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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, shares a recap of the 

calendar year 2017 new markets tax credit allocation awards, a White House meeting about 

Opportunity Zones, the fiscal year 2019 budget request and funding for the Housing Trust Fund 

and Capital Magnet Fund. After that, he shares brief summaries of other industry headlines from 

the past week.  

 

 

Summaries of each topic:  

 

1. General News (01:24-10:47) Pages 2 – 5  

a. 2017 NMTC Allocation Awards (01:25-03:29)  

b. Opportunity Zone Meeting (03:30-05:10)  

c. Trump Budget (05:11-09:47)  

d. National Housing Trust Fund (09:48-10:47)  

2. Other News (10:48-13:06) Page 6 

3. Related Resources Page 7 

 

 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 

2017 NMTC Allocation Awards 

 We’ll start with the long-awaited announcement from last week: the 2017 new markets 

tax credit (NMTC) allocation awards.  

 As you’ve heard by now, the CDFI Fund awarded $3.5 billion in NMTC allocation 

authority. 

 And that authority, those awards, went to 73 allocatees. 

 The CDFI Fund chose the community development entities (CDEs) from a pool of 230 

applicants. 

 The applicants requested an aggregate $16.2 billion in allocation authority, with $3.5 

billion being available to be awarded.  

 The 2017 round continued a trend of recent allocation rounds by focusing on operating 

businesses. 

o That is awards to CDEs that are focusing on operating business.  

 Of the $3.5 billion awarded during this round, CDEs plan to invest about $2.4 billion on 

operating businesses. 

That compares to about $1 billion planned to be used for real estate. 

 There’s a remaining amount of about $81 million that can go to financing other CDEs, 

loan purchases from other CDEs and financial counseling and other services. 

 Now that the 2017 awards have been announced, we’re now going to be waiting for 

when the 2018 application round will open. 

 Many of you were at our Novogradac 2018 New Markets Tax Credit Conference in San 

Diego last month when a CDFI Fund representative said the 2018 round may open in 

March. 

 The CDFI Fund’s goal is to announce awardees by the end of 2018 – end of this year.  

 Then, the last currently authorized round of the program would open and presumably be 

awarded in 2019. 

 You can find the official awards book and related documents on this allocation round on 

our New Markets Tax Credit Resource Center.  

 If you have questions or need accounting or tax assistance, you can email or call Brad 

Elphick in our Atlanta office.   

 Brad’s email is brad.elphick@novoco.com. 

Opportunity Zone Meeting 

 Speaking of the NMTC, the NMTC got a shout out during a White House meeting last 

week. 

 The president met with business leaders and mayors to discuss Opportunity Zones. 

 One of the attendees was a small-business owner who said he leverages tools like the 

NMTCs, low-income housing tax credits (LIHTCs), and CDBG funds and HOME funds. 

 He said the Opportunity Zones initiative is another good tool to help distressed 

communities. 

 Also in attendance at the meeting were Treasury Secretary Steven Mnuchin and Sen. 

Tim Scott of South Carolina. 

 Sen. Scott said that Treasury is working hard to release program guidance for 

Opportunity Zones. 
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 The IRS has already issued some guidance on the process governors should use for 

nominating opportunity zones.   

 And there is most certainly much more guidance to come. 

 Also, Acting IRS Commissioner and Treasury Assistant Secretary David Kautter has 

already sent letters out to each governor urging them to nominate census tracts for 

Opportunity Zones. 

 Now in the meantime, if you’re interested in learning more about the program, you can 

download an on-demand rebroadcast of the Opportunity Zone panel discussion from the 

Novogradac 2018 New Markets Tax Credit Conference held in January.  

 That panel discussed benefits of the new community development tool, how it relates to 

the NMTC, as well as next steps for the program. 

 You can access the recording on Novogradac’s training page.  

 Also, we at Novogradac have formed, have actually had it for a number of months now, 

an Opportunity Zones Working Group.  

 If you are interested in becoming a member, reach out to my partner John Sciarretti in 

our Dover, Ohio office, and he can give you the details. 

Trump Budget 

 Next, let’s talk about the president’s $4.4 trillion budget proposal for fiscal year 2019.  

 As I noted in last week’s podcast, this budget request overall does not spell out good 

news for affordable housing and community development funding.  

 The proposal calls for $41.2 billion in gross spending for the U.S. Department of Housing 

and Urban Development, or HUD. 

 That amount is a big number, but it represents a $6.8 billion cut from the amount actually 

appropriated in fiscal year 2017.  

o That $6.8 billion cut is 14.2 percent. 

 Now we outline the 2019 HUD program funding requests on our Notes from Novogradac 

blog, so I’m not going to go into all the detail there about that here. 

 You can go to the blog and read about those sort of details.  

 But, I do want to share a top-line summary about what the request would do for certain 

programs. 

 The one bright spot though, before I talk about some of the negatives, the one bright 

spot, is that the budget proposes eliminating the cap on the Rental Assistance 

Demonstration, or RAD program. 

 Eliminating the cap, as well as make it a permanent program – no longer a 

demonstration program.   

 You may know RAD is currently authorized for up to 225,000 public housing unit 

conversions through 2020. 

 Now, the bad news. 

 The request calls for making cuts to tenant-based rental assistance, as well as public 

housing. 

