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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, starts off by talking 

about the budget proposals that the House and Senate passed last week, and what the next 

procedural steps will be in the coming weeks. In the affordable housing section, he discusses 

the final rule issued by the Federal Housing Finance Agency on allocations made by Fannie 

Mae and Freddie Mac to the Housing Trust Fund and Capital Magnet Fund. Then, he talks 

about a new HUD proposal that would further protect survivors of domestic violence against 

housing discrimination. After that, he shares some state-level news about what Wisconsin is 

doing to incentivize high-impact affordable housing. In new markets tax credit news, he provides 

cosponsor updates to both House and Senate legislation that would make the new markets tax 

credit permanent. In the historic tax credit section, he discusses the extension of the Arkansas 

state historic tax credit program. He closes the podcast with the renewable energy tax credit 

section. He discusses recent comments from the Secretary of the Interior in support of 

renewable energy tax credits. He also talks about a renewable energy tax credit proposal in 

North Carolina. 

 

Summaries of each topic:  
1. General News (1:54 – 5:04) Page 2 

2. Low-Income Housing Tax Credits (5:05 – 9:40) Pages 3 – 4 

3. New Markets Tax Credits (9:41 – 11:28) Page 5 

4. Historic Tax Credits (11:29 – 13:13) Page 6 

5. Renewable Energy Tax Credits (13:14 – 15:13) Page 7 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
© Novogradac & Company LLP, 2015. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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 GENERAL NEWS 

House, Senate Pass Budgets 
• In general news, both the House and the Senate passed their budget plans last week.  
• The House approved its 2016 budget with a vote of 228-199 on Wednesday. 

o Only 17 Republicans opposed the House budget. 
o And every Democrat voted against it. 

• The House budget would cut $5.5 trillion in spending over the next decade, with the aim of 
balancing the budget in 8 years. 

• Meanwhile, Republicans in the Senate voted through their own budget blueprint early 
Friday morning after 15 hours of debate. They passed it just before 3:30 a.m. 

• The Senate vote was 52 to 46.  
o The only two Republicans who voted against it were White House hopefuls: 

Sens. Rand Paul of Kentucky and Ted Cruz of Texas. 
o No Democrats voted in favor of the budget bill. 

• Among other things, the Senate plan would cut spending by $5.1 trillion over 10 years, 
with the aim of balancing the budget in 10 years. 

• Both the House and Senate Republican budgets keep in place sequestration caps 
originally enacted in 2011 that enforce savings on the discretionary budget through 2024. 

• Supporters of the budgets call them balanced plans that would boost job creation and 
drive economic growth. 

• Democrats argue that the cuts are too severe and that domestic programs are getting 
short-changed. 

• Keep in mind that the main practical objective of the budget is to set the annual overall 
discretionary budget that provides funding for the 12 spending bills that keeps the federal 
government working, or at least funded. 

• It’s not a law, so it doesn’t face a potential veto from the president. 
• OK. So what happens now? 
• The House and Senate adjourned Friday for a two-week recess and will return April 13. 
• After that, the Senate and House conferences will have to negotiate the proposed budgets 

and come up with one piece of legislation before April 15. 
o That’s right— the Senate will have two days upon returning to meet the deadline. 

• Now, it’s true that the April 15 deadline has been routinely ignored in the past. 
• But now that Republicans control both chambers, they’re eager to show that they can 

govern. 
• The significance of a joint conference agreement passing both chambers is that 

Republicans could use the reconciliation instructions in the budget to protect certain 
budget-related and tax reform bills from a Senate filibuster.  

• In short, if 51 senators agree, a bill could be passed, and a super majority of 60 votes 
would not be needed to prevent a filibuster. 

• Reconciliation could then be used to repeal Obamacare and implement tax reform.  
• Or I should say, pass legislation that would repeal Obamacare and implement tax reform. 
• That’s because the president would still have the power to veto any bills passed under 

reconciliation instructions. 
• As always, follow me on Twitter for the latest updates. 
• My handle is @Novogradac. 
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LOW-INCOME HOUSING TAX CREDIT NEWS 

FHFA Issues Housing Trust Fund Final Rule 
• Let’s turn now to affordable housing news. 
• Last week, the Federal Housing Finance Agency, or FHFA, published in the Federal 

Register a final rule on requirements related to allocations made by Fannie Mae and 
Freddie Mac to the Housing Trust Fund and Capital Magnet Fund. 

