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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, opens with a mention 

of President Barack Obama’s inauguration and upcoming fiscal deadlines, as well as an 

announcement about hearings on the debt limit. In historic tax credit news, he discusses a state 

historic tax credit bill that has been introduced in Nebraska and a Government Accountability 

Office report on the need for improved data about federally owned historic properties. In low-

income housing tax credit news, Mr. Novogradac discusses an accounting change being 

proposed by the Federal Accounting Standards Board’s Emerging Industry Task Force and an 

update to Novogradac’s LIHTC Mapping Tool. In renewable energy tax credit news, he alerts 

listeners to a new version of the Energy Freedom and Economic Prosperity Act proposed last 

week that would eliminate energy tax credits. In new markets tax credit news, he alerts listeners 

about this week’s Novogradac New Markets Tax Credit Conference. 

 
Summaries of each topic:  

1. General News (2:14 – 6:33) Pages 2-3 

2. Historic Tax Credits (6:34 – 10:08) Pages 4-5 

3. Low-Income Housing Tax Credits (10:09 – 15:08) Pages 6-7 

4. Renewable Energy Tax Credits (15:09 – 17:50) Page 8 

5. New Markets Tax Credits (17:50 – 18:22) Page 9 

 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  

 

© Novogradac & Company LLP, 2012. All rights reserved. Reproduction of this publication in 

whole or in part in any form without written permission from the publisher is prohibited by law. 

For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 
 
President Obama’s Inauguration 

• President Barack Obama was inaugurated yesterday and gave his inaugural address.  
• I wanted to note one excerpt from that address as it relates to tax reform. 
• He said, quote: “We must harness new ideas and technology to revamp our tax code.”  
• Given that it is mentioned in his inaugural address, it gives particular weight to the fact 

that tax reform is something that the president will pursue in the coming year. 
• The question that remains is how aggressively he will pursue that reform. 

Fiscal Deadlines 
• In the short run, by which I mean most of this fiscal year, the next key deadline is going 

to be the debt ceiling.  
• The Treasury has said that the debt ceiling might be reached by the middle of February, 

but they may be able to stretch it out until early March. 
• Once that deadline is dealt with, the next critical deadline is March 27, which is the 

deadline for the continuing resolution for the current fiscal year funding as well as the 
deadline before the sequestration cuts kick in.  

• You can go to prior podcasts to learn more about those topics. 
• Once we get passed that deadline, unless that deadline simply is extended a few 

months, if you assume we get past that deadline through the end of this fiscal year, that 
being Sept. 30, then the next critical budgetary deadline will be Oct. 1, the beginning of 
the next fiscal year. 

• We also look forward to seeing the president’s budget, which will be his outline for fiscal 
year 14, ending Sept. 30, 2014. 

Camp Announces Hearing on the Debt Limit 
• Last week House Ways and Means Committee Chairman Dave Camp announced that 

his committee will hold a hearing on the statutory debt limit. 
• The hearing will take place today, Tuesday, Jan. 22, at 1:30 p.m. Eastern Time.  
• In announcing the hearing, Chairman Camp said the hearing will  

o examine the role and purpose of the debt limit,  
o review past practices regarding its increase, and  
o explore solutions that ensure responsible management of the government’s 

finances.  
• The public debt reported reached the statutory limit of $16.4 trillion in December 2012.  
• Since then, the Treasury Department has been operating under “extraordinary 

measures” that give it additional, but limited, means to manage funds.   
• The Treasury Department reports that it expects that the government’s ability to meet its 

current obligations will be exhausted between mid-February and early March. 
• On Friday, Republican leaders announced that this week they will act on an increase 

sufficient to provide a three-month extension.  
• Under the planned legislation, if the Senate or the House fail to pass a budget by April 

15, lawmakers' pay would be withheld. 
• We’re waiting to see if this provision can make its way through the Senate. 
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• The Senate has not passed a budget in more than four years. 
• This three-month extension of the debt ceiling would basically tell the Senate that if it 

doesn’t pass a budget by April 15, the Senate lawmakers pay would be withheld. 
• I will tweet updates this week as this situation continues to develop, so I encourage you 

to follow me on Twitter.  
 
House Ways and Means Committee Members Chosen  

• In other news from the House Ways and Means Committee, Chairman Dave Camp 
announced last week who the chairs of the subcommittees would be. 

• One subcommittee of particular importance to the tax credit communities is the House 
Select Revenue Measures subcommittee. 

• That committee will once again be chaired by Rep. Pat Tiberi, someone who most within 
the tax credit community would say was a good Republican choice to continue to head 
up that committee.  

