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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, discusses President 

Obama’s State of the Union address, the fiscal year 2015 budget and another call from 

lawmakers for tax extenders legislation. In low-income housing tax credit news, he shares a 

letter that 33 Democratic senators sent to Federal Housing Finance Agency Director Mel Watt 

asking Watt to begin contributing to the National Housing Trust Fund and the Capital Magnet 

Fund, as well as a proposed state low-income housing tax credit in Colorado. In historic tax 

credit news, he shares a report from an Oregon historic preservation advocacy group that 

shows the impact a state historic tax credit could have for cities and towns throughout the state. 

In renewable energy tax credit news, he discusses calls for production tax credit and investment 

tax credit extensions from the Advance Energy Economy and the Center for the New Energy 

Economy at Colorado State University, and a report from the Solar Foundation that cites the 

number of jobs created by the solar industry and how they could be affected by an end to the 

investment tax credit. In new markets tax credit news, he shares news about an additional 

sponsor for the Manufacturing Communities Investment Act, which would extend the new 

markets tax credit program through 2016 and released guidelines for Arkansas’s new markets 

tax credit program.   

 
 

 

Summaries of each topic:  
1. General News (2:40 – 8:06) Pages 2-3  

2. Low-Income Housing Tax Credits (8:07 – 11:48) Pages 4-5 

3. Historic Tax Credits (11:49 – 14:24) Page 6 

4. Renewable Energy Tax Credits (14:25 – 23:12) Pages 7-9 

5. New Markets Tax Credits (23:13 – 25:50) Page 10 

 

 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2013. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com.  



Summary: February 4, 2014 
 

GENERAL NEWS 
 

State of the Union Address 
 
• In general news, I begin with the President’s State of the Union address.  
• President Obama gave the annual speech last Tuesday, Jan. 28.  
• In the speech, he addressed several topics of interest to the tax credit community.  
• These include energy, tax reform and housing.  
• He asked Democrats and Republicans to work together to close loopholes in the tax 

code.  
• He said that many of these loopholes punish businesses for investing in the United 

States. 
• He also called for lower tax rates for businesses that create jobs in the United States. 
• As for energy, he again mentioned the all-of-the-above energy strategy that he included 

in his fiscal year 2014 budget last year.  
• He said that that strategy is working and that America is closer to energy independence 

today than it has been in decades. 
• He credited increased use of solar power as one reason for that.  
• He said that every four minutes another home or business converts to solar energy.  
• These solar projects create American jobs. 
• He then suggested that some of the $4 billion in subsidies that go to fossil fuels annually 

be directed instead toward “fuels of the future.” 
• And that the country needs to shift to a cleaner energy economy. 
• A fact sheet that was released in conjunction with the speech said that the President had 

instructed his administration to work with state, cities and tribes on clean energy policy 
and projects. 

• The fact sheet also mentions allowing renewable energy projects on some public lands. 
o This is part of President Obama’s goal of permitting 20 gigawatts of renewable 

energy projects on public lands by 2020. 
• The president made a few references to housing in the speech, but mostly focused on 

homeownership. 
• However, reform of Fannie Mae and Freddie Mac was listed as a priority in the 

accompanying fact sheet.  
o Legislation introduced by the leadership of the Senate Banking Committee to 

reform the enterprises was referred to in the fact sheet as encouraging. 
• Additionally, the President said that he would support legislation that would, among other 

things, 
o put private capital at the center of the housing finance system,  
o end Fannie Mae and Freddie Mac’s failed business model so taxpayers are 

never again on the hook for bad loans and bailouts, 
o and support access to affordable rental housing for middle class families and 

those aspiring to join their ranks. 
• It will be interesting to see if and how these objectives are realized in the coming year.  
• It’s encouraging that President Obama continues to publicly express his support for 

renewable energy and affordable rental housing.  
• I’ll keep you updated on any developments in future podcasts and via our Breaking 

News alerts and Twitter.  
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FY 2015 Budget 
 

• The President’s FY 2015 budget was officially due yesterday, Feb. 3, but as we have 
reported in prior podcasts and via tweets, we expect the budget to be released around 
March 3.   

