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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, begins with the 

general news section, where he provides an update on the presidential primaries. Then, he 

touches on legislation that Congress has sent to the President, for his signature, that could 

affect the future of various spending and tax expenditure programs. Also, he shares where 

listeners can go to learn more about the Joint Committee on Taxation’s (JCT’s) estimates of 

President Obama’s fiscal year 2017 tax proposals, and how the JCT estimates compare to 

projections previously prepared by the Office of Management and Budget. In the low-income 

housing tax credit section, he discusses one senator’s campaign to expand the low-income 

housing tax credit allocation by 50 percent. He will also talk about another lawmaker’s $13.3 

billion proposal to fund programs that combat homelessness. After that, he shares news on how 

to comment on HUD’s fair housing assessment tools. In new markets tax credit news, he talks 

about an IRS notice that allows state or local governments to automatically extend 

empowerment zones through the end of this year. In the historic tax credit section, he talks 

about what action was taken to clarify provisions of the Louisiana state historic tax credit 

program. And he closes out with renewable energy tax credit news, where he announces the 

winners of the 2016 Novogradac Renewable Energy Power Awards. 

 

 
Summaries of each topic:  
 

1. General News (3:28 – 8:00) Pages 2 – 3  

2. Low-Income Housing Tax Credits (8:01 – 15:18) Pages 4 – 6    

3. New Markets Tax Credits (15:19 – 16:49) Page 7 

4. Historic Tax Credits (16:50 – 18:09) Page 8 

5. Renewable Energy Tax Credits (18:10 – 19:39) Page 9 

 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2016. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

Presidential Primaries 

 I’ll start off our general section with updates on the presidential primary races.  

 Republican presidential candidates last Tuesday held contests in Arizona and Utah. 

 In Arizona, Republican Party frontrunner Donald Trump earned about 47 percent of 
votes and took all 58 delegates. 

 It was a different story in Utah. 

 Ted Cruz won a whopping 69 percent of votes in Utah and walked away with all 40 of 
the state’s Republican delegates. 

 John Kasich failed to pick up any delegates in either race. 

 According to estimates by The Associated Press, Trump continues to hold the overall 
lead with 739 delegates. 

 Cruz is in second place with 465. 

 And Kasich sits in third place with 143 delegates. 

 The number of delegates needed to secure the Republican nomination is 1,237. 

 Trump is about 60 percent of the way there. 

 That said, Trump needs 498 out of the remaining 814 delegates, or 61 percent, to clinch 
the nomination. 

 Now on the Democratic side, delegates in last Tuesday’s Arizona, Idaho and Utah 
contests were awarded proportionally. 

 Hillary Clinton won Arizona. 

 Meanwhile, Bernie Sanders won Idaho and Utah. 

 And on Saturday, there were another three Democratic contests: Alaska, Washington 
and Hawaii. 

 Sanders swept all three races, picking up 55 total delegates on Saturday to Clinton’s 20.  

 Overall, Clinton now has 1,712 delegates and Sanders has 1,004—that’s including 
superdelegates. 

 For the Democrats, 2,383 delegates are needed to clinch the nomination.  

 So Clinton only needs another 671 delegates of the remaining 2,049 available, about a 
third.  

 What’s up next? 

 Candidates will battle it out in Wisconsin next Tuesday. 

 At stake for the GOP are 42 delegates. 

 The Wisconsin Republican contest is winner-takes-all at the congressional and state 
levels. 

o The statewide plurality winner gets 18 statewide delegates. 
o And the plurality winner in each congressional district gets three delegates. 

 Meanwhile, the Democrats will compete for 86 Wisconsin delegates, which will be 
awarded proportionally.  

 
Evidence-Based Policymaking Commission Act 

 In other news, Congress this month sent the President a bill to promote “evidence-
based” policymaking. 

 Evidence-based policymaking is, at least in theory, a plan designed to inform public 
policy decisions with standard, objective evidence. 
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 So what exactly does this mean for the tax credit community? 

