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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, discusses the 

impending sequestration and an amended Simpson-Bowles fiscal plan. In historic tax credit 

news, he alerts listeners to a Missouri bill that would limit the state’s historic tax credits and an 

upcoming Advisory Council on Historic Preservation Meeting. In low-income housing tax credit 

news, he discusses a report form the Bipartisan Policy Center’s Housing Commission that 

recommends expanding the Low-Income Housing Tax Credit program, a special LIHTC 

allocation round in Mississippi intended to increase housing near health care facilities, and the 

Federal Housing Administration’s easing of mortgage approvals for multifamily rental properties. 

In renewable energy tax credit news, he discusses President Obama’s call to make the 

production tax credit permanent and refundable, as well as the Sustainable Energy Act, a bill 

recently introduced that would extend the PTC for an additional seven years and allow it to be 

exchanged for investment tax credits. In new markets tax credit news, he alerts listeners to a bill 

that would create a state NMTC for Indiana. 

 
 
Summaries of each topic:  

1. General News (2:32 – 4:30) Page 2 

2. Historic Tax Credits (4:31 – 8:20) Pages 3-4 

3. Low-Income Housing Tax Credits (8:21 – 14:44) Pages 5-6 

4. Renewable Energy Tax Credits (14:45 – 18:15) Pages 7-8 

5. New Markets Tax Credits (18:16 – 18:59) Page 9 

 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  

 

© Novogradac & Company LLP, 2013. All rights reserved. Reproduction of this publication in 

whole or in part in any form without written permission from the publisher is prohibited by law. 

For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 
 
Countdown to Sequestration Continues  

• At the time of this recording lawmakers were still debating how to avoid the impending 
$1.2 trillion in across-the-board government spending cuts scheduled to begin next 
month and take effect over the next 10 years.  

• Last week, President Obama reached out to congressional Republican leaders to talk 
about the sequester but based on statements made in the press after those calls, little to 
no progress was made.  

• March 1 is the deadline. 
 
Revised Simpson-Bowles Plan  

• In related news, and in the category of “old wine in old bottles,” our next story may sound 
familiar to long time listeners.  

• Last week former White House Chief of Staff Erskine Bowles and former Republican 
senator Alan Simpson contributed an op-ed column to Politico in which they denounced 
the brinkmanship of the past two years and called for serious, long-term fiscal reforms.  

• You may recall they were co-chairmen of the National Commission on Fiscal 
Responsibility and Reform and published a deficit reduction proposal in 2010 that failed 
to gain traction.  

• In conjunction with their op-ed piece, last week the two released an updated version of 
that plan.  

• Under the proposal 
o budget cuts would be roughly twice as large as proposed revenue increases and 
o about one-fourth of the $2.4 trillion in proposed deficit reduction would come from 

tax reform. 
• The revised plan was not met with much enthusiasm, so it’s unclear whether this second 

iteration will fare better than the original.  
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HISTORIC TAX CREDIT NEWS 
 
Missouri Senate Committee Votes to Limit State Historic Tax Credits 

• Let’s turn our attention now to historic tax credit news in Missouri. 
• A couple of weeks ago, we talked about debates in the Missouri senate committee to 

reduce or eliminate several of the state’s tax credit programs. 
• Earlier this month, the Missouri Senate Committee on Jobs and Economic Development 

voted 9-1 to pass an economic bill.  
• The substitute bill restricts or cuts a handful of the state’s key tax incentives. In terms of 

the state historic tax credit, it 
o Reduces the cap from $140 million to $75 million, 
o Imposes a new $10 million cap on small projects, 
o Reduces the maximum award of credits for residential properties by 50 percent 
o And reduces the carry back of credits from 10 years to two years. 

• In terms of low-income housing tax credits, it  
o Prohibits combining state 9 percent low-income housing tax credits with state 

historic tax credits 
o And places a $100 million fiscal year cap for 9 percent credits and a $10 million 

cap for individual authorizations of 4 percent credits. 
• While the substitute bill limits the low-income housing tax credits and historic tax credit 

programs, it does support and create other tax incentives.  
• Specifically, the measure passed by the committee  

o authorizes $7.5 million in air export tax credits for freight forwarders, 
o creates a state and local sales and use tax exemption for new and existing data 

storage facilities 
o and provides an additional $10 million in Brownfield credits in areas qualified for 

the Distressed Areas Land Assemblage Tax Credit. 
• The bill also has an emergency clause, which means that the changes would go into 

effect immediately once it was signed by Gov. Jay Nixon. 
• You can read a copy the bill at www.historictaxcredits.com.  

 
Advisory Council on Historic Preservation Meeting 

• The Advisory Council on Historic Preservation will hold its next quarterly business 
meeting this Friday, March 1 at 8:30 a.m.  

