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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, begins with the 

general news section, where he talks about the results of last night’s presidential caucus in 

Iowa. In the low-income housing tax credit section, he provides an update on when listeners can 

expect HUD to release income limits for fiscal year 2016. Then, he talks about how a separate 

announcement from HUD last week will come as good news for multifamily affordable and 

energy-efficient properties. In new markets tax credit news, he discusses demand for new 

markets tax credit allocation authority under the 2015 round and how it compares to demand 

last year. Then in the historic tax credit section, he talks about a proposed law in Michigan that 

could endanger historic districts across the state. And he closes out with renewable energy tax 

credit news where he discusses efforts to extend New Mexico’s solar market development tax 

credit. 

 
 
 
 
Summaries of each topic:  
 

1. General News (3:26 – 6:51) Pages 2 – 3   

2. Low-Income Housing Tax Credits (6:52 – 11:03) Pages 4 – 5   

3. New Markets Tax Credits (11:04 – 13:25) Page 6 

4. Historic Tax Credits (13:26 – 15:16) Page 7 

5. Renewable Energy Tax Credits (15:17 – 17:41) Page 8 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
© Novogradac & Company LLP, 2016. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

Iowa Caucus Results 

 In general news, the presidential primary season officially kicked off with the Iowa caucus 
last night and the results are in. 

 The decisive winner of the Iowa Republican caucuses was Ted Cruz with about 28 
percent of votes. 

o Coming in at second place was Donald Trump at 24 percent. 
o Marco Rubio was in third place at 23 percent. 
o A distant fourth was Ben Carson at 9 percent. 
o And Rand Paul was at 5 percent while Jeb Bush garnering 3 percent of the 

votes. 

 All other Republican candidates came in at 2 percent of votes or less. 

 One of those candidates and the 2008 Iowa Republican caucus winner, Mike Huckabee, 
suspended his campaign. 

 According to the Associated Press, that means that Cruz will have eight out of the 1,237 
delegates needed to win the nomination at the Republican National Convention that is 
being held in Cleveland, July 18-21. 

o Trump and Rubio have projected to have seven delegates each, with Ben at 
three. 

o Rand Paul and Bush will each have one. 

 Cruz’s margin of victory came as a surprise to many. 

 Trump has been the consistent GOP front-runner in national polls, while Cruz and Rubio 
were in second and third place, respectively. 

 Cruz pulling out to this early lead after Iowa is just the latest surprise in what has already 
been a very unpredictable race. 

 Also somewhat surprising was the strong third-place finish of Rubio, nearly catching 
Trump for second place. 

 Meanwhile, the Democratic contest in Iowa was just as exciting. 
o Hillary Clinton and Bernie Sanders were neck to neck through most of the 

evening, in a virtual 50-50 tie for votes. 
o Former Maryland Gov. Martin O’Malley suspended his bid for the Democratic 

nomination after pulling in less than 1 percent in Iowa.  

 Clinton ended up with a narrow advantage, winning 22 out of the 2,383 delegates needed 
to win the nomination at the Democratic National Convention being held in Philadelphia, 
July 25-28. 

 I should note these delegate counts will fluctuate a bit as additional calculations are done. 

 So do expect them to change, albeit not too dramatically.  

 With the Iowa caucus in the books, the next electoral events are right around the corner. 

 Thirty states will hold electoral events before March 15. 

 The next one on deck, as you know, is New Hampshire.  
o Its primary is next Tuesday, Feb. 9. 

 Then, South Carolina and Nevada will have their primaries and caucuses later this month. 

 Super Tuesday falls on March 1. 

 As the nation looks to these early primary states, my colleague Peter Lawrence will 
feature a series of state profiles on the Notes from Novogradac blog that will highlight the 
issues surrounding  
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o affordable housing,  
o community development 
o historic preservation 
o and renewable energy in these states. 

 I invite you to go to our blog to check out our first state profile, Iowa. 

 It’s available now at novogradac.wordpress.com.  
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LOW-INCOME HOUSING TAX CREDIT NEWS 

HUD FY 2016 Income Limits 

 To begin our low-income housing tax credit (LIHTC) section, I have an update on the wait 
for HUD to release its fiscal year 2016 income limits. 

 The last piece of information HUD needs to calculate 2016 income limits was made 
available last week. 

