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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, discusses the timing 

of the release of the 2019 income limits for tax credit and bond financed housing, a Trump 

administration memo calling for housing finance reform, a summary of key congressional 

hearings and forthcoming legislation on opportunity zones reporting requirements.  He also 

shares, brief news on new markets tax credit extender legislation cosponsors, an updated FAQs 

document on new markets credit compliance, federal opportunity zones and homelessness 

prevention bills and some state bills designed to increase private investment in community 

development.  
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GENERAL NEWS 

Income Limits 

 One question that we at Novogradac have been getting a lot lately is when will the HUD 

fiscal year 2019 income limits be released. 

 Well, HUD stated last year that it would target April 1 as its release date for income limits 

every year. 

 Now HUD has missed that target this year, obviously, the limits aren’t out yet, and it’s 

past April 1. 

 Now this delay perhaps could be due to the government shutdown. 

 That said we are expecting income limits to be released this week. 

 So, make sure that you subscribe to Novogradac’s free industry alert ema ils. 

 That way you’ll be alerted once HUD makes the announcement.   

o You can also follow me on Twitter.  

o I’ll be sending out a tweet as well. 

 Now we do expect to be able to share some of the highlights of the income limits release 

in next week’s podcast. 

 So be sure to tune in next week. 

Housing Finance Reform 

 Let’s turn now to President Trump who last week issued a memorandum calling for 

federal housing finance reform.  

 Now the memo contains two sections:  

o One section is for a Treasury Housing Reform Plan to be developed that focuses 

on the housing government sponsored enterprises (think Fannie Mae and 

Freddie Mac). 

o The other section covers a HUD Reform Plan. 

 Now starting with the first section, the document directs Treasury Secretary Steven 

Mnuchin to create a Treasury Housing Reform Plan. 

 That plan is supposed to include:  

o ending the conservatorship of Fannie and Freddie, as well as  

o facilitating competition in the housing finance market. 

 Now the memo also directed Mnuchin to define Fannie and Freddie’s role in promoting 

affordable housing without duplicating support that’s provided by the Federal Housing 

Administration and other federal programs. 

 Now one concern from affordable housing advocates is how potential changes to Fannie 

and Freddie could affect the national Housing Trust Fund and the Capital Magnet Fund, 

both of which are funded entirely by Fannie and Freddie.  

o And on that subject of funding, the Federal Housing Finance Agency still has not 

yet instructed Fannie and Freddie to transfer this year’s funding for the Housing 

Trust Fund to HUD or this year’s funding of the Capital Magnet Fund to the CDFI 

Fund. 

o Affordable housing and community development supporters are saying that this 

delay in funding of the Housing Trust Fund and Capital Magnet Fund is disruptive 

to the low-income communities that need that funding.  

 Meanwhile, the second part, the second section, HUD Reform Plan, directs HUD 

Secretary Ben Carson to help ensure that the Federal Housing Administration and 
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Ginnie Mae assume primary responsibility for providing housing finance support to low- 

and moderate-income families. 

 Now the memo provided no deadline or timeframe for the reform plans, but it did say that 

the plans should be submitted to the president for approval as soon as practicable.  

 While we’re on the topic of housing finance reform, I do want to follow up on the Senate 

Banking Committee hearing that I mentioned in last week’s podcast.  

 The Senate Banking Committee held a two-day hearing last week on housing finance 

reform. 

 At the hearing, Committee Chairman Mike Crapo of Idaho mentioned the blueprint that 

he released in February on potential housing reform legislation.  

o Now Crapo’s outline proposes replacing the government sponsored entities’ 

affordable housing goals with a newly created Market Access Fund, which would 

address housing needs in underserved communities.  

o Fannie and Freddie’s duty-to-serve underserved markets would also be 

eliminated. 

o Senate Democrats, to no surprise, expressed concern about how eliminating the 

duty-to-serve obligations could hurt affordable housing goals.  

Hearing Summaries 

 Let’s turn now to disaster recovery funding, which has a clear nexus with affordable 

housing and community development. 

 The House Financial Services Subcommittee on Oversight and Investigations held a 

hearing last week on the administration of disaster recovery funds. 

 Subcommittee Chairman Al Green of Texas called for codifying the Community 

Development Block Grant-Disaster Recovery program, or the CDBG-DR program. 

 Chairman Green and Rep. Ann Wagner are reintroducing a bill to make CDBG-DR 

permanent. 

