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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, discusses the federal 

fiscal year 2014 budget, tax extenders and a request from nearly 30 congressional 

representatives to hold hearings on poverty in America. In low-income housing tax credit news, 

he alerts listeners to the release of Accounting Standards Update No. 2014-01, which contains 

the new guidelines for accounting for low-income housing tax credit investments, and discusses 

a letter to Sen. Max Baucus from the LIHTC Working Group that addresses his proposed tax 

reform measures. In historic tax credit news, he shares information about a new Section 106 

toolkit from the Advisory Council on Historic Preservation and recaps a Cincinnati event that 

highlighted the use of Ohio’s state historic tax credits. In renewable energy tax credit news, he 

has an update on Oregon’s Business Energy Tax Credit program. In new markets tax credit 

news, he shares a request from the CDFI Fund for comments about the New Markets Tax 

Credit program application and information about two new state-level new markets tax credit 

program bills introduced in Indiana.  

 

 

 

Summaries of each topic:  
1. General News (2:25 – 8:43) Pages 2-4  

2. Low-Income Housing Tax Credits (8:44 – 13:25) Page 5-6 

3. Historic Tax Credits (13:26 – 17:00) Pages 7-8 

4. Renewable Energy Tax Credits (17:01 – 18:31) Page 9 

5. New Markets Tax Credits (18:32 – 21:09) Page 10 

 

 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2013. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 
 
FY 2014 Budget 

• In general news, I begin with an update on the Fiscal Year 2014 budget. 
• At the time of this recording, both the House and the Senate had passed an omnibus 

appropriations bill to fund the federal government. 
• And, President Obama has signed it.  
• The fiscal year 2014 budget bill funds the government at $1.1 trillion.  
• The omnibus funding bill, known as H.R. 3547, includes all 12 appropriations spending 

bills. 
• Here are a few highlights. 

 
HUD 

• The omnibus appropriations bill provides $50.8 billion for Transportation, Housing and 
Urban Development programs.  

• Of that, $32.8 billion is for U.S. Department of Housing and Urban Development 
programs.  

• That is $687 million below the fiscal year 2013 enacted level.  
• The bill does not include funding for any new environmentally focused community 

development programs.  
• The bill provides funding to continue assistance to 2.2 million families served by the 

Housing Choice Voucher program;  
• It has $75 million to fully fund the president’s request for 10,000 new veterans’ housing 

vouchers; 
• There’s $126 million for housing for the disabled;  
• $383.5 million for housing for the elderly, and  
• just over $3 billion for the Community Development Block Grant program.  

 
RETC 

• The Energy and Water subcommittee also included its appropriations in the bill.  
• The bill provides $10.2 billion for energy programs within the Department of Energy. 

o That is a $620 million increase over the fiscal year 2013 enacted level. 
• It provides $1.9 billion for energy efficiency and renewable energy programs. 

 
NMTC 

• Regarding the CDFI Fund, the bill provides $226 million. 
• This includes $24.6 million for administrative expenses, including administration of the 

New Markets Tax Credit (NMTC) program;  
• As well as $22, million for the Healthy Food Financing Initiative; 
• And $750 million for the CDFI Bond Guarantee program. 

 
• These are just a few of the items included in the omnibus appropriations bills.  
• If you’d like to learn more about the bills, please visit the Hot Topics page at 

www.novoco.com. 
 
 
 

http://www.novoco.com/
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Tax Extenders 
• In other general news, it seems that Sen. Max Baucus has cleared his plate of 

everything except for tax extenders. 
• According to Bloomberg, tax extenders are the only tax item left on his agenda before he 

leaves Congress.  
• I’m not sure that he’s going to have much time of an opportunity to complete that as we 

are hearing that he is likely to be confirmed by the middle of February in his new post as 
ambassador to China.  

• As we wait for that confirmation, attention has turned to Sen. Ron Wyden of Oregon. 
• Sen. Wyden is widely believed to be the next chair of the Senate Finance Committee. 
• So what does that mean for tax credits?  
• It’s hard to say. 
• Sen. Wyden supports Sen. Harry Reid’s efforts to reinstate the renewable energy 

production tax credit.  
• And, Wyden may get a chance to fight for that tax credit soon.  
• Bloomberg is also reporting, as are a number of other news outlets, that Sen. Orrin 

Hatch, the Finance Committee’s top Republican, would like to review the 50 tax 
incentives that expired last year individually rather than passing extenders in bulk.  

