while state LIHTCs 
account for 11 percent.   

 The report did recommend that more developments apply for the 4 percent LIHTC, instead 
of the competitive 9 percent credit.  

 In fact, the report notes that in the past decade California has not used the maximum 
available 4 percent credits, meaning the program has been undersubscribed.  

 This fact is something that we’ve been blogging about in the Novogradac Blog for number 
of months now, and one of our blogs even recommended a number of changes that states 
could use and adopt in order to increase usage of the 4 percent credit.  

 Well in California, in recent years, there has been an effort undertaken to revise the 
program to encourage greater use of the federal 4 percent credit.  

 One way, of course, is by providing greater matching funding from state programs. 

 An increased use of the 4 percent LIHTC would:  
o bring more funding to the state, 
o decrease competition for the 9 percent credit, 
o as well as allow the state to encourage deeper affordability for developments.  

 Now if you’d like to read the draft report, it’s titled, “California’s Housing Future: 
Challenges and Opportunities.” 

 You can go to www.taxcredithousing.com.  

 I want to emphasize this is a draft statewide housing assessment. 

 The state housing department will consider stakeholder feedback and recommendations. 

 Public comments or questions can be submitted until March 4 by sending an email to 
sha@hcd.ca.gov.  

 I’d also encourage you to go back and review the Novogradac Blog posts on the 
underutilization of 4 percent tax credits, as well as steps states can take to encourage 
greater usage of this very important resource. 

  

http://www.taxcredithousing.com/
mailto:sha@hcd.ca.gov
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NEW MARKETS TAX CREDIT NEWS 

CORE Act Reintroduced 

 In NMTC news, two Republican legislators from West Virginia last week reintroduced a bill 
to set aside 5 percent of NMTC allocation authority from each round and target it to 
communities affected by coal industry job losses. 

o If enacted, the bill would go into effect beginning with the calendar year 2017 
round. 

 Sen. Shelley Capito introduced the legislation as S. 76 in the Senate and Rep. Evan 
Jenkins introduced it as H.R. 405 in the House. 

 The legislation is called the Creating Opportunities for Rural Economies or CORE Act. 

 You may recall the CORE Act was introduced in the House and Senate last year. 

 But, neither bill advanced before the 114th Congress adjourned. 
 
Community Development Advisory Board Meeting 

 Next, I have news from the CDFI Fund. 

 The Community Development Advisory Board is going to hold its next meeting on 
Monday, Jan. 30. 

 This board advises the CDFI Fund director on CDFI Fund policies. 

 Meeting discussions are limited to advisory board members, Treasury staff and certain 
invited guests. 

 If you don’t happen to fall into one of these groups, you can still submit a written statement 
for the board to consider. 

 You can send written statements to AdvisoryBoard@cdfi.treas.gov.  

 You need to send the statements by Monday, Jan. 23. 
 
NMTC Coalition Letter 

 I want to close the NMTC section with a bit of a call to action. 

 There’s still time to sign the New Markets Tax Credit Coalition’s letter to Congress. 

 You can sign it, businesses that you’ve used NMTC allocation to fund. 

 If you are such a business, you can sign. 

 The more the merrier.  

 In the letter, there’s a request that lawmakers expand the NMTC and make it a permanent 
part of the tax code. 

 The letter right now has well over 1,500 signatures, but more is better. 

 You can sign the letter until Jan. 25. 

 Go to www.nmtccoalition.org for more information and to sign the letter. 
  

mailto:AdvisoryBoard@cdfi.treas.gov
http://www.nmtccoalition.org/
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HISTORIC TAX CREDIT NEWS 

Tax Reform and HTC Investments 

 In HTC news, my partner Michael Kressig, from our St. Louis, Mo., office, and I have 
written a post on the Notes from Novogradac blog that considers how tax reform could 
affect the public financial statements of HTC investors. 

 More particularly, how tax reform and generally accepted accounting principles get 
reflected in an error of change in tax rates. 

 In the blog post, we cover 
o Impairment considerations and deferred tax considerations under generally 

accepted accounting principles. 
o We also look at common structures, namely single-tier investments and lease-

pass through investments, and how those are affected differently.  

 You may recall we previously posted about how tax reform could affect public disclosures 
and generally accepted accounting principles for LIHTC investments. 

 This is the next installment in that series. 

 Also, stay tuned for future blog posts on GAAP implications for both NMTC and renewable 
energy tax credit investments. 

 You can read the Notes from Novogradac post at www.novoco.com/blog. 

 Also, we do expect to publish a larger volume including all tax credits, so we do welcome 
questions. 

 Send any questions you have about the GAAP implications of tax reform to 
cpas@novoco.com.  

 Once again, send questions about tax reform and the impact on tax credit investments, to 
cpas@novoco.com. 
 
 

  

http://www.novoco.com/blog
mailto:cpas@novoco.com
mailto:cpas@novoco.com
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RENEWABLE ENERGY TAX CREDIT NEWS 

Virginia RETC Bill 

 In renewable energy news, I want to turn to the state of Virginia. 

 A bill was introduced in the Virginia legislature that would establish a state renewable 
energy property credit. 

 The proposed law would create a 35 percent credit for the installed cost of the property. 

 The credit could be claimed with respect to the following types of property: 
o biomass equipment that uses renewable biomass resources, 
o combined heat and power systems that use waste heat to produce energy, 
o certain geothermal equipment, 
o hydroelectric generators at existing dams or in free-flowing waterways, 
o solar energy equipment and 
o wind equipment that converts wind energy into electricity or mechanical power 

 The annual cap per taxpayer would be 50 percent of the taxes owed or $15,000, 
whichever is less – it’s not that large a per property credit. 

 The credit would be claimed in five equal annual installments. 

 The statewide cap would be limited to $5 million per year. 

 According to the legislation filed by Delegate Richard Sullivan, the credit would be 
disallowed for properties that are 

o disposed of, 
o taken out of service, or 
o moved out of state during the claiming period. 

 Sullivan’s bill calls for the credit to be effective for property placed in service starting Jan. 
1, 2017 until Jan. 1, 2022. 

 The bill was referred to Virginia’s House of Delegates Finance Committee. 
o In order to become a law, the bill would have to be approved by the committee, 

then passed by the House of Delegates and Senate and then signed into law by 
the governor. 

o In Virginia, the governor can also amend the bill and return it to the general 
assembly. 

o We’ll keep an eye on this and update you on progress. 

 You can see the bill at www.energytaxcredits.com. 

 It is Virginia House Bill 1632. 

 If you have any questions about RETC incentives in your state, reach out to my partner 
Tony Grappone in our Boston office. 

 

 

http://www.energytaxcredits.com/

