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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, begins the general 

news section with more information about the status of the Senate’s tax reform working groups. 

He also talks about a stakeholder letter urging lawmakers to protect the effectiveness of 

municipal bonds. Then, he announces that he will discuss a consolidation guidance update from 

the Financial Accounting Standards Board in next week’s podcast. In the affordable housing 

section, he shares information on a new bill that was introduced to create a permanent credit 

percentage floor for the federal low-income housing tax credit. He also discusses a state-level 

bill from California that could mean an extra $300 million in state low-income housing tax 

credits. In the new markets tax credit section, he discusses a cosponsor update on the New 

Markets Tax Credit Extension Act of 2015. In historic tax credit news, he answers a question 

sent in by a Tax Credit Tuesday listener on a topic that many listeners can relate to: tax credit 

advocacy. Finally, he closes this week’s podcast with the renewable energy tax credit section. 

He talks about a bill to repeal federal renewable energy tax credits. Then he discusses a report 

on why North Carolina’s red-hot solar industry is in danger of cooling down. 

 

Summaries of each topic:  

1. General News (2:45 – 5:01) Page 2 

2. Low-Income Housing Tax Credits (5:02 – 7:42) Page 3 

3. New Markets Tax Credits (7:43 – 9:42) Page 4 

4. Historic Tax Credits (9:43 – 13:38) Pages 5 - 6  

5. Renewable Energy Tax Credits (13:39 – 16:37) Page 7 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
© Novogradac & Company LLP, 2015. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

Senate Tax Reform Working Groups 

 In general news, I have an update on the Senate tax reform working groups. 

 These are the groups I mentioned in our podcast a few weeks ago.  

 As you’ll recall, the Senate Finance Committee formed five working groups to address tax 
reform. 

 The groups are individual income tax, business income tax, savings and investment, 
international tax and in the fifth one, community development and infrastructure.  

 They’ll conduct roundtable discussions throughout the next couple of months. 

 And then they’ll begin preparing their recommendation reports around the 1st of May. 

 If all goes according to schedule, the groups will make a final report to Chairman Orrin 
Hatch and Ranking Member Ron Wyden the week of May 25.  

 
Municipal Bonds Letter 

 And while we’re on that subject, the Municipal Bonds for America coalition sent a letter last 
week to the community development and infrastructure tax reform working group. 

 It’s the working group that has jurisdiction over bonds and the low-income housing tax 
credit program, among other things. 

o And it’s co-chaired by Sens. Dean Heller and Michael Bennet. 

 The Municipal Bonds for America letter emphasized how critical bonds are in infrastructure 
development and multifamily housing. 

o It noted that tax-exempt municipal bonds financed $1.7 trillion in new 
infrastructure investments in the past decade. 

 And the group urged lawmakers not to support imposing an unprecedented tax on 
municipal bonds.  

 Among the letter’s signatories were the National Council of State Housing Agencies, or 
NCSHA, and the National Association of Local Housing Finance Agencies, or NALHFA.  

 To stay up-to-date on the latest tax reform news, be sure to follow me on Twitter. 

 My Twitter handle is @Novogradac.  
 
FASB Consolidation Guidance Update 

 Last week I mentioned that the Financial Accounting Standards Board, or FASB, was 
updating its guidance on consolidation accounting. We will have more on that topic next 
week.  

 In the interim, if you have specific questions as to how the new guidance might affect your 
tax credit partnerships, please contact my partner Bentley Stanton in our Atlanta metro 
office at 678-867-2333. 
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LOW-INCOME HOUSING TAX CREDIT NEWS 

Bill Introduced to Make Permanent LIHTC Floor  

 In low-income housing tax credit (LIHTC) news, Reps. Pat Tiberi, a Republican from Ohio, 
and Richard Neal, a Democrat from Massachusetts, last week introduced a bill that would 
create a permanent floor for the LIHTC.  

 The bill would establish two things: 
o first, a minimum 9 percent LIHTC rate for new rental construction property, as 

well as rehabilitation costs, and  
o second, a minimum 4 percent LIHTC rate for acquisitions, but not acquisitions 

financed with tax-exempt bonds.  

 The bill would apply to buildings placed in service after Dec. 31, 2014.  

 As many of you know, a temporary 9 percent floor rate was created back in 2008.  
o Since then, this provision has been extended numerous times. 
o Most recently, the 9 percent floor rate expired at the end of 2014, after a brief 

few-week extension. 

 Affordable housing advocates have long pushed for a permanent LIHTC minimum rate. 