• The rule prohibits the government-sponsored entities from passing the cost of such 
allocations through to the originators of loans they purchase or securitize.  

o And the rule finalizes and continues the Dec. 16, 2014, interim final rule without 
changes.  

• FHFA had invited comments on all aspects of the interim final rule and received 74 
comments.  

• Of the 74 comments, only one addressed the subject of the interim final rule. 
o That comment suggested that costs of allocations to the Housing Trust Fund and 

Capital Magnet Fund should be passed through to the originators of mortgages 
that Fannie Mae and Freddie Mac purchase or securitize while they are in 
conservatorship.   
 Because the prohibition against redirection or pass-through is established 

by statute, FHFA has not made any changes to the interim final rule in 
response to this comment. 

• The rule became effective March 26.  
• I’d like to point out that this is the FHFA’s final rule. 
• It’s not the HUD final rule, where we do expect HUD to make changes based on how the 

funding works. 
• To read the FHFA final rule, go to www.taxcredithousing.com.  
• If you have any question, please reach out to Peter Lawrence in our Washington, D.C. 

office. 
 
HUD Proposes Expanded Protections for Domestic Violence Survivors  
• Next, I have news about a proposal that would further protect survivors of domestic 

violence against housing discrimination.  
• The U.S. Department of Housing and Urban Development, or HUD, last week issued a 

new proposed rule to implement the Violence Against Women Reauthorization Act of 2013 
for nearly all of its properties. 

o An earlier version of the legislation only covered public housing and Section 8 
residents. 

• The proposed rule would extend protection to several other programs, including the low-
income housing tax credit and the Housing Trust Fund programs.  

• The rule would amend HUD’s regulations to fully protect all of its residents who are 
survivors of domestic and dating violence, stalking and sexual assault. 

o And that’s regardless of sex, gender identity, sexual orientation or age.  
• You can find a copy of the proposed rule at www.hudresourcecenter.com. 
• Go to the HUD tab and click on Guidance. 

 
Wisconsin QAP  
• In additional news, I have an update out of Wisconsin.  

http://www.taxcredithousing.com/
http://www.hudresourcecenter.com/
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• The Wisconsin Housing and Economic Development Authority, also known as WHEDA, 
recently issued an update to its 2015-2016 qualified allocation plan or QAP. 

• More specifically, the update applies to its High Impact Project Reserve designation.  
• The High Impact Project Reserve is a special competitive round of 9 percent credits that 

WHEDA can award to a development with strong economic impact. 
• According to the recent update, WHEDA will reserve at least $850,000 of LIHTCs to fund 

a high-impact development in the 2015 round. 
• The memo also describes threshold and scoring criteria that will be used to evaluate 

applications submitted in the 2015 round.  
• First, all High Impact Project Reserve applicants will be required to exceed WHEDA’s 

Emerging Business participation goal and meet the Workforce Development goals.   
•  And, in terms of scoring, developments will be awarded a maximum of 100 points if the 

development meets specific criteria related to  
o job growth,  
o public support,  
o relationship to larger development plans and  
o location in an area with few affordable housing options. 

• The High Impact Project Reserve round will be held in late July, and the award is expected 
to be made in September. 

• To learn more, check out our Affordable Housing Resource Center. 
• We’ve posted a copy of the WHEDA update there, as well as QAPs and application 

information from every state allocation agency.  
• Simply go to www.taxcredithousing.com. 

o Hover over the LIHTC tab and click on QAPs and Applications. 
• If you have any further questions about applying for LIHTCs in any state, please contact 

my partner Renee Beaver in our Cleveland, Ohio office at (216) 298-9000. 
 

  

http://www.taxcredithousing.com/
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NEW MARKETS TAX CREDIT NEWS 

New NMTC Bills Cosponsors 
• In new markets tax credit (NMTC) news, legislation to permanently extend the federal 

NMTC continues to pick up cosponsors in both houses of Congress. 
• As listeners know from previous podcasts, bills were introduced in the House and Senate 

in February to permanently extend the tax credit program, which expired, unfortunately, at 
the end of December. 

• Over the past few weeks, several new cosponsors have signed on.  
o At the time of this recording, the House bill had 38 cosponsors. 

