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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, opens with an Office 

of Management and Budget sequestration memo, post-fiscal cliff financial analysis and tax 

loopholes that could be closed. In historic tax credit news, he discusses Secretary of the Interior 

Ken Salazar’s request that the National Park Service review the HTC program rules and Rhode 

Island’s historic tax credit program. In low-income housing tax credit news, he discusses a 

meeting between Sen. Max Baucus and the Housing Advisory Group. In new markets tax credit 

news, he discusses an interim rule for the CDFI Fund Bond Guarantee programs and a report 

on CDFIs’ response to Superstorm Sandy. In renewable energy tax credit news, he alerts 

listeners to a call for guidance on the production tax credit eligibility and an American Wind 

Energy Association report on electric generating capacity.  

 

 
Summaries of each topic:  

1. General News (2:04 – 6:35) Page 2 

2. Historic Tax Credits (6:36 – 10:30) Pages 3-4 

3. Low-Income Housing Tax Credits (10:31 – 11:21) Page 5 

4. New Markets Tax Credits (11:22 – 15:34) Pages 6-7 

5. Renewable Energy Tax Credits (15:35 – 18:07) Page 8 

 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  

 

© Novogradac & Company LLP, 2013. All rights reserved. Reproduction of this publication in 

whole or in part in any form without written permission from the publisher is prohibited by law. 

For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 
 
Sequestration Memo 

• The Office of Management and Budget, or OMB, sent a memo to the heads of federal 
departments and agencies about preparing for the possible implementation of budget 
cuts.  

• As listeners may know, before passage of the American Taxpayer Relief Act of 2012, the 
president was required to issue a sequestration order on January 2.  

• The American Taxpayer Relief Act postponed this date by two months.  
• In its memo, the OMB notes that federal agencies had already engaged in extensive 

planning for operations under post-sequestration funding levels before this 
postponement was enacted.  

• It also says that in light of persistent budgetary uncertainty, all agencies should continue 
these planning activities, in coordination with the OMB, and should intensify efforts to 
identify actions that may be required should sequestration occur. 

• Unless Congress acts to amend current law, the president is required to issue a 
sequestration order March 1 canceling approximately $85 billion in budgetary resources 
across the federal government.  

• These sequestration cuts would affect HUD and certain energy programs 
• Within HUD, federal rental housing assistance, public housing funds, CDBG and HOME 

funds. 
• Build America Bond payments and CDFI Fund payments could be impacted. 
• On the energy side, cuts would include reductions in Section 1603 cash grant payments. 
• It’s unclear how or if Congress will address this issue in the meantime, but I will continue 

to provide updates in future podcasts and tweets, so stay tuned.  
 
Budgetary Analysis 

• On the budgetary analysis front, I note that we’re expecting the Congressional Budget 
Office to deliver a post-fiscal cliff economic outlook. 

• If it comes out today, we will address this in next week’s podcast. 

Tax Loopholes and Sequestration 
• Last week, Sen. Carl Levin released a list of tax loophole closers that would raise more 

revenue and could help avoid sequestration. 
• I just wanted to note that one of those tax loopholes was taxing profits of carried interest 

as ordinary income as opposed to capital gains. 

Tax Expenditures 2012-2017 
• Last Friday, the Joint Committee on Taxation released an estimate of federal tax 

expenditures for 2012 to 2017.  
• This annual list describes the tax expenditures and what they cost the federal 

government in lost revenue every year over that five year period. 
• I haven’t had time to review it in detail, but we’ll report on the list in next week’s Tax 

Credit Tuesday podcast. 
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HISTORIC TAX CREDIT NEWS 
 
Secretary of the Interior Calls NPS to Promote Historic Preservation Tax Incentives 

• During a meeting in Detroit last month, Secretary of the Interior Ken Salazar, Sen. Carl 
Levin and other stakeholders discussed how the federal historic preservation tax credit 
can spark development in economically distressed communities.  

• Secretary Salazar and Senator Levin were joined at the meeting by Federal Housing 
Administration Commissioner Carol Galante, Michigan State Historic Preservation 
Officer Brian Conway and Michigan State Development Authority Director Scott Woosley 
among others. 