 At the hearing, Green did say that standardizing CDBG-DR would make the deployment 

of crucial disaster recovery funds much more efficient, particularly during an emergency, 

when disaster victims need immediate aid.  

 Last week the House also held a hearing on the 2017 tax reform law.   

 Now there were several aspects of the tax law discussed at the House Ways and Means 

Committee hearing, including opportunity zones. 

 On that topic, Republican Rep. Mike Kelly of Pennsylvania said opportunity zones are an 

example of how the tax law benefits low-income households. 

 But others said that it’s difficult to determine opportunity zones outcomes because there 

are no reporting requirements currently in place. 

 Now regarding notable hearings this week, in the House and/or the Senate, we had 

thought that tax extenders might have been considered at the House Ways and Means 

Committee hearing, but that no longer seems to be the case.   

 If that does change, I’ll tweet out an update. 

 And on the housing front, HUD Secretary Ben Carson is scheduled to speak at a House 

Appropriations Committee hearing tomorrow—specifically, it’s a hearing for the 

Transportation-HUD Subcommittee. 

 Now I do expect most of the discussion will center on the administration’s proposed  

substantial cuts to the HUD budget. 

 But I do also expect Secretary Carson to talk about opportunity zones. 

 I will recap that hearing in next week’s podcast. 
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OZ Reporting Legislation 

 Let’s talk briefly now about the growing discussion of possible opportunity zones 

reporting legislation.   

 Republican Sen. Tim Scott of South Carolina told Bloomberg Tax news last week that 

he, along with Democratic Sen. Cory Booker of New Jersey, are discussing legislation 

that would help track outcomes of the opportunity zones incentive.  

 Now Sens. Scott and Booker were the original cosponsors in the Senate of opportunity 

zones legislation. 

 Legislation that was eventually incorporated into the tax bill that passed at the end of 

2017, the bill formerly known as the Tax Cuts and Jobs Act. 

 The original legislation would have required Treasury to report on opportunity zones 

metrics annually, beginning five years after enactment of the bill. 

o That standalone bill would have required reporting of metrics that include the 

number of qualified opportunity funds, the composition of qualified opportunity 

fund investments by asset class, jobs created and more. 

 However, the annual reporting requirement was not included in the final tax reform bill 

that was enacted. 

o The reporting requirement was left out due to the procedural requirements for 

considering legislation under budget reconciliation, which is how the tax bill was 

considered. 

o So the reporting requirements were pulled out just as the name Tax Cuts and 

Jobs Act was pulled out. 

 As a result, there are currently no reporting requirements—no statutory reporting 

requirements or any regulatory reporting requirements. 

 Sen. Scott did say that Treasury is considering including reporting requirements in the 

third tranche of opportunity zones regulations.  

 And we’ve heard that from many, many sources, including representatives of Treasury.  

o Speaking of regulations, we are expecting the second tranche of guidance this 

month.   

o We don’t expect reporting requirements, but we do expect a number of additional 

guidance items. 

o And those of you who are following me on Twitter know that guidance is still a 

few weeks away.   

 I sent out a tweet this morning. 

o I do suspect, though, that the guidance will come out just before our Opportunity 

Zones Conference in Denver, Colorado, April 25 and 26.   

o I’ll talk more about the conference in a few moments. 

 Sen. Scott’s comments about adding reporting requirements in future guidance does 

align with what Treasury Secretary Mnuchin said as well during budget hearings held 

last month. 

 In those hearings, Secretary Muchin did say that Treasury is committed to collecting 

data on opportunity fund activity. 

 Now Secretary Mnuchin did ask Congress for feedback as to what data points should be 

included in that information. 

 And representatives did say they would be providing guidance as to what they think 

should be included, most notably Rep. Ron Kind and Rep. Sewell. 

 Now clearly, having data on opportunity zones investments is a bipartisan priority.  

 Instituting reporting requirements creates a layer of accountability.  
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 It can also help show that opportunity zones investments benefit the low- and moderate-

income communities, as the incentive was created to do. 

 Another benefit of data reporting is that lawmakers and policymakers can make better, 

more informed decisions about maintaining and improving the opportunity  zones 

incentive.  

 Our 2019 Opportunity Zones Spring Conference will provide an excellent forum to 

discuss the importance of reporting requirements.   

 As noted earlier, our Opportunity Zones Spring Conference is in Denver later this month. 

o April 25-26 to be exact.   