 The budget request also proposes to eliminate Community Development Block Grant 

formula grants and the HOME Investment Partnerships program.  

o Now you may remember, the administration did make a similar pitch in last year’s 

budget request, and thankfully, Congress rejected that request. 

o Both the CDBG and HOME programs do have bipartisan support on the Hill, so 

it’s unlikely that they will be repealed this go around. 
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 Now another similarity between the fiscal years 2018 and 2019 budget requests is in 

both years, the administration proposed eliminating all discretionary grant funding for the 

CDFI Fund. 

o $14 million in funding would be left though to run non-discretionary programs, 

such as the NMTC and the CDFI Bond Guarantee programs. 

 The Choice Neighborhoods Initiative would also be eliminated in the president’s budget. 

 And all unobligated funding amounts through the program would be rescinded.  

 Now there are other items on the budget request chopping block. 

 The National Housing Trust Fund, the Capital Magnet Fund and the assessments from 

Fannie Mae and Freddie Mac that fund them. 

 Now the president’s budget request also had provisions relating to the administration’s 

larger infrastructure reform goals.  

 The budget request included $6 billion to expand the use of tax-exempt private activity 

bonds for public projects. 

o Not quite sure how broad that definition is. 

 The next step normally would be for Congress to draft a fiscal year 2019 budget 

resolution. 

o However, two of the main reasons why Congress would do so don’t really apply  

this time. 

o First, the main purpose of a budget resolution is to set the overall discretionary 

budget for defense and nondefense spending. 

o Well Congress already set those for fiscal years 2018 and 2019 in the Bipartisan 

Budget Act of 2018. 

 That’s the budget deal I mentioned in last week’s podcast. 

o Second, congressional leadership has decided against pursuing reconciliation 

instructions for fiscal year 2019, which would need to be approved in a budget 

resolution. 

 So, what budget issues will Congress focus on next? 

 Well first, there is the unfinished business of fiscal year 2018 spending.  

 We are currently operating under yet another continuing resolution until March 23. 

 Lawmakers are going to try to enact a fiscal year 2018 omnibus bill before the continuing 

resolution expires March 23.  

 Now, once Congress deals with that, next up is for Congress to draft and pass all 12 

fiscal year 2019 spending bills before the fiscal year ends Sept. 30.  

 So, how likely is it that all 12 fiscal year 2019 spending bills will be enacted before Sept. 

30? 

o Not very likely. 

 Let’s just say it would be very difficult, especially during an election year.  

 Policy insiders generally expect Congress to consider a new continuing resolution in 

September to get the spending decisions punted until past the November midterm 

elections. 

National Housing Trust Fund 

 Now, let’s talk about some good news for affordable housing and community 

development funding. 

 Fannie Mae and Freddie Mac will continue making contributions to the National Housing 

Trust Fund and Capital Magnet Fund. 
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o This according to a decision announced last week by the Federal Housing 

Finance Agency. 

 Novogradac & Company estimates that the Housing Trust Fund in 2018 will receive 

about $266 million and that the Capital Magnet Fund will receive about $143 million. 

o Now these estimates, the $266 (million) and $143 (million), include adjustments 

for sequestration. 

 Now if sequestration isn’t needed, then we would expect $284 million for the Housing 

Trust Fund and $153 million for the Capital Magnet Fund. 

 To get more details about these calculations and some per-state amounts, you can go to 

the Notes from Novogradac blog on our web page. 

o Or just go to Google and type in Novogradac Blog Tax Credits. 
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OTHER NEWS 

 In other news, HUD today published a list of eight areas with updated fair market rents.  

o The list includes two areas in California, two areas in Oregon, two in Hawaii and 

then one each in Arkansas and Washington state. 

o The new fair market rents for these areas take effect 30 days from now. 

o You can see the list of new amounts at www.hudresourcecenter.com. 

 You may have also noted that I Tweeted this last week. 

 Now turning to state tax credit programs, a report found that Virginia’s state historic tax 

credit (HTC) has leveraged $4.5 billion in private investment in Virginia. 

o That’s right, $4.5 billion, with a B. 

o The Virginia Commonwealth University report says that thousands of historic 

buildings have been rehabilitated or preserved due to the state tax credit. 

 A credit that began in 1997. 

o The report said the state HTC creates nearly $5 of economic impact for every 

dollar of tax credits. 

 Meanwhile, two states are making inroads on renewable energy tax credits  (RETCs). 

 First, let’s look at Maryland. 

 Maryland opened what it calls the first energy-storage tax credit program in the nation.  

o The Maryland Energy Administration will administer $750,000 in tax credits in 

2018 for the addition of storage systems to existing renewable energy systems. 

 About two-thirds of that is for commercial taxpayers; the balance is for 

residential customers. 

o The credit’s the lesser of 30 percent of installed costs or certain set amounts. 

o It’s $5,000 for residential property and $75,000 for commercial property. 

 And, finally, in New Mexico legislators passed a bill to re-instate its solar tax credit. 

o The legislation replaces a program that expired in 2016. 

o This bill would institute an annual cap of $5 million and would begin as a 10 

percent credit, gradually declining to 6 percent over 15 years. 

o Republican Gov. Susana Martinez said she is unlikely to support any stand-alone 

tax measures, so we’ll keep an eye on what happens with this legislation. 

 

 

 

  

http://www.hudresourcecenter.com/
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