• I’ll be keeping an eye on tax extenders and tax reform legislation and will bring you 
updates in future Tax Credit Tuesday podcasts and Tweets. 

 
Democratic Lawmakers Call for Hearings on Poverty  

• Now let’s turn to Democrats in the House.  
• Last week, Democratic members of the Financial Services Committee wrote a letter to 

Rep. Jeb Hensarling, chairman of the Financial Services Committee. 
• The letter asks Republican committee members to participate in a series of hearings to 

discuss potential policies that could increase wages and improve the affordability of 
housing in the United States. 

o The letter was written by Reps. Maxine Waters and Keith Ellison and signed by 
all 27 Democrat committee members.  

o It was written in coordination with the 50th anniversary of President Lyndon B. 
Johnson’s call for a “War on Poverty” on Jan. 8, 1964.  

• In the letter, Democrats highlight the growing gap between the country’s rich and poor 
populations. 

• The letter says that roughly 20 percent of the income in America goes to the top 1 
percent of Americans.  

o And that the top 1 percent of income earners holds about 40 percent of the 
country’s wealth.  

o This then trickles down into the housing and rental markets, and our financial 
system, where a lack of access to banking services often causes households to 
take on large debt burdens, the letter says.  

• Hearings could cover strategies that: 
o improve accountability in the financial system,  
o expand access to financial services in urban, rural, tribal and suburban 

communities, as well as 
o invest in locally-based community development activities, community 

development corporations, community development financial institutions.  
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• Programs such as the low-income housing tax credit and new markets tax credit have 
proven they are useful tools to alleviate some of these issues.  

• The Financial Services Committee has jurisdiction over the nation’s housing and 
financial services sectors, including banking, insurance, real estate, securities, and 
public and assisted housing. 

o It is, therefore, well-positioned to explore policies to reduce poverty in the U.S.  
• To date, no hearings have been scheduled.  
• To learn more about the LIHTC, NMTC and a number of other federal funding programs 

that could be affected by these discussions, please visit Novogradac’s website at 
www.novoco.com.   

 
  

http://www.novoco.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 

FASB Releases Accounting Standards Update for LIHTC  
• In low-income housing tax credit news, I begin with an updated from the Financial 

Accounting Standards Board, or FASB. 
• Last week, on Jan. 15, the Financial Accounting Standards Board issued Accounting 

Standards Update No. 2014-01.  
• This accounting standards update provides the guideline for the new accounting 

treatment the board approved in December for investments in qualified affordable 
housing properties.  

• As we’ve discussed in previous podcasts, over time this change is expected to help with 
equity pricing for non-CRA investments as well tax credit investments with high tax loss 
to tax credit ratios, such as many tax-exempt bond financed tax credit properties.  

• The updated standards are effective for public businesses for annual periods and interim 
reporting periods beginning after Dec. 15, 2014.  

• Private companies will be required to comply with the new standards by the same date 
for their annual reports, but they will have until after Dec. 15, 2015, to make changes to 
their quarterly statements.  

• This is elective and early adoption is allowed for all companies.  
• You can download the updated accounting standards from FASB’s website at 

www.fasb.org.  
• As we’ve also noted in previous podcasts, the updated standards don’t apply to other 

types of tax credit investments at this time, but there has been considerable interest from 
participants in other sectors.  

• To read more about the possibility of extending the same principles to other tax credits 
such as the historic tax credit, I encourage you to review John Leith-Tetrault’s column in 
the January issue of the Novogradac Journal of Tax Credits.  

• That article is featured in the abridged online version of the Journal, so even if you’re not 
a subscriber you can read it with our compliments at www.novoco.com/journal.  

• It’s important reading for tax credit professionals, as I expect that expanding the 
availability of this accounting treatment to other tax credit investments will be a top 
priority for the broader tax credit community in 2014.  

