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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, shares important new 

markets tax credit announcements, including an allocation timeline update from the Novogradac 

New Markets Tax Credit Conference last week. He also discusses other headlines from the past 
week, including CRA news for community development activities in Hurricane Maria disaster 

zones. 

 
 
 
Summaries of each topic:  
 

1. General News (01:42-05:57) Pages 2 – 3  
2. Other News (05:58-08:56) Page 4 

 
 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2017. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 

CDFI Fund Announcements 
• First up today is some exciting news from our 2018 Novogradac New Markets Tax Credit 

Conference held last week in San Diego. 
• The awards announcement for the 2017 round for the new markets tax credit (NMTC) 

allocations will likely come in the next few weeks. 
• This is according to Christopher Allison of the CDFI Fund, who spoke at our conference. 

o Allison is an associate program manager at the CDFI Fund, which oversees the 
NMTC program. 

• He said the CDFI Fund is, and I quote, “optimistic,” end quote, that the 2017 allocations 
will be announced in February. 

• CDFI Fund representatives had previously predicted that the $3.5 billion allocation 
announcement would happen during the first quarter of 2018, so this fits into that 
timeframe. 

o You’ll remember that the last allocation announcement was more than 14 months 
ago, in November of 2016. 

o At that time, $7 billion in allocation authority was awarded under the combined 
2015-2016 round. 

• Allison also shared several other announcements at our conference. 
• For example, he said the draft allocation agreement for the 2017 round will likely come 

out around the same time as the award announcement in the next few weeks. 
o There had been some hope that the draft allocation agreement would come out 

before the announcement, to give awardees a chance to start working on it. 
• What’s more, Allison said that the CDFI Fund expects to open the 2018 application 

round in the first quarter of this year. 
o That’s right, the 2018 application round is targeted to open within a month or so 

after the 2017 awards announcement. 
• In his remarks to conference attendees Allison also said the CDFI Fund is still hoping to 

get on a schedule where it makes the allocation announcements in the same year for 
which their authorized. 

o In other words, the hope is that the CDFI Fund could announce 2018 allocation 
authority before the end of this calendar year. 

o Should that work out, which I do think is a bit optimistic, we could have two 
allocation rounds announced in calendar year 2018. 

• Allison also spoke briefly about the NMTC application and the implementation of the 
Awards Management Information System, or AMIS. 

• The 2018 application round will likely take place entirely within AMIS. 
o AMIS integrates all of the previous programs for NMTCs. 
o Allison said that the MyCDFIFund system will essentially disappear. 
o However, he emphasized that the transition to a new system continues, and 

anyone who’s participated in this kind of a transition knows there’s always a 
chance for new problems. 

• Looking ahead to the next application, Allison talked about a significant change in the 
2018 application: adding tables for pipelines and fees. 

o Those tables will complement what was previously a narrative description of the 
plans. 



Summary: January 30, 2018 
 

o He emphasized that this change will help ensure consistency in reviews. 
o The change will also make the decisions more data-driven. 
o Allison said the section of the application pertaining to the pipelines and fees will 

be identical to what was released earlier to the public for review. 
• Finally, Allison told the audience that the CDFI Fund is busy exploring recommendations 

by Summit Consulting, recommendations last year concerning compliance. 
o That report made several recommendations that the CDFI Fund plans to 

implement. 
o For your reference, the report is available at www.newmarketscredits.com.  

• I want to thank Christopher Allison and the CDFI Fund for sharing insight and updates 
with our conference attendees. 

• Now to summarize, the CDFI Fund is currently striving toward: 
o A February 2017 NMTC allocation announcement, and 
o A March opening of the 2018 NMTC application round,  
o As well as a goal to make a 2018 allocation announcement before the end of this 

calendar year. 
• As always, it was great to hear from the CDFI Fund at our conference. 

o And please be reminded that it’s not too early to register for our next NMTC 
conference. 

o It’s coming to Washington D.C. in June. 
o You can register at www.novoco.com/events.  

 

  

http://www.newmarketscredits.com/
http://www.novoco.com/events
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OTHER NEWS 

• In other news, banks located anywhere in the United States can now receive CRA credit 
for community development activities in Hurricane Maria disaster areas in Puerto Rico 
and the U.S. Virgin Islands. 

o This announcement was made last Thursday by federal banking regulatory 
agencies that administer the Community Reinvestment Act, or CRA.  

• For more information on eligible activities, visit our CRA Resource Center at 
www.novoco.com.  

• By the way, there is a leaked draft of a White House infrastructure plan that’s out. 
• The plan, according to the leak, proposes to eliminate volume caps for private activity 

bonds. 
o The plan would also allow activity bond income is exempt from the alternative 

minimum tax and would also repeal the prohibition on advance refundings. 
• The document also outlines federal grants to incentivize state, local and private 

investment in infrastructure.  
• I should note, a White House spokeswoman said she would not comment on the leaked 

document, but will present a plan in the near future. 
• We expect to hear a bit about that in the State of the Union Address by President Trump 

later tonight. 
• In legislative news, a bill was introduced last week that could make available more 

private activity bonds to fund certain infrastructure projects. 
• Sens. John Cornyn of Texas and Mark Warner of Virginia, Republican and Democrat, 

propose increasing volume cap for private activity bonds for highway and freight 
improvement projects. 

o And increase from $15 billion to $20.8 billion. 
• Their bill is called the Building United States Infrastructure and Leveraging Development, 

or, cleverly, the acronym BUILD, the BUILD Act. 
• On the housing front, a group of mayors and CEOs have launched a coalition to 

increase investment in affordable housing. 
• The Mayors and CEOs for U.S. Housing Investment coalition issued a press release on 

policy recommendations. 
• Among the recommendations is a proposal to increase funding for Section 8 housing 

vouchers and the CDBG program. 
• And meanwhile, in a move that experts say could double pricing for solar panels, 

President Donald Trump ordered a 30 percent tariff on imported solar panels last week. 
• The Section 201 tariff will gradually decline by 5 percent a year for three years – from 30 

percent down to 15 percent. 
• The tariff becomes effective 15 days after the proclamation is signed.  
• Assuming the proclamation was signed Jan. 22, then that would likely result in an 

effective date of Feb. 6. 
• The president’s decision was made in response to a petition filed by two American solar 

manufacturers seeking relief from imported modules and cells. 
• Groups like the Solar Energy Industries Association, or SEIA, say the tariff could result in 

thousands of solar jobs being lost due to the unexpected hike in panel pricing.  
• Now if you have any questions as to how this decision could affect your solar project, 

call my partner Stephen Tracy in our San Francisco office. 

http://www.novoco.com/