• The meeting will be open to the public and will in the Russell Senate Office Building in 
Washington, D.C. 

• Highlights of the agenda include discussions about  
o the Secretary of the Interior’s historic preservation awards, 
o the budget for fiscal years 2013 and 2014, 
o planning for the 50th anniversary of the National Historic Preservation Act of 

1966 and the 10th anniversary of the Preserve America program, 
o and planning legislative amendments to the National Historic Preservation Act. 

• The council was formed by the National Historic Preservation Act of 1966 to advise the 
president and Congress on national historic preservation policies and comment on how 
federal actions could affect properties on or eligible for the National Register of Historic 
Places.  

http://www.historictaxcredits.com/
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• In January, President Obama announced his intention to appoint Lynne Sebastian to the 
council as an expert member and she is scheduled to receive the oath of office during 
the business meeting. 

• Sebastian is an archaeologist, anthropologist, cultural resource management practitioner 
and adjunct professor at the University of New Mexico. She’s also the director of historic 
preservation programs at the Statistical Research Inc. Foundation. 

• A complete agenda and more information on the meeting can be found in the February 
19 Federal Register notice at www.historictaxcredits.com.  

 
  
  

http://www.historictaxcredits.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 
Bipartisan Commission Recommends Expanding LIHTC 

• Yesterday, I tweeted about a report released by the Bipartisan Policy Center’s Housing 
Commission. 

•  The report recommended a series of changes to the nation’s housing finance system 
aimed at maximizing housing choices and providing low-income households with better 
assistance. 

• One of its main recommendations is increasing the supply of affordable rental housing 
by expanding funds for the low-income housing tax credit by 50 percent.  

• The group also proposes reforming the Housing Choice Voucher program to eventually 
limit eligibility to families at or below 30 percent of the area median income. 

• The report also recommends a new performance-based system for delivering federal 
rental assistance that would reward high-performing providers with greater flexibility to 
depart from program rules. 

• The commission proposes reducing the federal government’s role in supporting 
mortgage credit and instead letting the private sector bear greater credit risk. 

o As part of this transition, the commission proposes to wind down and ultimately 
eliminate Fannie Mae and Freddie Mac.  

• The bipartisan commission includes housing professionals and industry experts. It’s co-
chaired by: 

o former Senate Majority Leader George J. Mitchell, a Democrat 
o former Sen. Christopher S. “Kit” Bond, a Republican 
o former Sen. and HUD Secretary Mel Martinez, a Republican 
o and former HUD Secretary Henry Cisneros, a Democrat 

• I urge you to read the report at www.taxcredithousing.com.  
• Having a commission with the bipartisan character of this commission endorse 

expanding the Low Income Housing Tax Credit is wonderful news.    
• I note that the commission acknowledges that given the current deficit and debt 

situation, these recommendations would need to be implemented over time. The 
commission also notes that as the Mortgage Interest Deduction is reconsidered as part 
of the Tax Reform debate, a portion of any tax savings from changes in the mortgage 
interest deduction should be directed to affordable rental housing.  

 
Mississippi to Hold Special Allocation Cycle for Developments in Health Care Zones 

• Earlier this month, Mississippi Home Corporation announced that it would be holding a 
special LIHTC allocation round for proposed developments that are within a five-mile 
radius of acute care facilities. 

• The move was in response to the 2012’s Mississippi Health Care Industry Zone Act. 
o The legislation aims to expand access to health care and increase the number of 

health care jobs.  
o The act offers various incentives to medical service providers and businesses 

that open in areas within five miles of a health care facility with a certificate of 
need for more than 375 acute care hospital beds and/or in areas where a 
hospital will be built before July 1, 2017.  

• Mississippi Home Corporation will accept applications from March 11 through March 15. 
• The agency plans to award credits within 30 days of the submission deadline. 

http://www.taxcredithousing.com/
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• This move by Mississippi Home Corporation appears to be part of an emerging trend to 
prioritize health care-related development.  

• Just last week, Citi and the New Markets Support Company announced that they were 
using new markets tax credits to fund the development of a pediatric care center in 
Philadelphia.  

• The care center is the first of many that the partners will fund through their Healthy 
Futures Fund, which combines financing for LIHTC developments integrated with 
primary health care services.  

• The Healthy Futures Fund is actually featured in next month’s issue of the Novogradac 
Journal of Tax Credits.  

• If you are not a subscriber, I encourage you to consider an iPad subscription.  
• With the digital subscription, you can gain access to the latest tax credit news 

immediately and access it whenever you like. 
• Just search iTunes for Novogradac and you can sign up for the journal as well as 

download past episodes of this Tax Credit Tuesday podcast.   
 
