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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, starts off with the 

general news section, where he talks about the confirmation status of Treasury Secretary 

nominee Steve Mnuchin. He also discusses congressional support for keeping the tax-exempt 

status of municipal bonds. Then, he discusses the Joint Committee on Taxation’s estimates of 

expenditures for fiscal years, 2016-2020–including estimates for the low-income housing tax 

credit, new markets tax credit, historic tax credit and renewable energy tax credits. In low-

income housing tax credit news, he shares information about Utah H.B. 36, a bill that would 

nearly triple Utah’s state low-income housing tax credit annual program cap. In new markets tax 

credit news, he talks about the Investing in Opportunity Act, a bill reintroduced in Congress that 

would allow taxpayers to defer capital gains taxes on investments in opportunity zones. He also 

tells listeners about two reports on native communities and their access to capital and credit. In 

the historic tax credit section, he shares why the Advisory Council on Historic Preservation’s 

chairman is endorsing the historic tax credit and what his support could mean for the program in 

tax reform. 

 
 
 
 
Summaries of each topic:  
 

1. General News (03:17 – 08:03) Pages 2 – 3  

2. Low-Income Housing Tax Credits (08:04 – 09:29) Page 4 

3. New Markets Tax Credits (09:30 – 12:54) Pages 5 – 6   

4. Historic Tax Credits (12:55 – 14:42) Page 7 

 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2017. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 
 
Mnuchin Confirmation 

 In general news, Senate Finance Committee Republicans last week advanced Steve 
Mnuchin’s nomination as Treasury Secretary to the full Senate for a vote. 

 Now normally, at least one Democrat needs to be present for a quorum. 

 But Committee Chairman Orrin Hatch suspended the rules to allow a vote, even though no 
Democrats present. 

 Committee Republicans moved Mnuchin’s nomination to the Senate floor with a 
unanimous 14-0 vote. 

 The unusual procedure happened after committee Democrats delayed and boycotted the 
nomination vote for two straight days. 

 The committee was originally scheduled to vote last week, on Monday night. 

 But Democrats invoked an arcane rule to delay the nomination vote and it was 
rescheduled for Tuesday, the next morning. 

 As I mentioned in last week’s podcast, no Democrats showed up for the Tuesday vote. 

 The Democrats instead held a press conference announcing their boycott of the vote. 

 They said they were not satisfied with the information that Mnuchin provided to the 
committee. 

 Needless to say, there is considerable tension between the two sides of the aisle. 

 Democrats have accused Republicans of “breaking the rules” by holding a vote with only 
Republicans present. 

 In turn, Republicans have said that the Democrats were putting the nation’s economic 
security at risk by holding up the confirmation of a Treasury Secretary. 

 Time will tell if and how this tension in the tax-writing Senate Finance Committee could 
affect future discussions on topics such as tax reform.  

 
Municipal Bond Letter 

 Speaking of tax reform, members of Congress are circulating a dear colleague letter to all 
House members in support of tax-exempt municipal bonds. 

 The effort is being led by Randy Hultgren, a Republican from Illinois, and C.A. Dutch 
Ruppersberger, a Democrat from Maryland. 

 The letter is addressed to House Ways and Means Chairman Kevin Brady and Ranking 
Member Richard Neal. 

 The letter specifies the many important uses of municipal bonds, including the 
construction and preservation of affordable housing.  

 The sign-on letter warns that any changes to the tax-exempt status of municipal bonds 
that would increase the cost of financing for states and local government should be 
considered carefully. 

 
JCT Tax Expenditure Estimates 

 In other general news, the Joint Committee on Taxation last week released its estimates 
of federal tax expenditures for fiscal years 2016 through 2020 – that’s a five year period. 

 The report is meant to help policymakers understand 
o where government resources are going 
o and what effects policy choices can have on the economy. 
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 The committee’s estimates have an increased importance as lawmakers consider which 
provisions to keep, change or eliminate in the tax code as part of tax reform. 

 That said, I want to highlight some of the estimates that will most directly affect the tax 
credit community.  

 Keep in mind that the estimates are based on tax law as of Dec. 15, 2016. 

 First of all, the low-income housing tax credit (LIHTC) is expected to cost $8.5 billion in 
2017 and a total of $45.1 billion between 2016 and 2020. 

 The new markets tax credit (NMTC) is expected to cost $1.2 billion in 2017, for a total $5.9 
billion for 2016 through 2020. 

 The historic tax credit (HTC) is estimated to cost $900 million in 2017 and $4.8 billion 
between 2016 and 2020. 

 For the renewable energy investment tax credit (ITC), cost estimates are $2.7 billion in 
2017 and a total of $13.6 billion between 2016 and 2020. 

o By the way, the ITC alone is projected to cost $2.6 billion in 2017 and $12.3 
billion between 2016 and 2020. 

 Meanwhile, the wind production tax credit (PTC) would cost $4.2 billion in 2017 and $23.7 
billion between 2016 through 2020. 

 The report includes many other estimates, such as for 
o tax-exempt residential rental bonds and 
o accelerated depreciation for rental housing. 

 I encourage you to review the report on the Joint Committee on Taxation’s website, 
www.jct.gov.  

 

 

 

 

 

 

 

 

 

 

 

 

http://www.jct.gov/
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LOW-INCOME HOUSING TAX CREDIT NEWS 

Utah LIHTC bill 

 In affordable housing news, a bill that would nearly triple Utah’s annual state LIHTC cap 
was approved by the state House of Representatives. 