 Of that total, 24 are Democrats and 14 are Republicans. 
 Significantly, 10 of the cosponsors are members of the House Ways and 

Means Committee, which will decide the next step. 
• There are 39 members on that committee. 

o In the Senate, three members have joined as cosponsors, bringing the total to 
six. 
 They include both Minnesota senators, Al Franken and Amy Klobuchar, 

and Sen. Roger Wicker from Mississippi. 
 Of the six Senate cosponsors, two are Republicans and four are 

Democrats. 
 The bill’s sponsor, Roy Blunt of Missouri, is also a Republican. 
 Two of the six cosponsors are members of the 26-member Senate Finance 

Committee. 
• For comparison’s sake, in the last Congress, there were 80 cosponsors for similar 

legislation in the House and eight in the Senate. 
• Obviously there is still time for more cosponsors to support this current legislation. 
• I invite you to contact your state representatives and senators. 
• Tell them about new markets tax credit projects that have become economic drivers in 

your state and urge them to support the new bills. 
• The Senate version of the New Markets Tax Credit Extension Act of 2015 is called S. 591 

and the House version is H.R. 855. 
• Copies of the bills are available at www.newmarketscredits.com.  

 
 
 
  

http://www.newmarketscredits.com/
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HISTORIC TAX CREDIT NEWS 

Arkansas Extends HTC 
• In historic tax credit (HTC) news, Arkansas Gov. Asa Hutchinson last week signed a bill 

into law that extends the state HTC program through the year 2027. 
• As some of you may know, the Arkansas HTC is worth 25 percent of rehabilitation 

expenditures. 
• Among other things, the recent bill clarifies the definition of a “certified rehabilitation.” 

o It defines it as the total appropriate and approved rehabilitation work on an 
eligible property that results in a substantial rehabilitation and has been issued 
an eligibility certificate.  

• Another provision in the bill was designed to promote a more even distribution of the 
credits—rather than having a handful of projects claiming the credit multiple times.  

o To do this, the new bill limits the number of times an owner can apply for the tax 
credit on the same property within a given timeframe.  
 The credit is now allowed only once in every 24 months for the same 

property. 
o This provision does not change an existing $125,000 credit cap for income-

producing properties and a $25,000 cap for non-income producing properties. 
o Given the low overall cap of $125,000 and the limit on how often a particular 

property can claim the credit, this credit won’t be a highly syndicated credit. 
o However it can still be used to close funding gap, particularly on small historic 

rehab developments.  
• You can find a copy of Senate Bill 570, which is now Act 567, at 

www.historictaxcredits.com.  
• If you have any questions about historic tax credits, please contact my partner Frank Buss 

in our Dover, Ohio office at 330-365-5400.  
 

 
 

  

http://www.historictaxcredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 

DOI Secretary on RETCs 
• In renewable energy news, Secretary of the Interior Sally Jewell earlier this month voiced 

her strong support for renewable energy tax credits (RETCs). 
• In an address to the Center for Strategic and International Studies, Jewell said that the 

country should be investing in incentives for industries that are getting their foothold in the 
energy sector. 

o She mentions wind and solar as specific examples of this.  
• She urged Congress to make tax credits for renewable energy both long-term and 

predictable. 
• Jewell, like other administration officials before her, said that this would create much more 

certainty for businesses and manufacturers in the industry. 
• She said that RETCs can move billions of dollars of capital investments into the clean-

energy economy. 
• You can find a copy of the secretary’s remarks at www.doi.gov.  

 
Proposed North Carolina RETC Extension 
• In other news, a pair of North Carolina state senators introduced legislation to extend that 

state’s 35 percent credit until the year 2020. 
o Some members of the state’s House of Representatives say they’ll introduce 

similar legislation soon. 
• North Carolina’s current RETC expires Jan. 1, 2016. 
• As regular listeners know from previous podcasts, North Carolina has been the scene for 

some major battles over tax credits. 
o Gov. Pat McCrory has made renewal of the HTC, which expired at the end of 

2014, one of his top legislative priorities. 
o But many Republicans in the North Carolina legislature, particularly the Senate, 

oppose most tax credits. 
• McCrory’s focus on the HTC has resulted in most of the attention going there. 

o But several other North Carolina tax credits expired at the end of 2014. 
o And, as I mentioned, the RETC is scheduled to end soon too. 

• The proposed legislation to extend the state RETC, also known as Senate Bill 329, was 
referred to the Committee on Rules and Operations of the Senate. 

• We will keep you updated on this and other North Carolina tax-credit legislation as it 
progresses. 

 
 
 

 

http://www.doi.gov/

