
Summary: April 9, 2013 
 

In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, discusses the 

upcoming release of the president’s fiscal year 2014 budget, several congressional committee 

hearings and the postponement of a U.S. Department of Housing and Urban Development 

meeting. In low-income housing tax credit news, he analyzes the FY2013 tax credit allocations 

and a National Council of State Housing Agencies report on LIHTC Utilization, as well as alerts 

listeners to an impending audit of Missouri’s LIHTC program. In historic tax credit news, he 

shares the latest developments about an Alabama state HTC program. In new markets tax 

credit news, he reveals the Community Development Financial Institutions Fund’s latest 

qualified equity investment issuance report. In renewable energy tax credit news, he alerts 

listeners to the recently issued section 45 reference rates. 

  

Summaries of each topic:  
1. General News (2:00 – 6:19) Pages 2-3 
2. Low-Income Housing Tax Credits (6:20 – 14:35) Pages 4-7 
3. Historic Tax Credits (14:36 – 16:10) Page 8 
4. New Markets Tax Credits (16:11 – 17:59) Page 9 
5. Renewable Energy Tax Credits (18:00 – 19:25) Page 10 
 

 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2013. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 
 
Chairman Camp Announces Hearing on the President’s Fiscal Year 2014 Budget 
Proposal  

• The Obama administration is expected to release its budget proposal tomorrow for fiscal 
year 2014.  

• In addition to suggesting appropriation levels, and perhaps of most interest to listeners, 
the proposed budget is also expected to detail the president’s tax proposals for the 
coming year.  

• The following day, April 11, the House Ways and Means Committee will hold a hearing 
on the proposal.  

o The hearing is scheduled to have one witness: Treasury Secretary Jacob Lew.  
• In announcing this hearing, Committee Chairman Dave Camp reiterated his committees’ 

commitment to comprehensive tax reform that eliminates tax loopholes, simplifies the 
code and lowers tax rates.  

• He said quote,  
o “This hearing will provide both the Committee an opportunity to review the 

President’s tax proposals and Treasury Secretary Lew the opportunity to 
describe how the Administration intends to work with the Committee and 
Congress to pass and enact comprehensive tax reform.”  

 
21 CEOs Send Letter to Congress Calling for Comprehensive Tax Reform 

• Speaking of tax reform, last week 21 CEOS from some of the country’s largest 
companies sent a letter to the chairmen and ranking members of the House Ways and 
Means Committee and the Senate Finance Committee calling for comprehensive tax 
reform. 

• The letter reinforces the growing momentum for comprehensive tax reform modeled on 
the 1986 package, including  

o House Speaker John Boehner’s designation of H.R. 1 for a potential tax reform 
bill and  

o President Obama’s expression of support for revenue-neutral corporate tax 
reform. 

 
Hearing Announced to Examine the Statutory Debt Limit  

• Rep. Charles Boustany, in his role as chairman of the Ways and Means Subcommittee 
on Oversight, last week announced that his subcommittee will hold a hearing examining 
the government’s ability to prioritize its obligations and continue operations should the 
U.S. Treasury reach its statutory debt limit.  

o The hearing will take place tomorrow, Wednesday, April 10.  
• On December 31, the Treasury Department announced that the public debt had reached 

the statutory limit of $16.4 trillion and that additional means called “extraordinary 
measures” were in use to fund the government for a limited time.   

• On January 23, the House of Representatives passed, and on February 4 President 
Obama signed into law, a temporary debt limit suspension to ensure payment of the 
nation’s obligations through May 18.  

• After this date, the aggregate debt limit will be amended to reflect the total amount 
borrowed, which may lead the Treasury Department to again utilize extraordinary 
measures. 
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• The expectation is that these measures would take the government through August. 
• The Subcommittee on Oversight is expected to examine both  

o how the government would operate upon reaching the debt limit and exhaustion 
of extraordinary measures, as well as  

o concerns members of Congress have about the operation of current law under 
these circumstances.  

 
HUD Hearing Postponed  

• One final note for this week’s general discussion: a hearing I told you about last week 
that was scheduled for April 5 was postponed.  

• The House Financial Services Committee’s Oversight and Investigation Subcommittee 
was scheduled to hold a hearing to examine reports of waste, fraud and abuse in the 
Department of Housing and Urban Development. 