 The conference starts on Wednesday with a basics day, followed by a lead-off keynote 

address on Thursday morning by Daniel Kowalski. 

o Mr. Kowalski is a counselor to Treasury Secretary Mnuchin, and he’s been at the 

forefront of developing Treasury’s tax policy regarding opportunity zones. 

 Now our keynote from Dan Kowalski will be followed by an opening plenary session with:  

o Ja’Ron Smith, who is the White House special assistant to the president for 

legislative affairs, and a former key aid to Senator Tim Scott. 

o Also joining that session we have: 

o Alfonso Costa, deputy chief of staff for HUD, 

o “Shay” Hawkins from Sen. Scott’s office, and 

o John Lettieri of the Economic Innovation Group,  

 The conference has many, many other insightful speakers. 

o I encourage you to check out our list of speakers – it’s world class. 

 I also highly recommend registering before space runs out.  

o Our last Opportunity Zones conference in New Orleans did sell out. 

 Now I’ll tweet the registration link through my handle @Novogradac and I’ll also include 

it in today’s show notes and I’ll post it on LinkedIn. 

 Also, if you haven’t already, be sure to check out our special opportunity zones bonus 

episode of the podcast last week. 

 In that bonus podcast episode, I detailed 20 issues that Novogradac is tracking closely in 

the upcoming opportunity zones guidance. 

 How these issues are addressed will play a significant factor in the ultimate success of 

the opportunity zones incentive. 
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OTHER NEWS 

 Turning to other news, there are several new sponsors for legislation to make permanent 

the new markets tax credit (NTMC). 

o More cosponsors in both the Senate and House. 

 In the Senate, we have eight additional members that signed on last week. 

 That bumps the number of cosponsors to 14, split evenly with seven Democrats and 

seven Republicans, including the lead sponsor, Sen. Roy Blunt from Missouri. 

o Now half of those cosponsors are bipartisan members of the tax-writing Finance 

Committee. 

o On the House side, we have nine more cosponsors, running the total to 29, of 

which 16 are Democrats and 13 Republicans. 

o Twenty of the total cosponsors are members of the tax-writing House Ways and 

Means Committee. 

o Obviously, more sponsors is good news as the credit is set to expire after the 

2019 round of allocations. 

o The 2018 awards, by the way, are expected to be announced soon, meaning we 

are still authorized for one more round after this upcoming announcement, which 

could open the next round, before the end of the year. 

 And while we’re speaking of the NMTC, the CDFI Fund last week released an updated 

FAQs document about the incentive. 

o This version supersedes the FAQs document published in May 2017, almost two 

years ago. 

o Now there are several updates, including information on how allocation transfers 

and qualified equity investment reporting is tracked in the Awards Management 

Information System – AMIS for short. 

o I have included a link to the FAQs document in today’s show notes, so do check 

it out. 

o The changes are highlighted in the document, making them easy to distinguish.  

o We also have a Notes from Novogradac blog post on these updates. 

 Check that out as well. 

 I’ll send out a tweet of that. 

o And if you have questions about compliance for your NMTC transaction, please 

be sure to contact a Novogradac professional for help.  

o I’d also encourage you, if you’re not already a member, to join the New Markets 

Tax Credit Working Group. 

 On the tax legislation front, two federal bills were introduced last week that would affect 

the opportunity zones incentive – positively. 

o One bill would allow future designation of opportunity zones every 10 years. 

o The other would allow federally declared disaster areas to be added to 

opportunity zones. 

o Now the future designation is needed because the original legislation only 

provided for the initial 10-year designation of opportunity zones. 

o Now both bills were sponsored by Rep. Mark Meadows, a Republican from North 

Carolina. 

 And elsewhere, the House Financial Services Committee did pass a bill that would 

provide more than $13 billion in new funding over five years to prevent homelessness. 
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o This bill is sponsored by Maxine Waters, who is the chairwoman of the 

committee. 

o The legislation will now go to the full House for consideration.  

o The text of the bill hasn’t yet been released. 

 And I want to now turn to opportunity zones news. 

 Legislation in Rhode Island would create a 20 percent tax credit for certain opportunity 

zones investments. 

o The bill would require at least $250,000 be invested in qualified opportunity 

zones business property in the state to be eligible. 

o Now a few other states have proposed opportunity zones tax credits, including a 

10 percent credit in Ohio, a 25 percent credit for certain investments in Texas 

and others that could offer opportunity zones credits for specific types of 

investments. 

o Now none have passed, but tax credits would help fill in some of the financing 

gaps for opportunity zones investments in those areas. 