• On the same day, Secretary Salazar urged the National Park Service, which administers 
the tax credit program, to review the program with the goals of 

o Strengthening partnerships with local communities and state historic preservation 
offices 

o And finding better ways to broaden the public’s understanding of the program’s 
benefits. 

• Since the program’s inception in 1976, the historic tax credit has 
o Supported more than 39,000 approved projects, 
o Generated $66 billion in private investment 
o And created more than 2.2 million jobs. 

• Novogradac & Company will follow the progress of this review and report on any 
developments in future podcasts, as well as in the Novogradac Journal of Tax Credits.  

 
Rhode Island Historic Tax Credit 

• It’s the time of the year again when governors deliver their state of the state addresses 
and announce their priorities for the year.  

• This year, Rhode Island’s Gov. Lincoln Chaffee included the state’s historic tax credit 
program in his list of priorities.  

• As regular listeners may recall, Rhode Island’s Historic Preservation Investment Tax 
Credit program was a popular debate topic during the elections last fall.  

• The program was created in 2001 and suspended by the legislature in 2008. 
• In brief, the program provided a 30 percent credit for substantial renovation of historic 

commercial property. 
• Changes to the program in the mid-2000s reduced the value of the credits somewhat. 
• A 2008 program change effectively ended the program. 
• Since then, preservation advocates have been trying to get the program restarted. 
• On Jan. 16, Gov. Chaffee delivered a speech entitled “Moving Rhode Island Forward.” 
• In that speech, he outlined several ways that he would like to improve economic 

conditions in the state.  
• One of the things that he said was, and I quote, “To further help our cities and towns, I 

also propose modifying the historic tax credit program by providing access to abandoned 
tax credits.” 

• While he did not elaborate on this, the statement came two days after Chaffee 
announced that the state was developing an integrated approach for land use, 
transportation, housing and economic development. 
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• In addition, he said that the state had selected a consulting team to compile economic 
data, analyze the state's regional performance and identify strengths and possible ways 
to improve Rhode Island's economy. 

• The study is funded by a Federal Partnership for Sustainable Communities grant and is 
intended to improve Rhode Island’s economy and quality of life.  

• It will be interesting to see the results of the study. 
• Historic preservation and the tax credit program are sure to be discussed.  
• Time and again, state and federal historic tax credits have been shown to be valuable 

economic development tools and we expect the same from this study.  
• I’ll keep you updated on the progress of the study as well as the reinstatement of the 

HTC program in future podcasts.  
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 
Affordable Housing Advocates Meet with Chairman Baucus  

• Last week, my partner Tony Grappone attended a policy discussion between Senate 
Finance Committee Chairman Max Baucus and members of the affordable housing 
community.  

• The meeting was hosted by Boston Capital CEO Jack Manning and attended by several 
members of the Housing Advisory Group, including its chairman Bob Moss, who reports 
that Chairman Baucus was complimentary of the affordable housing industry's efforts to 
advocate on behalf of the fixed 9 percent low-income housing tax credit.   

• The meeting also included important discussion about the future, specifically related to 
tax reform.  

• To learn more about the Housing Advisory Group, you can visit 
www.housingadvisorygroup.com.  

• Also on that page, you can click on the Twitter logo in the upper right corner to find a link 
to a more detailed recap of last week’s policy discussion with Chairman Baucus.  

  

http://www.housingadvisorygroup.com/


Summary: February 5, 2013 
 

NEW MARKETS TAX CREDIT NEWS 
 
Interim Rule Released for the CDFI Bond Guarantee Program  

• Last week the CDFI Fund released the interim rule for the CDFI Bond Guarantee 
Program.  

• Through the CDFI Bond Guarantee Program, eligible CDFIs or their designees will issue 
bonds that are guaranteed by the federal government.  

• They will use the bond proceeds to extend credit to the broader CDFI industry for 
community development purposes and for long-term community investments.  

• As noted by Opportunity Finance Network and many others, much work still remains with 
respect to getting this program implemented. 

• Most notably, appropriations language is still needed in order for Treasury to move 
forward in issuing bond guarantees.  