• At the time of this recording the hearing had not been rescheduled, but once a new date 
is set I will share that information in a future podcast and via Twitter.  
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 
LIHTC Population Estimates Updated 

• As I mentioned last week, the Internal Revenue Service released 2013 calendar year 
resident population figures.  

• These figures are used to determine states’ 2013 low-income housing tax credit ceiling 
and tax-exempt private activity bond caps.  

o This year, each state’s LIHTC ceiling in 2013 is equal to the greater of $2.25 
multiplied by the state population or $2.59 million. 

o A state’s tax-exempt bond volume cap will be the greater of $95 multiplied by the 
state population or $291,875,000.  

• This equates to $21.2 million more in total available LIHTC volume cap and $378 million 
more in total bond cap available in 2013 compared to 2012. 

• The IRS’s figures, which are based on data published by the Census Bureau in 
December, show that the country’s population increased by 2.3 million people for 2013.  

o This is a 0.72 percent over the 2012 population. 
• Several states saw significant population gains and declines. 
• The largest population gains by percentage were 

o District of Columbia with a 2.32 percent gain, 
o North Dakota with a 2.29 percent gain, 
o Texas with a 1.5 percent gain, 
o Wyoming a 1.45 percent gain and 
o Colorado with a 1.38 percent gain. 
o Florida, Utah, Nevada, Hawaii and Alaska rounded out the top 10 states, 

territories and insular areas for population gain. 
• These states’ LIHTC volume caps increased in 2013 accordingly.  
• For example,  

o Texas’s LIHTC volume cap is $2.1 million more in 2013 than it was in 2012.    
o Colorado will have $415,000 more in 2013 
o and Florida’s volume cap grew by $1.5 million. 

• Although the District of Columbia and North Dakota topped the list in terms of population 
percent gain, they remained at the small state minimum level and so their cap increase 
was $65,000 each. 

• By total number of residents, Texas, California, Florida, New York and Georgia had the 
largest increases in estimated population. 

• These increases mean corresponding increases in the state LIHTC cap.  
o As stated a moment ago, Texas’s state LIHTC cap increased by $2.1 million in 

2013 
o California’s grew by $2.7 million 
o Florida will have $1.5 million more volume cap in 2013,  
o New York’s volume gap grew by $1.2 million and  
o Georgia’s LIHTC volume cap is nearly $730,000 more than in 2012.  

• Seven areas lost residents this year: 
1. Northern Mariana Islands lost 4.62 percent of its population 
2. Puerto Rico lost 1.07 percent 
3. U.S. Virgin Islands lost 1.06 percent 
4. American Samoa lost 1.03 percent 
5. Rhode Island lost 0.10 percent 
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6. Vermont lost 0.07 percent 
7. Ohio lost 0.01 percent 

• And even though these states lost population, the state LIHTC ceilings increased in 
2013, because they either receive the small state minimum, which grew, or the increase 
in the per capita amount was enough to offset the population loss. 

• Overall, there are 13 states or areas that will receive the LIHTC small state minimum in 
2013. 

• They are the same states and areas that received the small state minimum in 2012.  
• They are: 

1. Alaska 
2. American Samoa 
3. Delaware 
4. District of Columbia 
5. Guam 
6. Montana 
7. North Dakota 
8. Northern Mariana Islands 
9. Rhode Island 
10. South Dakota 
11. Vermont 
12. U.S. Virgin Islands 
13. Wyoming 

• Similarly, for private activity bond caps, the 25 states or areas that will received the small 
state minimum in 2013 are the same 25 that received the small state minimum in for 
2012. They are: 

1. Alaska 
2. American Samoa 
3. Arkansas 
4. Delaware 
5. District of Columbia 
6. Guam 
7. Hawaii  
8. Idaho 
9. Kansas 
10. Maine 
11. Mississippi 
12. Montana 
13. Nebraska 
14. Nevada 
15. New Hampshire 
16. New Mexico 
17. North Dakota 
18. Northern Mariana Islands 
19. Rhode Island 
20. South Dakota 
21. Utah 
22. Vermont 
23. U.S. Virgin Islands 
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24. West Virginia 
25. Wyoming 

• The population figures can be found in Notice 2013-15, which is available at 
www.taxcredithousing.com.  

 
NCSHA Publishes Tax Credit Utilization Figures for 2011  

• Last month, the National Council of State Housing Agencies revised its low-income 
housing tax credit utilization data for 2011. 