 Utah’s state LIHTC annual allocation authority is currently 12.5 cents per person. 

 The bill would increase that to 34.5 cents per person. 
o Now based on the population figures for the state in the middle of 2015 that 

change would raise the annual cap from about $375,000 per year to just over $1 
million per year. 

o This increase in the annual cap would be effective retroactive to Jan. 1, 2017. 

 The bill also would create an Economic Revitalization and Investment Fund that would 
receive money from a variety of sources. 

o That fund could be used to finance affordable housing. 

 In addition to the annual cap increase and the new fund, the Utah bill would clarify some 
language in existing state LIHTC law. 

 The legislation is now in the state Senate for consideration. 

 You can read more about Utah House Bill 36 at www.taxcredithousing.com. 

 And if you have any questions about how LIHTC programs work in your state, contact my 
partner Mike Morrison in our San Francisco office.  
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NEW MARKETS TAX CREDIT NEWS 

Investing in Opportunity Act 
o Turning to community development news, I am happy to report Rep. Pat Tiberi of Ohio 

and 31 cosponsors introduced the Investing in Opportunity Act last week. 
o A press release from Tiberi’s office said that Sens. Tim Scott of South Carolina 

and Cory Booker of New Jersey would introduce a companion bill in the Senate. 
o This is actually a reintroduction of a bill that was brought before both houses of Congress 

in the last session. 
o The legislation would allow taxpayers to defer capital gains taxes on proceeds from sales 

of investments if those proceeds are reinvested into what it calls opportunity zones. 
o Those opportunity zones are the same areas defined as low-income communities 

in the NMTC program. 
o However, it is significant that the legislation does not use tax credits or direct 

public financing. 
o Tiberi’s legislation would create what it calls opportunity funds. 

o They would allow investors to pool resources, which could then be used in areas 
of need. 

o Tiberi says the legislation could help steer investment towards areas that have been 
otherwise bypassed by the economic recovery. 

o The legislation does have good bipartisan support. 
o It has 15 Democrats and 16 Republicans as cosponsors. 
o It has been assigned to the Ways and Means Committee. 

o You can find a copy of the legislation at www.newmarketscredits.com. 
o Again, it’s called the Investing in Opportunity Act. 
o More importantly, if you’re interested in learning more about the bill and the 

possibilities, contact my partner John Sciarretti in our Dover, Ohio office. 

Native Access to Capital and Credit Reports 

 In other community development news, the Native Nations Institute last week released a 
data review to go along with a CDFI Fund report on Access to Capital and Credit in Native 
Communities. 

 Information about access to capital and credit in American Indian, Alaska Native and 
Native Hawaiian communities has typically been difficult to obtain and verify. 

o But the Native Nations Institute was able to compile and present it. 

 Using that information, the CDFI Fund prepared a report that identifies success stories 
and includes other analysis. 

 The two documents are part of a larger effort to provide better access to capital and credit 
in native communities. 

 This continues the work of the CDFI Fund to see that struggling communities have access 
to the funds that can help in community development. 

o That includes, of course, the NMTC. 

 The data review concludes that native-controlled community development entities were 
underrepresented among both applicants and recipients of NMTC awards. 

o It points out that the success rate of native CDEs that applied for the credits was 
lower than that of non-native CDEs. 

o The CDFI Fund report said that the NMTC program has been less available to 
native CDFIs than the industry hoped. 

http://www.newmarketscredits.com/
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 You can read both reports at www.newmarketscredits.com. 

 If you’re a Native CDE that’s considering applying for tax credits in a future NMTC 
allocation round, I’d encourage you to contact my partner, Nicolo Pinoli, in our Portland, 
Oregon office, to see how he may be able to assist you. 

 

 

 

 

 

 

 

  

http://www.newmarketscredits.com/
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HISTORIC TAX CREDIT NEWS 

HTC Support Letter 

 In historic tax credit (HTC) news, I have more good news to report. 

 The chairman of the Advisory Council on Historic Preservation has voiced his support for 
the HTC.  

o He did this last week. 

 Chairman Milford Wayne Donaldson sent a letter of support for the credit to House Ways 
and Means Committee Chairman Kevin Brady and Ranking Member Richard Neal.  

o The Advisory Council on Historic Preservation is an independent federal agency 
that advises the president and Congress on matters related to historic 
preservation. 

 Donaldson’s letter called on the Ways and Means Committee to consider the 
effectiveness, value and reach of the HTC when the committee considers tax reform. 

 He pointed out some key points in favor of the HTC. 

 Donaldson wrote that the HTC has: 
o generated $78.3 billion in investment, 
o created nearly 2.4 million jobs, 
o and rehabilitated nearly 265,000 housing units 
o and that’s rehabilitating 265,000 units while also creating 263,000 new housing 

units. 

 Donaldson also told Brady and Neal that the HTC more than pays for itself. 

 The letter closed with Donaldson saying the HTC is a cost-effective way to encourage 
private-sector investment in our nation’s cities and towns and it’s not a tax break merely 
benefitting a special interest. 

 Obviously, Donaldson’s endorsement of the HTC is critical as Congress considers what 
provisions to keep as part of tax reform. 

 I’d like to remind you, you can always visit our HTC resource center at 
www.historictaxcredits.com.  
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