• That said, under the program, the Treasury Department may guarantee up to 10 bonds 
per year, each at a minimum of $100 million, with a total of up to $1 billion in bonds 
guaranteed per year.  

• The interim rule describes the requirements and parameters for the program, including:  
o application eligibility,  
o application review,  
o guarantee approval,  
o eligible uses of bond loan proceeds,  
o reporting,  
o and compliance monitoring.  

• The CDFI Fund invited prospective applicants, community and housing development 
trade groups and members of the general public to provide comments on the interim 
rule.  

• In addition, a series of information sessions are scheduled to provide an overview of the 
program’s financial structure and key terms, federal lending guidance, and parameters 
for lending under program.  

• You can learn more about the CDFI Bond Guarantee Program online at 
www.cdfifund.gov or www.novoco.com. 

• If you have questions, please call my partner Owen Gray at 415-356-8000 or my partner 
Diana Letsinger at 562-432-9482.  

  
CDFI Response to Hurricane Sandy 

• Also last week, CDFI Fund released a report on CDFIs and community development 
entities’ response to Superstorm Sandy. 

• The report summarized the impact of the storm on area CDFIs and CDEs and their 
clients.  

• It also identified areas where the CDFI Fund could assist institutions and clients. 
• The report addressed:  

o damage to CDFIs and CDEs and the companies’ operational status; 
o if the CDFIs or their clients require assistance from the CDFI Fund; and 
o if the CDFIs are providing direct recovery assistance and/or planning future 

outreach. 
• The CDFI Fund obtained the information through a survey that it distributed to CDFIs 

and CDEs in the Sandy-affected areas.  

http://www.cdfifund.gov/
http://www.novoco.com/
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• The CDFI Fund found the following: 
o Ten CDFIs had some damage to their offices. Those that closed were all up and 

running again by Nov. 29.  
o None of the CDFIs required help from the CDFI Fund, but two CDFIs requested 

funding for their clients.  
o All 10 of the CDFIs had clients affected by the storm. 
o Nine of the CDFIs were providing or planning to provide direct assistance to 

those affected by the storm.  
 Efforts include providing small business loans, conducting a housing 

needs assessment survey, providing financial assistance to affordable 
housing providers, providing funding for food access and keeping primary 
care facilities updated about storm conditions. 

• The report provides more information about the individual responses it received, as well 
as examples of the assistance that the CDFIs are providing.  

• If you’d like to review the report, you can access it online at the New Markets Tax Credit 
Resource Center at www.newmarketscredits.com. 

 
 

  

http://www.newmarketscredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 
Construction Guidance  

• Regular listeners may recall that last month I discussed how the American Taxpayer 
Relief Act of 2012 made a significant change to the production tax credit and the 
investment tax credit.  

• To recap, under the new law, facilities are now eligible for the PTC or the 30 percent 
ITC, provided the facility begins construction not later than Dec. 31, 2013.  

• Formerly, the test had been whether the facility was placed in service by that date (or 
even earlier, in the case of wind).  

• At the time of this recording, guidance had not been issued on what it means to “begin 
construction” for the purposes of the new law.  

• However, reports indicate that the Internal Revenue Service is working on such 
guidance.  

• BNA reported last week that at the 2013 midyear meeting of the American Bar 
Association Section on Taxation, Brian Americus, an attorney in Branch 6 of IRS's Office 
of Chief Counsel, told participants that the IRS has been “swamped” with inquiries 
regarding this topic.  

• BNA quotes Americus as saying guidelines will be issued quote “as soon as possible,” 
but that a specific date was not discussed.  

 
U.S. Wind Energy Has Strongest Year Ever in 2012  

• According to the American Wind Energy Association, the United States’ wind energy 
industry installed a record 13,124 megawatts of electric generating capacity in 2012, 
leveraging $25 billion in private investment.  

• In addition, the group reports that wind energy for the first time became the number one 
source of new U.S. electric generating capacity.  

• The new record level of installation was comprised of 190 projects across 32 states and 
Puerto Rico.  

• In the fourth quarter of 2012 alone, more than 8 MW were installed, making it the 
strongest quarter in U.S. wind power history.  

• AWEA says this was due in large part to impending expiration of the PTC.  
 


