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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, talks about the 

upcoming federal budget deadline and the latest efforts to add affordable housing provisions. 

He also tells listeners how they can participate in some opportunity zone decisions. Then he 

wraps up with some quick headlines, including a policy hearing, HUD grants and an Iowa state 

bill. 

 

 

Summaries of each topic:  

 

1. General News (01:41-07:50) Pages 2 – 4 

a. Appropriations Bill (01:41-05:34)  

b. Opportunity Zone Help (05:35-07:50)  

2. Other News (07:51-11:06) Pages 5 – 6  

3. Related Resources Page 7 

 

 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 

Push to Include Affordable Housing Credit Improvement Act in Appropriations Bill 

 Affordable Housing Credit Improvement Act supporters are pushing for provisions of that 

bill to be included in upcoming appropriations legislation. 

 The omnibus Fiscal Year 2018 spending legislation must pass by March 23 in order to 

keep the government operating. 

o A reminder: March 23 is just 17 days away. 

 Now the ACTION Campaign coalition is advocating for provisions of the Affordable 

Housing Credit Improvement Act to be included in the spending bill.  

 Now as you know, the Affordable Housing Credit Improvement Act was introduced in 

both houses of Congress last year. 

 The Senate version includes provisions that would: 

o increase the annual allocation for low-income housing tax credits (LIHTCs) by 50 

percent, 

o establish a minimum 4 percent credit rate for tax-exempt bond projects, 

o allow income-averaging, 

o allow states to grant a 30 percent basis boost for bond-financed developments, 

o provide a 50 percent basis boost for extremely low-income units, 

o and there’s more in the bill. 

 The House version is the same, except that the draft doesn’t include the 50 percent 

increase in tax credit allocations. 

 By the way, a brief reminder: Rep. Carlos Curbelo of Florida is the new Republican lead 

on the House version. 

o He replaces Congressman Pat Tiberi, who left the House in January. 

 Supporters of this move to include the provisions in the omnibus spending bills are 

encouraging others to reach out to current congressional supporters of the legislation. 

o They say to ask those supporters to urge Congressional leadership to include the 

provisions in the omnibus package. 

o Advocates are also are calling for other members of Congress, especially House 

Republicans, to become cosponsors of the legislation. 

 So what’s the latest count? 

 Well right now there were 23 official cosponsors of the bill in the Senate. 

 And there are 127 in the House. 

o The House total includes three new cosponsors who joined last week: 

 Darrin LaHood, a Republican of Illinois, 

 Dennis Ross, a Republican of Florida, and 

 Rick Larsen, a Democrat from Washington. 

o This brings the Republican cosponsor total to 64 for the House bill, slightly more 

than 50 percent. 

 Let me say that again. 

 Republican cosponsor total is 64 for the House bill, slightly more than 50 

percent. 

o It’s also worth noting that more than a quarter of the House has now signed on, 

with support spanning the ideological spectrum from progressive Democrat Keith 

Ellison to House Freedom Caucus chairman Mark Meadows. 

o In the Senate, the split is 12 Democrats, 11 Republicans and one Independent.  
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o There are also 18 Democratic Senators who have agreed to cosponsor, but 

they’re awaiting being paired with a Republican cosponsor.  

o So you can see, this is a bipartisan bill in both houses of Congress. 

 Of course, the March 23 deadline was put in place Feb. 9 when a brief government 

shutdown ended. 

o A very brief government shutdown. 

o That’s after Congress and President Trump reached a two-year budget 

agreement, but required a continuing resolution to gain time to agree to details. 

 As you probably remember, there were significant discussions about including the 

provisions of the Cantwell-Hatch legislation in the two-year budget legislation. 

o That caused some optimism that the provisions could be added to the omnibus 

legislation. 

 Now the good news about the omnibus legislation is that the total of $1.3 trillion in 

appropriations, that’s appropriations through Sept. 30 of this year, is set. 

o Now Congress just, and I say just – it’s a big task, but they just need to 

determine how to spend the defense and non-defense funding. 

o This is a key time to lobby legislators to include those affordable housing 

provisions, so I would encourage you to do so.  

Opportunity Zone Help 

 Meanwhile, we are nearing a key date for the Opportunity Zone program, a program that 

was created by tax legislation last December. 

 We talked at length about opportunity zones in last week’s podcast and if you missed it, I 

encourage you to go back and listen to that. 

 Returning to the upcoming deadline: Governors must submit their opportunity zone 

nominations by March 21, which is two weeks from tomorrow. 

o 25 percent of each state’s qualified low-income community population census 

tracts can be designated as qualified opportunity zones. 

 They’re the same low-income community population census tracts that 

are used in the new markets tax credit (NMTC) program.  

o Significant to us is that many states are asking for feedback on how best to 

determine which census tracts should get that designation. 

o In other words, they want your help about how to pick which areas to designate.  

o And with the deadline coming, they need input now. 

 Now governors can ask for a 30-day extension in submitting the opportunity zones 

nominations, but even if they do that, there’s  still urgency to get the zones designated so 

investments can begin. 

 CDFI Fund Director Annie Donovan announced last Friday that guidance on an 

opportunity zone “nomination tool” and how to request an extension was sent to all chief 

executive officers of all states and territories. 

o That means governors and the mayor of Washington, D.C. 