• We wait with interest to see which tax proposals from prior budgets are included.   
• For a survey of proposal in recent presidential budgets, visit my blog at 

novogradac.wordpress.com.   
• As always, we will pay particular attention to community development, affordable 

housing, historic preservation and renewable energy provisions that might appear in the 
upcoming budget from President Obama. 

 
Tax Extenders  
 

• Regarding tax reform, we are awaiting word from the results from the recent Republican 
retreat. 

• We know tax reform was discussed.  
• Chairman Dave Camp was making the rounds making the case for moving forward, now, 

with tax reform in the House. 
• The open question is whether he convinced enough members of the Republican caucus 

that the time is now.   
• We will tweet more, as we learn more.   
• As our regular listeners know, the House Ways and Means committee Republicans have 

refused to discuss extenders, as they long as they are focused on tax reform.   
• If, or perhaps once, tax reform moves to the background, then tax extenders can be 

discussed anew. 
• And toward that end, a bipartisan group of 57 representatives recently sent Chairman 

Dave Camp and Ranking Member Sander Levin a letter asking them to resume talks 
about the tax extenders package.  

• I note that a member of the Republican House Leadership, Cathy McMorris Rodgers, 
joined in signing the letter.   

• You may recall that last week, Rep. McMorris Rodgers delivered the Republican 
response to the President’s State of the Union address. 

• The representatives are all from states without state income taxes. 
• And they requested that any extenders legislation include state and local sales tax 

deductions.  
• Although their request doesn’t mention investment tax credits, it does show support from 

both parties for moving forward with a tax extenders package.  
• You can find a copy of the letter under Tax Extenders in the Hot Topics section at 

www.novoco.com. 
 
  

http://www.novoco.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 

Senators Urge FHFA to Fund Affordable Housing 
 

• In low-income housing tax credit news, a group of 33 senators last month sent a letter to 
Mel Watt, director of the Federal Housing Finance Agency, or FHFA. 

• The group was led by Sens. Jack Reed, Barbara Boxer, Elizabeth Warren and Bernie 
Sanders.  

• They urged Watt to lift the suspension of contributions to the National Housing Trust 
Fund and the Capital Magnet Fund. 

• The senators argued that funding the two initiatives would help alleviate the national 
affordable housing shortage. 

• They said that lifting the suspension of contributions was, and I quote, “long overdue.” 
End quote. 

• As you’re likely aware, the National Housing Trust Fund and the Capital Magnet Fund 
were both created through the Housing and Economic Recovery Act of 2008, or HERA. 

• They were supposed to receive funding from Fannie Mae and Freddie Mac. 
• But when Fannie and Freddie were placed into conservatorship in 2008, contributions 

were suspended indefinitely. 
• The senators hope to change this now that the government sponsored entities are again 

reporting profits. 
• The senators are also optimistic because Watt has been known to be supportive of 

affordable housing policies and legislation.  
• One example is a bill he cosponsored in the last legislative session when he was a 

member of the House of Representatives. 
• That bill, H.R. 3661, would have made permanent and expanded the temporary 

minimum credit floor for the low-income housing tax credit. 
• A copy of the senators’ letter is available at www.taxcredithousing.com.  
• You can also read more about how the contributions to the Housing Trust Fund and 

Capital Magnet Fund would affect affordable housing development in my colleague, 
Peter Lawrence’s column in the February issue of the Novogradac Journal of Tax 
Credits. 

• If you don’t have a subscription to the Journal of Tax Credits yet, I invite you to subscribe 
at www.novoco.com. 

 
Colorado Bill Proposes New State LIHTC 

• In state-level low-income housing tax credit news, I have cheerful news from Colorado. 
• Legislation has been introduced there to create a new state low-income housing tax 

credit. 
• If passed, the legislation, House Bill 1017, would authorize the Colorado Housing and 

Finance Authority, or CHFA, to  
o allocate $5 million in annual tax credits in 2015 and  
o allocate another $5 million in tax credits in 2016. 