 As I’ve mentioned in a previous podcast, HUD has not yet released income limits for the 
new year, even though it usually does so in December of the preceding year.  

 That’s because HUD is now required to include Department of Health and Human 
Services poverty guidelines into extremely low-income limits. 

o That is defined as 30 percent of the area median income. 

 Poverty guidelines from the Department of Health and Human Services were released last 
week. 

 So now, HUD can incorporate that data into its income limit. 

 So we can expect income limits? 

 We can expect income limits will be released sometime in late February, later this month, 
or March. 

 I should note, the extremely-low income limit does not impact very low-income or tax credit 
rent limits and tax credit income limits. 

 But HUD has said multiple times that it will continue to release the Section 8 and LIHTC 
income limits at the same time.  

 Stay tuned for updates in future podcasts. 
 
FHA Reduces Multifamily Insurance Rates, MIPs 

 In other news, HUD made an announcement last week that should encourage more 
capital financing of affordable and energy-efficient housing. 

 The Federal Housing Administration will reduce some multifamily mortgage insurance 
rates beginning April 1. 

 FHA estimates that the insurance rate reductions will spur an additional 12,000 units of 
affordable housing rehabilitations every year. 

o HUD says 40,000 families over the next three years would benefit from quality 
affordable housing. 

 The reduced multifamily insurance rates fall into three categories. 

 First, is what FHA considers “broadly affordable” housing. 
o This is defined as housing in which at least 90 percent of units are under the 

LIHTC or Section 8 programs. 
o For broadly affordable housing, FHA is lowering annual rates to 25 basis points. 
o That’s a reduction of 20 or 25 basis points from current rates. 

 The second category is mixed-income housing. 
o These properties are defined as having affordable units set aside, including 

partial LIHTC, partial Section 8, inclusionary zoning or other local affordability. 
o For mixed-income properties, the annual rate will be 35 basis points, which is a 

reduction of 10 to 35 basis points from current rates. 

 The third category is energy-efficient housing, or those committed to green building 
standards and committed to energy performance in the top 25 percent of multifamily 
buildings nationwide. 
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o Energy-efficient housing has a rate of 25 basis points, which is a reduction of 20 
to 45 basis points. 

 Again, that’s  
o 25 basis points for broadly affordable housing,  
o 35 basis points for affordable mixed-income housing and  
o 25 basis points for energy-efficient housing. 

 And there’s more good news. 

 FHA has also proposed reducing upfront premiums for affordable and energy-efficient 
housing. 

 Upfront mortgage insurance premiums would be  
o 25 basis points for broadly affordable properties, 
o 35 basis points for mixed-income properties and 
o 35 basis points for energy-efficient properties. 

 FHA says that the premium reductions would allow owners to free up capital that can 
support higher levels of rehabilitation or increase the number of affordable units. 

 The proposal would leave upfront and annual mortgage insurance premium rates 
unchanged for market-rate properties. 

 If approved, the proposed mortgage insurance premiums would be effective for firm 
commitments issued or reissued beginning April 1. 

 Comments are due to HUD by Feb. 17. 
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NEW MARKETS TAX CREDIT NEWS 

2015 NMTC Allocation Demand  

 In new markets tax credit (NMTC) news, the CDFI Fund announced last week that it 
received 238 applications under the 2015 NMTC allocation application round.  

 This year’s applicants were community development entities (CDEs) headquartered in:  
o 43 states,  
o the District of Columbia,  
o Puerto Rico  
o and Guam.  

 In total, they requested $17.6 billion in NMTC allocation authority. 
o That amount is five times the $3.5 billion in authority that was authorized in the 

extenders legislation at the end of last year for the calendar year 2015.  
o Now, as you may recall, the NOAA that was released requesting applications 

suggested there would be $5 billion in authority available.  
o That $5 billion amount was based upon as expectation of a retroactive extension 

of the NMTC program at the $5 billion level that was included in the president’s 
budget. 

o It remains to be seen if the CDFI Fund will ultimately choose to allocate $3.5 
billion or if they have the authority and the desire to allocate the $5 billion.  

o So stay tuned to future podcasts and follow me on Twitter as we track what 
decision the CDFI Fund makes on that front.  

o Now the $17.6 billion in NMTC allocation authority that was requested is less 
than the $19.9 billion requested in the previous round.  
 The 2015 NMTC allocation application round also has fewer applicants 

than the previous round’s 263 applicants.   