 You can see a full list of the states that have invited public comment at our Opportunity 

Zone Resource Center. 

o You can find it at www.opportunityzoneresourcecenter.com. 

o You can, of course, also simply Google “Novogradac” and “Opportunity Zone” 

and find it that way, too. 

 I’d encourage you to make your thoughts known in your states, or states where you 

might want to work. 

http://www.opportunityzoneresourcecenter.com/
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 We’re in the early stages of opportunity zone implementation and this is a chance to help 

make the program the best possible. 

 Also to that end, I encourage you to consider joining Novogradac’s Opportunity Zones 

Working Group.  

o If you’re interested, please contact my partner John Sciarretti.  

 He’s in our Dover, Ohio office. 
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OTHER NEWS 

 In other news, the House Ways and Means Tax Policy Subcommittee will hold a hearing 

next week that has some interesting implications. 

o The hearing is called “Post Tax Reform Evaluation of Recently Expired Tax 

Provisions.” 

o The hearing is expected to focus on tax provisions that expired at the end of 

2017. 

 Including those that were just recently extended through the end of 2017. 

o As you may recall, Congress extended a number of tax provisions that expired at 

the end of 2016 through 2017 in the Bipartisan Budget Act of 2018, the two-year 

budget deal. 

o Now although it doesn’t actually expire until the end of 2019, I do expect the 

NMTC to come up during the hearing. 

o There is an opportunity to provide testimony by telephone or email.  

o That testimony must be submitted by the close of business this Thursday. 

o Now links to where you can submit your testimony are included in the show notes 

for today’s podcast. 

 Elsewhere, a group of housing industry leaders are calling on the Senate to approve 

Brian Montgomery as HUD’s assistant secretary for housing and commissioner of the 

Federal Housing Administration. 

o The Senate’s Banking, Housing and Urban Affairs Committee approved 

Montgomery’s nomination to lead the FHA on Nov. 28, 2017.  

o But the full Senate still hasn’t approved him. 

o Montgomery previously served in the job under President George W. Bush, as 

well as for the first six months of President Barack Obama’s term. 

o Last week, a collection of 44 trade groups, law firms, fair housing advocates and 

others sent a letter to the leaders of the Senate asking for Montgomery’s 

confirmation. 

o In the meantime, Dana Wade is the acting FHA commissioner. 

 Speaking of HUD, last week the department awarded $5 million in planning grants to six 

communities to redevelop severely distressed HUD-assisted housing. 

o The money came through Choice Neighborhoods Initiative. 

o Los Angeles, Philadelphia and Lewiston, Maine, all received $1.3 million each. 

o Three other cities received $350,000 each.  

 And finally, turning quickly to state-level news, a budget bill in the Iowa state Senate 

would reduce the state historic ax credit from $45 million to $35 million next year and 

repeal the credit in the year 2025. 

o Iowa Study Senate bill 3197 would also repeal the state solar credit.  

o A recent study of Iowa’s state historic tax credit (HTC) developments showed a 

massive return on those investments. 

o That study also showed the creation of 6,000 construction jobs and 4,600 

permanent full-time positions by HTC investments. 

o The legislation must pass out of committee and be turned into a Senate bill  to 

move forward. 

o The legislation would then have to be approved by the House and Senate, then 

signed by the governor before becoming law. 
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o So we’re still early in the process, and we’ll keep an eye on it for you and update 

you to the extent that it does move forward.  
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RELATED RESOURCES 

 
Omnibus Spending 

A.C.T.I.O.N. Campaign Announcement on Housing Credit Advocacy 

 

Senate Version of Affordable Housing Credit Improvement Act 

Opportunity Zone 

Novogradac & Company LLP Opportunity Zone Resource Center tools 

 

Other News 

House Ways and Means Committee Advisory on Post Tax Reform Evaluation of 

Recently Expired Tax Provisions Hearing. 

Link to Submit Statement or Letter for Ways and Means Committee Hearing on Tax 

Extenders. 

Iowa Senate Study Budget Bill that would Reduce State Historic Tax Credit and 

Eliminate State Solar Credit. 

HUD Announcement of Choice  Neighborhoods Planning Grants. 

 

  

 

http://rentalhousingaction.org/blog/2018/2/27/housing-credit-advocacy-critical-while-congress-negotiates-omnibus-package
https://www.novoco.com/sites/default/files/atoms/files/s_548_030717.pdf
https://www.novoco.com/resource-centers/opportunity-zone-resource-center/tools
https://waysandmeans.house.gov/wp-content/uploads/2018/02/20180314TP-Advisory-2.pdf
https://waysandmeans.house.gov/wp-content/uploads/2018/02/20180314TP-Advisory-2.pdf
https://waysandmeans.house.gov/committeesubmissions/
https://waysandmeans.house.gov/committeesubmissions/
https://www.legis.iowa.gov/legislation/BillBook?ga=87&ba=ssb3197
https://www.legis.iowa.gov/legislation/BillBook?ga=87&ba=ssb3197
https://www.hud.gov/press/press_releases_media_advisories/HUD_No_18_018