 And, in Washington, D.C., last week, the mayor introduced three initiatives to further 

encourage opportunity zones investment in Washington, D.C. 

o In those initiatives, the district committed $24 million towards affordable housing, 

workforce development and small businesses in opportunity zones. 

o The district also launched an organization that provides free legal and other 

advice concerning opportunity zones, as well as created an online opportunity 

zones marketplace for sponsors, investors, fund managers and community 

members. 

 And then now, turning to some state news, bills introduced in Maine, Pennsylvania and 

Nevada would create state low-income housing tax credits (LIHTCs). 

o The Maine credit would be for owners who qualify for the federal LIHTC and 

whose properties are financed with tax-exempt bonds. 

o There would be an annual statewide cap of $42 million. 

o In Pennsylvania, legislation was introduced to create a state LIHTC with a $10 

million annual cap. 

o Sixteen of Pennsylvania’s 50 senators sponsored the bill, so it would appear to 

have a good shot at advancing. 

o And in Nevada, legislators introduced a bill to create a state LIHTC with an 

annual cap of $10 million. 

o This legislation is part of a plan by Gov. Steve Sisolak, who called for a state tax 

credit earlier this year. 

o Now the state tax credits would help many of the Maine, Nevada and 

Pennsylvania affordable housing properties pencil out. 

 And to close out, legislation was introduced in the Louisiana Legislature to extend the 

state historic tax credit (HTC) four years. 

o The credit currently expires at the start of 2022. 

o This extension would extend it until the start of 2026, giving historic property 

developers a longer period of assurance that the credit will be available.  

o I’ll keep you posted on its progress. 
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RELATED RESOURCES 

Income Limits 

 Subscribe to free industry alert emails 

 

Housing Finance Reform 

Senate Committee on Banking, Housing and Urban Affairs Hearing on Housing Reform, 

March 26-27 

 

Disaster and Tax Reform Hearings 

House Subcommittee on Oversight and Investigations Hearing on the Administration of 

Disaster Recovery Funds, March 26 

Reforming Disaster Recovery Act of 2019 

House Ways and Means Committee Hearing on the 2017 Tax Law, March 27 

 

Opportunity Zones 

20 Issues to Track in the Second Tranche of OZ Guidance, Notes from Novogradac 

Special Opportunity Zones Edition of Tax Credit Tuesday 

Novogradac 2019 Opportunity Zones Spring Conference 

 

NMTC FAQs 

Updated CDFI Fund FAQ on the NMTC program 

 

State Bills 

Rhode Island S. 668 for 20 percent Opportunity Zone Tax Credit 

Maine S.B. 1265 to Create State Low-Income Housing Tax Credit 

Pennsylvania S.B. 30 to Create State Low-Income Housing Tax Credit 

Nevada S.B. 448 to Create State Low-Income Housing Tax Credit 

Louisiana H.B. 83 to Extend Historic Tax Credit Sunset 

 

Novogradac Online LIHTC Property Compliance Workshop, April 9-10 

 Registration 

 

  

https://www.novoco.com/subscription-center
https://www.banking.senate.gov/hearings/chairmans-housing-reform-outline-part-1
https://www.banking.senate.gov/hearings/chairmans-housing-reform-outline-part-1
https://financialservices.house.gov/calendar/eventsingle.aspx?EventID=402389
https://financialservices.house.gov/calendar/eventsingle.aspx?EventID=402389
https://www.novoco.com/sites/default/files/atoms/files/reforming_disaster_recovery_act_2019_032119.pdf
https://waysandmeans.house.gov/media-center/press-releases/chairman-neal-announces-hearing-2017-tax-law-and-who-it-left-behind
https://www.novoco.com/notes-from-novogradac/20-issues-track-second-tranche-oz-guidance
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https://www.novoco.com/events/novogradac-2019-opportunity-zones-spring-conference
https://www.novoco.com/sites/default/files/atoms/files/cme_faq_032219.pdf
https://www.novoco.com/sites/default/files/atoms/files/rhode_island_sb_668_032119.pdf
https://www.novoco.com/sites/default/files/atoms/files/maine_ld_1265_031419.pdf
https://www.novoco.com/sites/default/files/atoms/files/pennsylvania_sb_30_032119.pdf
https://www.novoco.com/sites/default/files/atoms/files/nevada_sb_448_032519.pdf
https://www.novoco.com/sites/default/files/atoms/files/louisiana_hb_83_031919.pdf
https://www.novoco.com/training/webinars/novogradac-online-lihtc-property-compliance-workshop-april-2019