 Well, the bill would establish data sources, types and protocols to evaluate tax 
expenditures, such as the  

o low-income housing tax credit,  
o new markets tax credit,  
o historic tax credit  
o and renewable energy tax credits. 

 To be clear, the mandate is not to evaluate specific programs, but to do two things: 
o First, to study the information available for program evaluation and research, 
o And second, to explore how to create a program database to increase evidence-

based policymaking.  

 The legislation creates a commission whose members must be appointed within 45 days 
of enactment. 

 The commission would then be required to report on whether and how to consolidate 
data about federal spending programs and tax breaks.  

 This is important because data collected could be used to evaluate whether tax 
expenditures should remain in the tax code.  

 The Evidence-Based Policymaking Commission Act, or H.R. 1831, is awaiting the 
president’s signature, and is expected to be signed shortly.  

 You can stay tuned for future updates. 

 You can also find more detail on my blog at novogradac.wordpress.com 
 
JCT Estimates FY 2017 Tax Proposal Costs 

 I also want to share briefly that the Joint Committee on Taxation (JCT) last week 
released its cost estimates of the administration’s fiscal year 2017 tax proposals.  

 The JCT estimates largely match those of the U.S. Office of the Management and 
Budget, or OMB. 

 However, there are a few notable differences for proposals that concern the 
o low-income housing tax credit, 
o new markets tax credit 
o and renewable energy investment and production tax credits. 

 When it comes to considering tax legislation in Congress, the JCT estimates are the 
ones that are used. 

 You can find more details and specific numbers at our Notes from Novogradac blog. 
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LOW-INCOME HOUSING TAX CREDIT NEWS 

Cantwell LIHTC Proposal 

 In affordable housing news, Sen. Maria Cantwell last week announced her campaign to 
expand the annual federal low-income housing tax credit (LIHTC) allocation by 50 
percent. 

 The Democrat from Washington state made the announcement at a supportive housing 
property in Seattle. 

 According to Cantwell, expansion of the LIHTC would create or preserve an additional 
400,000 affordable rental homes over the next 10 years. 

 Cantwell also proposes broader income-mixing in LIHTC developments. 
o Cantwell said that greater income-mixing will make developments more 

financially feasible while maintaining affordability for tenants. 

 Another part of the proposal is to give states more flexibility in financing properties 
targeting extremely low-income or homeless families. 

o More specifically, Cantwell wants to see up to a 50 percent basis boost for units 
targeting extremely-low income or homeless families. 

o Cantwell said this would provide greater financial feasibility for such 
developments and would eliminate the need for debt financing. 

 Cantwell will work with her Senate colleagues to introduce the proposals as legislation 
later this year. 

 
Ending Homelessness Act of 2016 

 Meanwhile, another approach to addressing homelessness and affordable housing was 
introduced in the House. 

 Rep. Maxine Waters of California introduced a bill to provide funding for programs that 
combat homelessness. 

 The legislation would provide an additional subsidy to a number of existing programs, 
including many offered by HUD. 

o The bill would provide nearly $13.3 billion in mandatory funding over the five 
years from 2017 through 2021.  

o This means that funding would be outside the annual discretionary appropriations 
process. 

 The bill would have an extraordinary impact across the county, helping nearly 600,000 
Americans who are currently homeless, according to the latest HUD estimates.  

 I’d like to discuss a few of the bill’s key points. 

 First, the bill would provide $5 billion over five years in mandatory funding for McKinney-
Vento Homeless Assistance Grants.  

o This funding is estimated to provide 85,000 additional permanent supportive 
housing units.  

o Grantees would be required to use 75 percent of their allocation for permanent 
supportive housing for chronically homeless people until the grantee can show 
that they have functionally ended chronic homelessness.  

o In addition, the bill would provide for a permanent authorization of appropriations 
for McKinney-Vento Homeless Assistance Grants. 