• We are still waiting to hear who the other Republican subcommittee members will be.  
• Once we hear, I’ll send out a tweet as well as report on the new members in a future 

podcast.   
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HISTORIC TAX CREDIT NEWS 
 
State Historic Tax Credit Proposed in Nebraska   

• Nebraska State Sen. Jeremy Nordquist introduced a bill last week that would establish a 
state rehabilitation tax credit for historic, income-producing properties in Nebraska. 

• Supporters say L.B. 191, the Nebraska Job Creation and Mainstreet Revitalization Act, 
is designed to create jobs and promote economic development in the state. 

• The legislation would: 
o provide a 20 percent tax credit for historic rehabilitation projects that cost $10 

million or less, and 
o provide a 10 percent credit for projects over $10 million. 

• The program would be administered by the Nebraska State Historical Society. 
• All of Nebraska’s neighboring states with an income tax have had successful state 

historic tax credits. 
o The state historic tax credit in Kansas has created more than 4,000 jobs.  
o Missouri’s state historic tax credit has generated $669 million in local and state 

tax revenue in a little more than a decade. 
• You can learn more about the Nebraska bill in the February issue of the Novogradac 

Journal of Tax Credits 
• If you’re not already a subscriber, I encourage you to sign up. 
• You can request a free sample copy of the Journal at www.novoco.com/journal. 

 
GAO Study Finds Improved Data Needed on Federal Historic Buildings 

• Late last year the U.S. Government Accountability Office, or GAO, released a report on 
how the General Services Administration, the National Park Service and the Department 
of Veterans Affairs manage historic buildings in their portfolios and the challenges they 
face. 

• The report found that the agencies have : 
o Identified historic buildings in their portfolios, 
o Nominated them to the National Register of Historic Places 
o And implemented energy-efficient measures in many buildings. 

• In several instances, historic buildings that weren’t being used by the agencies 
themselves were leased to non-federal entities that could use and preserve them. 

• The reports says some of the challenges the agencies faced in maintaining historic 
buildings included: 

o Updating older buildings to meet current codes, 
o Budget limitations, 
o And competing stakeholder interests. 

• Agencies are required to submit yearly updates to the Federal Real Property Profile, a 
database of 400,000 federal properties. 

• However, the report found that data on historic buildings submitted to the database was 
incomplete. 

• The GAO recommended: 
o Developing fiscal year summary reports from the database for the public and 

stakeholders, 
o Determining whether changes to database procedures are needed for better 

reporting 

http://www.novoco.com/journal
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o And making the database more accessible to the Advisory Council on Historic 
Preservation so that the council can better perform its advisory role to the 
President and Congress.  

• A copy of the report has been posted at www.historictaxcredits.com.  
 
Secretary Salazar to Leave Interior Department  

• In Department of Interior news, the Department of Interior manages the National Park 
Service, which administers the historic tax credit program.  

• The department announced last week that Secretary of Interior Ken Salazar would be 
leaving the administration by the end of March. 

• We look forward to seeing whom the president might nominate for the next Secretary of 
the Interior and still have the potential to have a significant impact on the preservation of 
historic properties in this country.  

  

http://www.historictaxcredits.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 
Regulators to Consider Accounting Change for Tax Credits  

• The tax credit community is looking forward to an upcoming meeting of the Federal 
Accounting Standards Board’s Emerging Industry Task Force.  

• That is because the task force will discuss an important proposed change to the method 
of accounting for low-income housing tax credit investments.  

• Regular listeners will recall that in 2010 a group formed to advocate for expanding the 
effective yield method 

• Last year, that Effective Yield Working Group commissioned a white paper to addressed 
issues related to the accounting methods that FASB currently required to be applied to 
tax credit investments.  

• The white paper, prepared by Novogradac & Company and Reznick Group (now 
CohnReznick) also discussed potential accounting issues being considered in 
connection with the FASB’s current project, and the need for a new, more principles-
based approach to accounting rules that reflects the unique nature of tax credit 
investments.  

• The paper urges a new, principles-based accounting method that could be applied to all 
types of tax credit investments that share similar characteristics: the tax credit 
investment method.  

o Requiring all equity investments to be accounted for as financial instruments 
ignores the unique nature and benefits of tax credit investments.  

o Instead, qualifying investments should be accounted for as purchases of tax 
benefits or, at a minimum, the tax benefits should be treated as a tax-exempt 
component of pretax earnings. 

o Under the proposed method, a proportionate amount of the cost of the 
investment would be amortized against the related tax credits and reported as a 
component of the tax credit investor’s income tax provision.  

o The amount of investment amortization should recognized as a cost in each 
reporting period would be calculated as a percentage of the original investment 
based on the portion of tax credits received during the reporting period in 
comparison to the total tax credits expected to be received.  

o In other words, investment costs would be recognized on a pro rata basis with 
the tax credits actually received.  