 Extending the 9 percent floor and creating one for the 4 percent credit would certainly help 
in terms of underwriting tax credit properties, and make a large number of properties more 
financially viable and able to serve lower incomes and provide more amenities.  

 Which ultimately means we’re better serving low-income populations.  

 At the time of this recording, the bill had 17 cosponsors. 

 The bill text of H.R. 1142 is available at www.taxcredithousing.com.  
 
Proposed California LIHTC Increase 

 In state news, I have an exciting update out of California.  

 Last week, Assembly Speaker Toni Atkins announced a housing-bill package that aims to 
create more affordable housing throughout the state. 

 The plan includes raising the state’s LIHTC by an additional $300 million.  

 Among other things, the plan would establish a permanent source of funding for affordable 
housing by placing a small fee on real estate transaction documents, excluding home 
sales. 

 The proposal would also create a legislative framework for how California will spend any 
funds received from the National Housing Trust Fund, which are expected to begin flowing 
to states in 2016. 

 I’ll have more details for you about that proposal in next week’s podcast. 

 If you have any questions in the meantime, please contact my partner Jim Kroger in our 
San Francisco office at 415-356-8000.  

 

 

  

  

http://www.taxcredithousing.com/
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NEW MARKETS TAX CREDIT NEWS 

NMTC Bill (H.R. 855) Cosponsor Update 

 In new markets tax credit (NMTC) news, four more cosponsors have joined in support of 
the New Markets Tax Credit Extension Act of 2015. 

 They are  
o Rep. Michael Turner, a Republican from Ohio, 
o Rep. Brian Higgins, a Democrat from New York, 
o Rep. Ander Crenshaw, a Republican from Florida, and 
o Rep. Marcy Kaptur, a Democrat from Ohio.  

 That brings the number of cosponsors to 23 at the time of this recording.  

 Rep. Pat Tiberi introduced the bill last month. 

 As I mentioned in previous podcasts, the bill would do three things: 
o First and most importantly, it would permanently extend the NMTC program, 

which is currently only authorized through the end of 2014 and funds the current 
allocation round. 

o Second, the bill would also set an annual inflation adjustment for the allocation 
amount. 
 Novogradac & Company estimates that if the bill were enacted this year, 

there would be about $4.8 billion in allocation authority. 
 That’s a significant increase from the current $3.5 billion authorization for 

the current round. 
o And third, it would also allow the NMTC to be claimed against the alternative 

minimum tax, or AMT. 

 The bill has been assigned to the House Ways and Means Committee. 

 And if it’s enacted, it would be effective for tax years beginning after Dec. 31, 2014. 

 I should note that Sens. Roy Blunt and Charles Schumer introduced companion legislation 
in the Senate last week. S.B. 591. I’ll share more details on that bill next week. 

 I’ll keep you posted with updates as soon as they’re available.  

 In the meantime, you can find a copy of the New Markets Tax Credit Extension Act of 
2015, or H.R. 855, at www.newmarketscredits.com. 

 If you have any questions, please contact my partner Owen Gray in our San Francisco 
office at 415-356-8000.  

  

http://www.newmarketscredits.com/
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HISTORIC TAX CREDIT NEWS 

Q&A: State HTC Advocacy 

 In our historic tax credit (HTC) section, I’d like to address a question that one of our 
listeners sent in.   

 Brandon writes: What advice would you give to those of us in states in which the state 
HTC law is expiring, limited in capacity, or limited as to transferability, as we seek to build 
a case for lawmakers to support a permanent, unlimited and fully transferable program? 

 Well that’s a very good question, Brandon. 

 And my answer is one that can apply to many tax credit programs, not just the HTC. 

 Like the federal government, states often have shrinking budgets and limited resources. 

 So tax credit advocates have to show lawmakers exactly how the credits are being put to 
work. 

 We can and should present facts and figures about how the credit stimulates economic 
activity. 

 For example, the National Park Service and Rutgers University released a report last 
August about the economic impact of the federal HTC. 

o It found that HTC projects increase payrolls and production in nearly all sectors 
of the nation’s economy. 

o In fiscal year 2013, federal HTC-related activity generated $2.7 billion in income 
and created 63,000 jobs. 

 The economic impact of a state HTC can be even more powerful, as it can be used to 
close financing gaps that in essence allows the state to benefit from by attracting more 
federal tax credit dollars. 

 But, I think the most effective advocacy is to let your state lawmakers see for themselves 
what the tax credit program can do. 