 
LIHTC Working Group Comment Letter on Baucus Proposed Cost Recovery Reform 

• In other low-income housing tax credit news, the LIHTC Working Group last week sent a 
letter to Senate Finance Committee Chairman Max Baucus, regarding tax reform. 

• One of the discussion drafts Sen. Baucus introduced in November affects rules for cost 
recovery and tax accounting. 

• If implemented, the changes could be detrimental to low-income housing tax credit 
investments. 

• Sen. Baucus’ plan calls for extending the depreciation period for residential rental 
property would be extended from 27.5 years to 43 years; 

• Furthermore, land improvement depreciation would be extended from 15 years to 20 
years. 

• The working group warned that the changes could result in a loss of between $220 
million and nearly $1 billion, or more, in annual equity for financing affordable rental 
housing. 

http://www.fasb.org/
http://www.novoco.com/journal
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• It said that the depreciation changes could reduce LIHTC investor yields by as much as 
20 percent and LIHTC pricing by as much as 9 percent for future transactions. 

• The working group cited these numbers from a special report by Novogradac & 
Company entitled “Affordable Rental Housing after Tax Reform: Calculating Corporate 
Tax Reform’s Possible Effects on Equity Raised from Low-Income Housing Tax Credits.” 

• The report found that combining extended depreciation periods with lower top corporate 
tax rates would significantly lower low-income housing tax credit yields. 

• I should note that the report analyzes the prospective impact of tax reform proposals for 
future developments. 

• However, Sen. Baucus’ discussion draft proposes a retroactive application of the 
depreciation methods. 

• Essentially, it means the potential negative impact could be even greater than the 
report’s estimates. 

• The working group strongly urged the committee not to make any retroactive changes. 
• It said that the resulting equity loss would be a terrible blow to affordable rental housing 

at a time when there’s already a growing shortage in affordable housing stock. 
• You can find copies of Sen. Baucus’ discussion draft, the Novogradac special report and 

the LIHTC Working Group letter at www.taxcredithousing.com.  
 
  

http://www.taxcredithousing.com/


Summary: January 21, 2014 
 

HISTORIC TAX CREDIT NEWS 
 

ACHP Releases Section 106 Applicant Toolkit 
• In historic tax credit news, I have information about a new Section 106 Toolkit intended 

to help applicants meet the historic preservation requirements that federal agencies 
must meet under the National Historic Preservation Act of 1966.  

• On Jan. 10, the Advisory Council on Historic Preservation, or ACHP, released a Section 
106 applicant toolkit.  

• The Section 106 rules apply to actions carried out by the federal government, including 
the issuance of federal permits, funding and approvals for non-federal projects. 

• The applicant toolkit provides assistance to entities that routinely inform and influence 
federal decision making. 

• The toolkit includes step-by-step advice for applicants.  
• Topics included in the toolkit are: 

o An overview of the requirements of Section 106,  
o Detailed guidance on supporting federal agencies in consulting with states and 

Indian tribes,  
o Engaging stakeholders including local governments, and  
o Avoiding inadvertent activities that may harm historic properties and delay 

projects.  
• It also addresses frequent challenges  
• And clarifies applicants’ roles and responsibilities in the consultation process. 
• The toolkit can be accessed at www.achp.gov/apptoolkit.html. 
• You can also find the link in transcript of this podcast. 
• The transcript of this podcast, and every other Tax Credit Tuesday podcast, is available 

on the Novogradac website at www.novoco.com/podcast.  
 
Cincinnati Hard Hat Tour 

• In other historic tax credit news, the Ohio Development Services Agency recently 
hosted a presentation and tour of buildings in Cincinnati’s Over-the-Rhine district that 
received state historic tax credits.  

• Representatives from the Development Services Agency, TourismOhio, Cincinnati 
Center City Development Corporation and the Over-the-Rhine Foundation spoke at the 
21c Museum Hotel.  