• The central concept behind the paper is that these tax credit expenses or amortization 
costs should be in the same place on the income statement as where the tax credit 
benefit is realized. 

• So, either show the amortization as a component of the income tax provision or show 
the tax credits as income when the amortization expense is being taken. 

• A copy of the white paper is available online at www.novoco.com.  
• In connection with the March 14 meeting, supporters of this change are planning to send 

a letter to the Emerging Industry Task Force members championing the proposal.  
• If you are interested in adding your organization’s name to the letter you can contact 

Ron Diner, the executive chairman of Raymond James Tax Credit Funds at 727-567-
1000.  
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Update Underway for Novogradac’s LIHTC Mapping Tool  
• As listeners may know, every decade the census is conducted to readjust population 

figures across the country.  
• These population figures are then used in a number of ways, including redistricting – or 

the re-drawing of Congressional and state legislative districts. 
• Last week the Census Bureau released the official data for the post-2010 census state 

legislative and 113th Congressional district plans.  
• Novogradac & Company is currently working with PolicyMap to adjust the LIHTC 

Mapping Tool on our website.  
• The mapping tool includes a housing tax credit project’s  

o address,  
o number of units and low-income units,  
o number of bedrooms,  
o year the credit was allocated,  
o year the project was placed in service,  
o whether the project was new construction or rehab,  
o type of credit provided,  
o and other sources of project financing.  

• In addition to the searchable mapping tool, we have prepared lists of LIHTC properties 
for each state as well as each congressional district within each state.  

• These lists will be updated with the new congressional boundaries as well.  
• As soon as the updated tool has been released, we will send an announcement to 

Novogradac’s Industry Alert subscribers.  
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RENEWABLE ENERGY TAX CREDIT NEWS 

 
Energy Freedom and Economic Prosperity Act 

• We may have entered a new congressional session, but lawmakers have already begun 
introducing some of the same bills that they introduced last session.  

• One bill that has been reintroduced is the Energy Freedom and Economic Prosperity 
Act. 

• Rep. Mike Pompeo, a Kansas Republican, introduced the bill on January 15. 
• The Energy Freedom and Economic Prosperity Act, or H.R. 259, would eliminate all 

energy tax credits.  
• It would eliminate tax credits for conventional and renewable sources of energy. 
• The credits would be replaced with a comparable reduction in tax rates for every dollar 

that would have been generated by the repealed tax credits.  
• It would maintain general business deductions for multiple industries.  
• Eleven representatives are co-sponsoring the bill. 

o Several groups have also expressed support for the bill, including Americans for 
Tax Reform, the Club for Growth and Taxpayers for Common Sense. 

• Rep. Pompeo introduced this bill in November 2011 and Sens. Jim DeMint and Mike Lee 
introduced a Senate version in February 2012.  

• Both of those bills died at the end of the 112th congressional session. 
• The Energy Freedom and Economic Prosperity Act was referred to House Ways and 

Means Committee.  
• A companion bill has not been introduced in the Senate. 
• Novogradac & Company will provide updates on the bill’s progress on our website, 

Twitter feed and in this podcast.  
 
Secretary Salazar to Leave Interior Department  

• Last week Secretary of the Interior Ken Salazar announced that he will return to his 
home state of Colorado, having served four years as Secretary.  

• Secretary Salazar intends to leave the Department by the end of March.  
• During Secretary Salazar’s tenure, the Interior Department has has authorized 34 solar, 

wind and geothermal energy projects on public lands that total 10,400 megawatts.  
• Secretary Salazar also spearheaded significant reform of federal surface leasing 

regulations for American Indian lands that are expected to expedite economic 
development and spur renewable energy in Indian Country.  

• At the time of this recording, possible replacements for his post had not been reported.  
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NEW MARKETS TAX CREDITS 
 

Novogradac New Markets Tax Credit Conference 
• The Novogradac New Markets Tax Credit Conference is this week in San Diego.  
• We have nearly 600 new markets tax credit professionals and participants already 

registered to attend.  
• I hope you will join us and hope that you have a successful conference. 
• If you have any suggestions for future conferences, please send me an email at 

CPAs@novoco.com. 