 The bill would also allocate $2.5 billion over five years for new Special Purpose Section 
8 Housing Choice Vouchers.  
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o This funding is estimated to provide up to 300,000 housing vouchers. 
 Funding gives preference to homeless individuals or those at risk of 

becoming homeless.  
o This would also include increased administrative fees of up to 10 percent to 

public housing agencies to ensure that there is sufficient capacity to help place 
homeless households.  

 The bill would also earmark $1 billion in mandatory annual appropriations for the 
Housing Trust Fund. 

o Unlike other provisions, which sunset after five years, this provision provides an 
ongoing annual $1 billion for an indefinite period. 

o The bill authorizes $50 million in annual mandatory funding for incremental 
project-based rental assistance to be used in conjunction with Housing Trust 
Fund units. 

o In the initial five-year period, Rep. Waters estimates that this funding would 
create 25,000 new rental units for extremely low-income households.  

o The bill would amend the Housing Trust Fund statute to limit resident contribution 
toward rent in any Housing Trust Fund-assisted unit—whether they are funded 
by the additional funding in this bill or otherwise. 

o Residents would not pay more than 30 percent of their adjusted gross income, as 
per most HUD rental assistance programs.  

 Under current law, the resident contribution toward rent in Housing Trust 
Fund-assisted units reserved for extremely low-income households is set 
at 30 percent of the greater of 30 percent of poverty or 30 percent of area 
median gross income. 

 The bill would authorize $500 million in over five years for outreach funding and 
coordinate services for homeless persons and households.  

o This would be provided on a competitive basis to jurisdictions to provide case 
management and social services for homeless or formerly homeless persons.  

 Finally, the bill would provide $20 million in one-time funding for HUD’s Healthcare and 
Housing Systems Integration Initiative for one year.  

o The initiative provides technical assistance to help state and local governments 
coordinate their healthcare and housing initiatives.  

 Rep. Waters is the top Democrat of the House Financial Services Committee, and as 
such she is an influential member of the Committee. 

 Waters did not have a Republican lead co-sponsor, on the Committee or otherwise, or 
for that matter, any House Democratic original cosponsors. 

o My colleague Peter Lawrence notes that Rep. Waters probably introduced the bill 
as a “message bill,” to represent her priorities in addressing homelessness, 
rather than as a bill that will likely be considered in committee this year. 

 The bill is referred to the House Financial Services Committee.  

 To read the Ending Homelessness Act of 2016, go to www.hudresourcecenter.com.  
 
HUD Seeks Comments on Fair Housing Assessment Tools 

 In other news, HUD last week published notices inviting comments on two assessment 
tools under the affirmatively furthering fair housing rule. 

o The tools are required for HUD program participants to evaluate fair housing 
choice and access to opportunity in their jurisdictions. 

http://www.hudresourcecenter.com/
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o This is all part of HUD’s rollout of tools after it issued its final rule on affirmatively 
furthering fair housing last summer. 

 The request is for comments on the Local Government Assessment Tool. 
o The tool is used for local governments that receive funding from HUD, such as: 

 Community Development Block Grants, 
 HOME Investment Partnerships program, 
 Emergency Solutions Grants, and 
 Housing Opportunities for Persons with AIDS. 

o The tool is also used in collaborations between agencies. 
o This notice specifically solicits comments on HUD’s online Affirmatively 

Furthering Fair Housing Data and Mapping Tool. 
 There are several specific issues, including whether HUD should 

distinguish between 9 percent and 4 percent LIHTC data that is provided. 
 My colleague Mark Shelburne in North Carolina says the inclusion of the 

different LIHTC information could be significant for developers. 
 One purpose of the mapping is to determine the extent to which different 

housing choices are available in a jurisdiction. 

 In other words, do low-income households have an opportunity to 
live in different neighborhoods? 

 The result of this analysis could be identifying a need for more units in 
areas of opportunity. 

 The second request is for comments on HUD’s assessment tool for public housing 
authorities. 

 Earlier this month, HUD solicited comments on its tool for states and insular areas. 