 Through the first 12 rounds of the NMTC program, the CDFI Fund has made 912 awards. 

 Those awards total $43.5 billion in tax credit allocation authority.  

 This $43.5 billion includes $3 billion in Recovery Act Awards and $1 billion of special 
allocation authority to be used for the recovery and redevelopment of the Gulf Opportunity 
Zone as well.  

 The CDFI Fund says the awards will be announced summer 2016. 

 For more information about the NMTC program, I encourage you to visit our website, at 
www.newmarketscredits.com. 

 

  

 

 

  

http://www.newmarketscredits.com/


Summary: February 2, 2016 
 

HISTORIC TAX CREDIT NEWS 

Michigan Local Historic Districts Legislation 

 In historic tax credit (HTC) news, preservation advocates in Michigan are opposing 
legislation that they say endangers local historic districts in the state. 

 Local historic districts are a popular way for Michigan communities to preserve historic 
structures. 

o Construction work performed within a historic district is subject to permitting, 
reviews and approval by the local historic district commission. 

o The Michigan Historic Preservation Network says there are 78 communities that 
have local historic districts.   

o Designations effectively protect more than 20,000 historic structures within the 
districts. 

 Unfortunately, identical state bills were introduced last week that could make it more 
difficult for local historic districts to be created and much easier for them to be dissolved. 

 To create a local historic district, the legislation would require approval from two-thirds of 
property owners and a majority of voters within the proposed district. 

 Again, that would be the process to create a historic district under the proposed law. 

 To eliminate a historic district, the process would be changed to make it much easier. 

 The new law would allow local government to eliminate a historic district without voter 
approval that is required under existing law. 

 Also notable, the bills would impose a sunset date on local historic districts.  
o As a result, local historic districts would need to be re-designated every 10 years. 

 Historic preservationists ask that the public urge their representatives to oppose the 
legislation. 

 The bills, if you want to review them, are Michigan House Bill 5232 and Senate Bill 720. 

 You can find the bills on our www.historictaxcredits.com website. 

 

  

http://www.historictaxcredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 

New Mexico Solar Bill 

 In renewable energy tax credit (RETC) news, lawmakers in New Mexico introduced a bill 
last week to extend the state’s solar market development tax credit. 

o More specifically, the House Energy and Natural Resources Committee 
approved the legislation to extend the credit for eight years. 

o Without the extension, the solar credit will expire at the end of this year. 

 New Mexico’s solar tax credit program was introduced back in 2006. 
o The current credit equals up to 10 percent of the cost of a new solar system, with 

a maximum of $9,000 per taxpayer. 
o Current law places a $2 million cap on solar thermal systems and a $3 million 

cap for photovoltaic systems. 

 The bill proposes to combine the caps to make an aggregate $5 million available, without 
separate caps for the two types of solar facilities.  

 The legislation would extend the credit through 2024, with albeit a gradual phase down. 
o The credit would stay at 10 percent until 2019, and then it would drop 1 percent 

per year until it reaches 5 percent in the year 2024. 
o It would then expire in the year 2025. 
o Similar legislation received bipartisan support in the state legislature of last year. 
o However, it was pocket vetoed by Gov. Susana Martinez. 
o So, it will be interesting to see how well this bill fares in the new legislative 

session. 

 New Mexico’s Legislature meets for only 30 days. 
o This year’s session ends Feb. 18. 
o For this proposal to reach the governor’s desk, it needs to first pass the House 

and then the Senate. 
o The governor has three days to sign the bill during the legislative session or 20 

days after the legislative session ends. 
o If it’s not signed, it’s considered a pocket veto. 

 Supporters of the bill have their fingers crossed that the solar market development tax 
credit will be extended. 

 This program has proven to be a job creator and an economy booster for the state.  

 For instance, the solar energy sector employs about 1,600 people in New Mexico and 
state legislative analysts estimate that homeowners there invested $31 million in rooftop 
solar systems last year. 

 If you want to review the bill, you can find a copy of the bill, H.B. 26, at 
www.energytaxcredits.com. 

 

 