 That’s something that I hear time and time again from developers, investors and other 
professionals across tax credit industries: 

o Let your work tell the story. 

 Take your elected officials on a tour of your favorite historic structure that was preserved 
with the help of your state tax credit. 

 They’ll be able to see with their own eyes what the credit can accomplish and why it’s so 
important to protect. 

 Now, some of you may ask in response to Brandon’s question, what about states that 
have never had a HTC program? 

 Show them examples of projects done with only federal tax credits and then show your 
state representatives an endangered historic structure and talk with them about how a 
new state credit could close the financing gap and allow that property to be renovated.  

 Another strategy is to show them examples of projects done in neighboring states that do 
have a state tax credit. 

o It’ll show them how starting a program of their own could keep your state 
competitive for investor dollars. 

 Perhaps the most important piece of advice I could give to Brandon, and to all my listeners 
who might be in the same situation, is this: Keep going. 

 No matter what, just keep at it. 

 You’ll see a great example of this in North Carolina. 
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 I’ve mentioned in previous podcasts how hard preservations in North Carolina worked, 
trying to prevent the state credit from expiring at the end of last year. 

 Unfortunately, the program did expire. 

 However, that’s not the end of the story. 

 With support from the governor, HTC advocates rallied across the state for the program to 
get reauthorized.  

 And just last month, a bill was introduced to bring back a state HTC in North Carolina. 

 So, show your state lawmakers what the HTC can do for your state. 

 And ask them to introduce a bill that would create or enhance your state HTC program. 

 I’d like to add that Novogradac & Company can help assist you in this process. Just 
contact my partner Charlie Rhuda in our Boston office at 617-330-1920. 

 Thank you again for the question, Brandon. 

 Again, I’d like to invite all my listeners to submit any questions they’d like me to answer on 
Tax Credit Tuesday. 

 Go to www.novoco.com/podcast. 
o Then, on the left-hand side of the page, click on “Suggest a Podcast Topic.” 

  I look forward to hearing from you. 
  

http://www.novoco.com/podcast
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RENEWABLE ENERGY TAX CREDIT NEWS 
 

Bill Introduced to Repeal ITC, PTC 

 In renewable energy tax credit (RETC) news, a bill was introduced last month that would 
eliminate tax credits for conventional and renewable sources of energy. 

 This of course includes the renewable energy production tax credit (PTC) and investment 
tax credit (ITC). 

 If enacted, it would repeal the PTC for property placed in service after Dec. 31, 2014. 

 And the ITC would be eliminated for property placed in service after Dec. 31, 2016.  

 The bill was introduced by Republican Rep. Mike Pompeo from Kansas. 

 Does this feel like déjà vu? Well, it is. 

 This isn’t the first time Rep. Pompeo made a push to eliminate energy tax credits. 

 Many of you might recall that he introduced similar bills during the past two congressional 
sessions. 

o Both bills died in the House Committee on Ways and Means.  

 Like its predecessors, the current bill is called the Energy Freedom and Economic 
Prosperity Act, or H.R. 1001.  

 A copy of the legislation is available at www.energytaxcredits.com.  
 
North Carolina RETC Report 

 In state-level news, a study by Duke University found that North Carolina ranks first in the 
South and fourth in the nation for installed solar investment. 

 What’s the reason for this success? 

 The report points to solar-friendly policies, including a state RETC and the federal ITC. 

 North Carolina has a 35 percent ITC that has been in place at some level since 1977. 

 The study says that North Carolina’s ITC and other policies are creating jobs and boosting 
the economy across the state. 

 There are more than 450 solar-related companies in North Carolina.  
o They have helped spur more than $2 billion in direct investments since 2007. 
o The study says these companies support more than 4,300 jobs in the state. 

 Researchers say all communities in the state benefit from solar— both urban and rural. 
o That’s especially important for rural communities that have historically struggled 

to create jobs and businesses. 

 Despite all the good news, the report warns that uncertainty about the state and federal 
policies could slow the growth of North Carolina’s solar industry. 

 North Carolina’s RETC expires Dec. 31 of this year. 

 And as listeners know, the federal ITC will drop from 30 percent to 10 percent at the end 
of 2016, which could compound the effect of the loss of North Carolina’s state credit.   

 This report was released by Duke’s Center on Globalization, Governance and 
Competitiveness. 

 It’s called, “The Solar Economy: Widespread Benefits for North Carolina.” 

 We’ve posted a link to the report for you at www.energytaxcredits.com. 
 

http://www.energytaxcredits.com/
http://www.energytaxcredits.com/