 You can make comments by mail or electronically. 
o Comments on both the local government assessment tool and the public housing 

agency tool are due by May 23. 
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NEW MARKETS TAX CREDIT NEWS 

Empowerment Zone Extension 

 In new markets tax credit (NMTC) news, the Internal Revenue Service (IRS) last week 
issued a notice that allowed state or local governments to have empowerment zones 
automatically extended through the end of this year. 

o The notice automatically extends the empowerment zone designation unless a 
government entity specifically asks to be excluded. 

 For community development entities seeking NMTCs, this has some significance. 
o One of the IRS definitions of a low-income community is a census tract located 

within an empowerment zone if it is also contiguous to one or more low-income 
communities. 

 Last week’s IRS notice says communities can retain empowerment zone designations 
through Dec. 31 of this year. 

o Empowerment zones that had an expiration date of Dec. 31, 2014, will 
automatically be extended to Dec. 31, 2016. 

o All this comes through the PATH Act, which Congress passed at the end of 2015. 
o It included provisions to extend empowerment zone designations. 

 The only exception to the automatic extension will be if a government agency sends 
written notification to the IRS by May 24 specifically declining the extension. 

 While this provision is rarely used, without the extension of the empowerment zone 
designations it wasn’t even an option. 

 If you have any questions about whether your application includes an empowerment 
zone or any other issues with an NMTC property, call my colleague Brad Elphick in our 
Atlanta office. 
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HISTORIC TAX CREDIT NEWS 

Louisiana HTC Guidance 

 In historic tax credit (HTC) news, I would like to discuss a recent update to Louisiana’s 
state HTC program.  

 As you may know, Louisiana offers a 25 percent HTC. 

 Last June, Louisiana enacted Act Number 108 to clarify certain restrictions of the HTC 
and extend its sunset date. 

 Among other things, the bill also 
o reduced the amount of tax credits properties could qualify for if they are placed into 

service after a certain date, 
o provided additional eligibility requirements, 
o and authorized charging an administrative fee. 

 However, the legislation did not have any governing language as to whether restrictions 
should be applied retroactively or prospectively. 

 To clarify this matter, Louisiana lawmakers this month passed Senate Concurrent 
Resolution No. 8. 

 The concurrent resolution clarifies that Act 108 applies only to projects that did not 
receive Part 2 approval from the Louisiana Division of Historic Preservation on or before 
June 19, 2015, the effective date of the Act. 

 In other words, the provisions of Act 108 apply prospectively only.  

 For more information, go to www.historictaxcredits.com. Or contact my partner Tom 
Boccia in our Cleveland, Ohio office. 

  

http://www.historictaxcredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 

Novogradac Power Awards 

 In renewable energy tax credit (RETC) news, I’m happy to announce the winners of the 
2016 Novogradac Renewable Energy Power Awards. 

 These awards recognize effective and innovative RETC development teams that have 
had positive impact on job creation and their communities’ energy footprint. 

 In the Financial Innovation category,  
o the winner is Silicon Ranch Corporation for a 12-megawatt solar farm built in 

East Camden, Ark. 
o The solar farm provides power for aerospace propulsion manufacturer Aerojet 

Rocketdyne. 

 In the Overcoming Obstacles category,  
o the winner is FuelCell Energy for developing a combined heat and power fuel cell 

power plant in Orange, Calif. 
o The fuel cell facility provides sustainable energy to the University of California, 

Irvine Medical Center. 

 The winner in the Small Community Project category  
o is Affirmed Housing Group for the rooftop photovoltaic system it had installed at 

Sonoma Court, an affordable housing property in Escondido, Calif. 

 Congratulations to all our winners. 

 They will be honored at the Novogradac 2016 Financing Renewable Energy Tax Credit 
Conference in San Francisco, April 28. 

 To find out more about Power Awards winners and the upcoming energy conference, go 
to www.novoco.com.  

  
 

http://www.novoco.com/