• Investors would claim the credits over four years. 
• If enacted, the program would essentially renew a temporary credit that Colorado had in 

2001 and 2002. 
• At that time, it helped  

http://www.taxcredithousing.com/
http://www.novoco.com/
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o produce about 800 affordable housing units and  
o leveraged more than $20 million in private equity. 

• CHFA said that bringing back the state housing credit could help meet a growing 
demand for affordable housing in the state. 

o In 2013, developers requested $49.8 million in federal credit. 
o Only $12 million in federal credit was available, however. 
o This means that demand outpaced supply by 4 to 1. 

• House Bill 1017 is scheduled to go before the finance committee on Feb. 6. 
• You can find a copy of the bill at www.taxcredithousing.com.  
• For additional information about efforts to renew a Colorado state low-income housing 

tax credit, I encourage you to contact my partner, Michael Morrison.   
• He is based here in San Francisco, but works extensively in the state of Colorado. 

  

http://www.taxcredithousing.com/
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HISTORIC TAX CREDIT NEWS 
 

Preservation Group Calls for Oregon State HTC 
 

• In historic tax credit news, I have state-level news from Oregon. 
• Historic preservation advocates in that state are calling for a state historic tax credit.  
• Restore Oregon is leading the charge. 
• Restore Oregon is a historic preservation advocacy nonprofit. 
• Last month it released a report titled “Revitalizing Main Street: Economic Development & 

Job Creation through a Rehabilitation Tax Credit.” 
• The report urged Oregon lawmakers to create a transferrable state historic rehabilitation 

tax credit. 
• It suggested a two-tiered system, with a smaller credit for older commercial buildings not 

listed on the National Register. 
• The report found that a state historic tax credit could close the funding gaps that are 

preventing many of Oregon’s older commercial buildings from being preserved. 
• Restore Oregon said that although the federal historic tax credit is available, many small-

scale projects don’t meet the minimum spending requirements. 
• And, many projects that meet the federal credit requirements still don’t have the means 

to make the project work without other funding sources. 
• Because historic rehabilitation work relies more on labor than on materials, as much as 

75 percent of the economic benefits the projects generate typically stay in the local 
community. 

• Restore Oregon said that the only state-funded support currently available for 
rehabilitation projects are lottery funds allocated by the State Historic Preservation 
Office. 

o The group notes that these funds primarily target nonprofit, government-owned 
projects. 

o They’re rarely awarded to private owners. 
• The report said that a new state historic tax credit could benefit many private owners of 

historic buildings, especially in Oregon’s downtowns. 
• It cited examples from other states’ tax credit programs. 

o For example, it found that every dollar of North Carolina’s state tax credit 
generates $12.51 in economic benefit. 

• At the time of this recording, no legislation had been introduced to create a tax credit. 
• I’ll continue to monitor the campaign for an Oregon historic tax credit and keep you 

updated on Restore Oregon’s progress in future podcasts.  
• In the meantime, you can find a map of all the states with state historic tax credits at 

www.historictaxcredits.com.  
• If you would like to learn more about Restore Oregon’s efforts, please contact my 

colleague Nicolo Pinoli in our Portland office.   
  

http://www.historictaxcredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 

AEE Supports Retroactive PTC Extension 
 

• In renewable energy tax credit news, I have several calls for support of the production 
tax credit and investment tax credit. 

• Last month, Advanced Energy Economy’s CEO Graham Richard sent a letter to Senator 
Max Baucus and Representative Dave Camp, supporting the two lawmakers’ push to 
extend retroactively the production tax credit, which expired at the end of 2013.  

o Sen. Baucus and Rep. Camp have long been supporters of the PTC.  
• Advanced Energy Economy, or AEE, is a national association of business leaders who 

engage in policy advocacy at the federal, state and regulatory levels.  
o AEE’s mission is to transform public policy to enable rapid growth of advanced 

energy businesses. 
• Now, back to the letter.  
• In the letter, Richard says that there should be a multi-year extension of the PTC, along 

with the continuation of other advanced energy tax credits.  
o An extension would allow time for any potential new tax reform policy to be 

enacted. 
• The letter also said that AEE encourages the continuation of authority that allows PTC 

qualifying facilities to opt for the investment tax credit in place of the production tax 
credit.    