• 21c Museum Hotel’s developers used historic tax credits to renovate the building.  
• The representatives discussed the success of the Ohio Historic Preservation Tax Credit 

program. 
• They also discussed projects that would be progressing this year.  
• In addition to the presentations, the representatives and members of the media toured 

several buildings that have been awarded state historic tax credits.   
• Events like this are a great way to show that historic tax credit programs bring a lot of 

benefits to downtowns.  
• They keep the programs in the public eye and provide concrete examples of the 

programs’ effects on property values and jobs in older areas of the country.  
• If you’d like to learn more about state historic tax credit programs, please visit the 

Historic Tax Credit Resource Center.  

http://www.achp.gov/apptoolkit.html
http://www.novoco.com/podcast
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• Not only does the resource center have a description of each state’s historic tax credit 
program, it also has award announcements and other materials related to the programs.  

• You can find the Historic Tax Credit Resource Center at www.historictaxcredits.com.  
 
  

http://www.historictaxcredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 

Oregon BETC Rulemaking 
• In renewable energy tax credit news, I have a state-level update from Oregon. 
• The Oregon Department of Energy will hold a rulemaking meeting on Jan. 27 for the 

Business Energy Tax Credit, or BETC, program.  
• At the public meeting, the Rulemaking Advisory Committee will consider adding energy 

performance reporting requirements to the program rules.  
• The proposed rule would require project owners to report their project’s energy 

performance for up to five years after the project is operational.  
• The rule would only apply to projects that receive final certification after Jan. 1, 2014.  
• The department of energy said that it plans to use the data collected to reconcile 

reported energy savings with projected energy savings. 
• It will also perform market analysis to determine market saturation and inform incentive 

development.  
• Now, as longtime listeners may recall, the Oregon Legislature in 2011 replaced the 

BETC program with the Energy Incentives program. 
• The BETC program does not officially end until July 1, 2014, however, so the 

department of energy must carry out its obligations to participants until then.  
• If you’d like to learn more about the proposed rule and public meeting, please visit the 

Oregon Department of Energy’s website at www.oregon.gov/energy. 
 
 
 
 
  

http://www.oregon.gov/energy
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NEW MARKETS TAX CREDIT NEWS 
 

CDFI Fund Request Comments on NMTC Application 
• In new markets tax credit news, the Community Development Financial Institutions Fund 

is inviting comments on its new markets tax credit allocation application. 
• This is the application that community development entities use to request NMTC 

allocation authority from the CDFI Fund. 
• As you know, the new markets tax credit program expired on Dec. 31, 2013. 
• The CDFI Fund is accepting comments in anticipation of the program being 

reauthorized.  
• The CDFI Fund invites comments on several aspects of the application, including ways 

to lessen the time and cost burden to applicants. 
• You can email comments until March 17 to nmtc@cdfi.treas.gov.  
• The request for comments was published in the Federal Register last week and you can 

find a copy of it at www.newmarketscredits.com.  
• The NMTC Working Group will be submitting comments.  
• If you would like to learn more about the NMTC Working Group, please contact my 

colleague Brad Elphick in our Atlanta Office. 
 

Indiana Introduces Tax Incentive Legislation 
• In state level news, I have an update from Indiana. 
• Indiana lawmakers didn’t wait to introduce new tax incentive legislation to start 2014. 
• Sen. Randall Head introduced Senate Bill 165, the Indiana New Markets Job Act. 
• SB 165 would create a state New Markets Tax Credit program similar to its federal 

counterpart. 
• The credit has a $10 million annual cap and will be administered by the Indiana 

Economic Development Corporation.  
• If passed, SB 165 would become effective retroactively as of Jan. 1, 2014  
• The bill has been referred to the Commerce, Economic Developments & Technology 

Commission. 
• We will be sure to update you on the progress of these bills during future podcasts.  

 
San Diego Conference 

• Before I go, I’d also like to encourage you to attend our New Markets Tax Credit 
Conference in San Diego this week. 

• We’ve added Rep. Xavier Becerra as a keynote speaker on Friday morning.  
• You can also hear from numerous other industry leaders, as well as it will be a great 

networking opportunity.  
• We have over 650 professionals registered at this time. 
• And, more importantly it’s not too late to register. 
• Just go to www.novoco.com/events.   

 
 
 
 

mailto:nmtc@cdfi.treas.gov
http://www.newmarketscredits.com/
http://www.novoco.com/events