FHA Streamlines Multifamily Mortgage Approval Process in New York and New Jersey 

• In other affordable housing news, on Feb. 13, Housing and Urban Development 
Secretary Shaun Donovan announced that the Federal Housing Administration - or FHA 
- will expedite the approval process of multifamily mortgage insurance applications for 
certain property owners in New York and New Jersey.  

• This effort is meant to aid recovery in the multifamily sector by improving access to 
mortgage financing for apartment owners looking to significantly rehabilitate properties 
or construct new developments in areas affected by Hurricane Sandy. 

• Listeners may recall that on Dec. 7, 2012, the president issued an executive order 
establishing the Hurricane Sandy Rebuilding Task Force and directing Donovan to take 
the lead. 

• Donovan says that giving multifamily property owners priority treatment is a necessary 
step in supporting the long-term rebuilding efforts of the affected areas. 

• More information is available in HUD Housing Notice 13-05.  
• This notice pertains to any multifamily project applying for mortgage insurance in the 

presidentially declared disaster areas in New York and New Jersey. 
• It’s important to note that properties are not required to have been damaged by the 

storm to be eligible.  
• HUD Housing Notice 13-05 can be found online at www.hudresourcecenter.com.  

 
 
 
  

http://www.hudresourcecenter.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 
State of the Union and the PTC 

• During his State of the Union address on Feb. 12, President Barack Obama mentioned 
that during the last four years wind and solar energy projects had increased America’s 
power capacity.  

• He discussed energy infrastructure and investing more in clean energy research.  
• In conjunction with his speech, the president released a document outlining his goals 

and priorities for the next four years.  
• The document is called The President’s Plan for a Strong Middle Class and a Strong 

America. 
• In the document, he calls on Congress to make the production tax credit permanent and 

refundable.  
• He also announces his goal to double renewable energy generation from wind, 

geothermal and solar sources by 2020. 
• The president said that making the PTC permanent and refundable, as part of 

comprehensive tax reform, would provide incentives and certainty for investments in new 
clean energy. 

• And I couldn’t agree more.  
• We all saw how the wind energy industry suffered as the PTC approached its expiration 

date at the end of last year.  
• While the January extension of the PTC has brought many investors and developers 

back to the market and spurred more wind energy projects, the industry still faces many 
challenges because of the credit’s temporary nature.  

• I’m hopeful that having the president support of the PTC lead to more interest in making 
the credit permanent, or at least in providing a longer term extension.  

• Making the credit refundable might open the credit up for use by nonprofits and other 
tax-exempt organizations, but it might also eliminate some of the third party investor 
oversight that is one of the strengths of using tax credits to incentivize economic activity.   

• If you’d like to review the president’s plan, please visit the Renewable Energy Resource 
Center at www.energytaxcredits.com.  

• A copy of the president’s plan is posted on the Advocacy page.  
 
Bill to Extend PTC, ITC Introduced 

• Sens. Bernie Sanders, an Independent from Vermont, and Barbara Boxer, a Democrat 
from California, took up the president’s call just two days later when they introduced a 
bill to extend the production tax credit and allow developers to exchange the PTC for the 
investment tax credit.  

• The bill is known as the Sustainable Energy Act and it is one of two pieces of legislation 
that the senators introduced on Feb. 14. 

• S. 329 would extend the production tax credit until December 31, 2020 and January 1, 
2021 for various renewable energy technologies. 

• It would also extend and modify the Section 48C advanced energy manufacturing tax 
credit.  

• Unfortunately, the bill contains several provisions that make it unlikely to gain much 
traction. 

http://www.energytaxcredits.com/
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• The most problematic of these is a rebate program that involves charging carbon 
producers a fee for producing carbon and then distributing a portion of these fees as a 
rebate to every legal U.S. resident. 

• I’ll keep you posted on the bill’s progress, if any, in future podcasts.  
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NEW MARKETS TAX CREDIT NEWS 
 
Indiana Senate Approves State New Markets Tax Credit 

• Last week, the Indiana State Senate passed S.B. 521, a bill that would create a state 
new markets tax credit for Indiana that is similar to the federal one.  

• The program would be administered by the Indiana Economic Development Corporation 
and the program would be capped at $10 million annually. 

• Before the bill passed the Senate, the Senate Committee on Tax and Fiscal Policy made 
a few key amendments, including one change that forces venture capitalists to wait 
seven years for the payment of fees, not counting a 2 percent closing fee. 

• The bill has been sent to the House for consideration. 
• You can find the full text of the bill at www.newmarketscredits.com.  

 
 

http://www.newmarketscredits.com/