• Additionally, the letter states that AEE wants the ITC statute to be modified to allow all 
eligible facilities that commence construction by the end of 2016 to qualify. 

o This would provide investment certainty for developments that can take years to 
plan, Richard said in the letter.  

• To emphasize the importance of the PTC and to demonstrate how losing the PTC could 
affect the industry, Richard cites a recent letter from the Governor’s Wind Energy 
Coalition, which said that over 5,000 Americans lost their jobs because of the anticipated 
expiration of the PTC at the end of 2012. 

• In a recent press release from AEE, Richard also said that by extending the PTC and 
other tax credit provisions, Congress will spur continued growth in an industry that is 
helping make our energy system more secure, clean and affordable. 

• To learn more about the PTC, ITC and other renewable energy financing go to 
www.energytaxcredits.com.  

• Also, I encourage you to register for our Novogradac Financing Renewable Energy 
Conference go to www.novoco.com and click on the events tab.  

 
Former Colorado Gov. Ritter Releases Clean Energy Report  
 

• Former Colorado Gov. Bill Ritter has also included the production tax credit in a list of 
more than 200 ideas on ways to eliminate climate change using clean energy.    

• Ritter is the founder and director of the Center for the New Energy Economy at Colorado 
State University. 

• The ideas are part of a report titled “Powering Forward: Presidential and Executive 
Agency Actions to Drive Clean Energy in America.” 

o Ritter delivered the report to the White House and briefed members of the 
President’s Cabinet before releasing the report to the public.  
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• The report was developed with help from more than 100 CEOs, energy experts, 
academics and others.  

• Four principal themes emerged in the report including: 
o One, the President should use the full power of federal procurement to create 

large and stable markets that will attract more investment in clean energy goods 
and services. 

o Two, the federal government should help states and localities assert their 
leadership with increased research, technical assistance and targeted financial 
assistance.  

o Three, the federal government and its policies will have to be retooled to support 
a clean energy economy.  

o And finally, the administration can make strategic changes in fiscal policy to help 
move private capital at every level of the economy off the sidelines and into clean 
energy.  

• The report also outlines the roles of the production tax credit, investment tax credit and 
other tax incentives.  

o The report suggests that the President support legislation that provides the 
continuation and flexible monetization of the ITC and PTC in order to spur 
investment and deployment.  
 The report outlines why the continuation of the PTC is so important. 
 Since Congress created it in the Energy Policy Act of 1992, the PTC has 

typically been authorized for a year or two at a time. 
 Congress has extended the PTC five times and has allowed it to expire 

four times. 
 Each time the credit expired, the number of new wind energy installations 

dropped from between 73 percent and 93 percent.  
 According to the report, this inconsistency has led to: 

• a boom-and-bust cycle in renewable energy development, 
• under-investment in U.S. wind turbine manufacturing capacity, 

and  
• varying equipment and supply costs.  

o It went on to say that with a reliable PTC, it would be less expensive to replace 
existing coal-fired power plants with wind power than to equip the plants with 
modern pollution controls. 

o Finally, the report says that renewable energy developers should be allowed to 
use master limited partnerships, or MLPs. 
 It says that MLPs have proven to be profitable in the development of 

fossil fuels and could do the same for renewable energy. 
• To read the report, go to www.energytaxcredits.com.  

 
ITC Sunset Could Hamper Soaring Solar Jobs   
 

• Finally, I have a report on the potential effects of ending the investment tax credit.  
• Last month, The Solar Foundation released its “National Solar Jobs Census 2013.”  

o The census is the fourth annual solar industry update, displaying current 
employment and projected growth rates in the United States.  
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o The 2013 data is derived from a survey of more than 15,000 employers 
throughout the country in industries ranging from manufacturing to construction 
and engineering to sales. 

• Research from the census shows that employment in the solar industry has grown over 
50 percent since the census began in 2010, creating nearly 50,000 new jobs.  

o Furthermore, the census has found that nearly 143,000 Americans work in the 
U.S. solar industry as of November 2013.  

o This is up from roughly 119,000 in 2012.  
• Currently, leading market analyses are predicting continued growth in annual installed 

solar capacity. 
o As such, it is likely that the national solar workforce will continue to grow as a 

result, according to the report.  
• Solar jobs increased by nearly 20 percent since the fall 2012. 

o This is 10 times the national average job growth rate.  
• The solar industry expects double digit job growth during the next 12 months, just as it 

did last year according to the census.  
o More specifically, solar employment is expected to grow by 15.6 percent in 2014.  

• While the census has shown the extensive growth of the solar industry since 2010, it 
does indicate that this growth may be stunted when the investment tax credit sunsets in 
2016, from 30 percent to 10 percent. 

• The ITC sunset is anticipated to affect a number of developments, but especially 
concentrating solar power (CSP) developments.  

• It may be challenging for new CSP developments to obtain contracts or financing in time 
for the development to be able to begin commercial operation before that reduction date 
in 2016, from 30 percent to 10 percent.  

o Because of this uncertainty, the report says, some banks are becoming more 
reluctant to finance these projects. 

• In closing, the report notes that continued policy support is critical to ensure sustained 
competitive pricing and resulting expansion of installation capacity of solar power.  

o The census said that the ITC has continued to serve as the foundational policy 
for the solar industry in the United States.  

• To read the report, go to www.energytaxcredits.com.  
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NEW MARKETS TAX CREDIT NEWS 
 

New Co-sponsor for Manufacturing Communities Investment Act  
 

• In new markets tax credit news, I have an update on a bill that I shared with you last 
month. 

• Sen. Amy Klobuchar has just signed on to co-sponsor Senate Bill 1896, also known as 
the Manufacturing Communities Investment Act. 

• Sen. Klobuchar is a member of the Democratic-Farmer-Labor party from Minnesota. 
• She is the third co-sponsor of the legislation that would extend the new markets tax 

credit through 2016 and provide designated allocations for areas affected by a decline in 
manufacturing. 

• The other two cosponsors of Senate Bill 1896 are 
o Angus King, Jr., an independent from Maine; and 
o Jeff Merkley, a democrat from Oregon. 

• As you know, the new markets tax credit expired on Dec. 31, 2013. 
• In addition to reauthorizing the program, S. 1896 would increase the annual allocation 

from $3.5 billion to $6 billion. 
• That $6 billion would include $1 billion specifically set aside for investments in 

communities affected by major manufacturing job losses. 
• The bill is currently in the Senate Finance Committee. 
• You can find a copy of it at www.newmarketscredits.com.  

 
Arkansas NMTC Guidelines Released 
 

• In other new markets tax credit news, the Arkansas Economic Development 
Commission recently released rules and regulations for the administration of its state 
NMTC program.  

o The rules became effective Sept. 25, 2013.   
• The rules relate to the New Markets Jobs Act 2013. 
• The New Markets Jobs Act created Arkansas’s NMTC program.  
• The legislation received strong bipartisan support and was signed into law last April by 

Arkansas Gov. Mike Beebe.  
• The Arkansas Economic Development Commission has the authority certify up to $166 

million in qualified equity investments under the NMTC program.  
• The state credit resembles the federal credit. 
• The notice covers essential materials that all potential applicants should be aware of: 

o it breaks down the application process step-by-step,  
o defines key terms, 
o goes over eligibility and application requirements, 
o describes the review and certification of qualified equity investments, 
o provides recapture rules,  
o and much more.  

• To review rules and regulations go to www.newmarketscredits.com and click on the 
“State NMTC Programs” link in the “Application & Allocation” menu.   

• If you have specific questions about the program, please contact my partner Michael 
Kressig in our St. Louis office. 

http://www.newmarketscredits.com/
http://www.newmarketscredits.com/