• The organization reports that in 2011, the total amount of per capita credits utilized by 
state housing agencies was approximately $679 million. 

• After factoring in the amount of GO Zone and disaster tax credits, as well as returned, 
carryover and national pool tax credits, NCSHA says the total amount of credits used in 
2011 was more than $772 million. 

• In 2011, according to NCSHA’s estimates:  
o 9 percent LIHTCs financed 47,664 affordable apartments 
o and another 38,801 affordable apartments were financed with tax-exempt bonds, 
o for a total of 86,465 low-income apartments. 

• This amount represents a slight decrease from 2010, when NCSHA’s figures show 
90,174 low-income apartments were financed with housing tax credits.  

o Of those, 56,614 affordable apartments were financed with 9 percent LIHTCs. 
o And 33,560 affordable apartments were financed with tax-exempt bonds. 

• You can find a link to the complete set of data from NCSHA on my blog at 
novogradac.wordpress.com.  

 
State Auditor to Review Missouri’s Low-Income Housing Tax Credit Program 

• The Missouri state auditor announced last week that his office started an audit of the 
state’s Low-Income Housing Tax Credit Program.  

o This program, which is administered by the Missouri Housing Development 
Commission, provides a state tax credit to investors for the creation or 
preservation of affordable rental housing. 

• The state low-income housing tax credit has been a focus of debate in the Missouri 
General Assembly for a number of years and is expected to be a hot-button issue again 
this session.  

o In 2008, an audit performed under then-auditor Susan Montee found that the 
state housing tax credit was costly and inefficient. 
 That report found that Missouri ranked second among all states in per 

capita funding of state low-income housing tax credit programs for fiscal 
year 2007.  

• Then in March 2010, the Committee on Legislative Research’s oversight division issued 
a program evaluation that recommended asking the General Assembly to consider 
setting limits on all state tax credit programs.  

• In the current legislative session, at least two bills have been introduced that would limit 
Missouri’s state low-income housing tax credit ceiling. Copies of those bills can be found 
online at www.taxcredithousing.com by clicking the State Legislation button under the 
Legislation tab.  

• Proponents of limiting or eliminating the state housing tax credit argue that such moves 
could increase tax revenue for the state.  

http://www.taxcredithousing.com/
http://www.taxcredithousing.com/


Summary: April 9, 2013 
 

o In 2012, the state low-income housing tax credit provided $164 million for low-
income housing development.  

• Supporters of the state low-income housing tax credit argue that limiting the program 
would have an adverse effect on low-income communities across the state, making it 
increasingly difficult to fund the creation and preservation of affordable rental housing.   

• In announcing the review, the Missouri state auditor invited those interested in providing 
information during the audit of the state low-income housing tax credit to contact the 
state auditor's office at 800-347-8597 or by email at moaudit@auditor.mo.gov.  
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HISTORIC TAX CREDIT NEWS 
 
Alabama Historic Tax Credit Legislation Advances  

• In this week’s historic section, I have an update on a state tax credit item we discussed 
about a month ago.  

• In February, H.B. 140 was introduced and proposed creating a state income tax credit 
for the rehabilitation, preservation or development of historic structures.  

o The historic tax credit would be 25 percent of qualified rehabilitation expenditures 
for certified historic structures and 10 percent for pre-1936 nonhistoric structures. 

o The program would have an annual cap of $30 million. 
o Project awards would be capped at $5 million for a historic structure and at 

$50,000 for a residential structure. 
o The tax credits, as proposed, would be transferable. 

• If the act passes, the law requires program rules to be in place by Sept. 1, 2013 and 
applications would be accepted on Oct. 1, 2013. 

• Successful applicants could begin claiming HTCs in taxable year 2014. 
• Last week, the bill was passed in the Alabama House of Representatives Thursday and 

will now go to the senate. 
• More than 30 states have state level historic tax credits, and generally speaking it’s 

believed that these programs encourage more historic preservation development activity 
in the states where they exist.  

• We’ll continue update you on the bill’s progress in future podcasts. 
• You can find the text of H.B. 140 online at www.historictaxcredits.com.  
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NEW MARKETS TAX CREDIT NEWS 
 
QEI Issuance Update 

• Last week the CDFI Fund released the March update to its ongoing Qualified Equity 
Investment Issuance Report. 

• The monthly report identifies  
o each entity that has received new markets tax credit allocations, 
o the total allocation amount received by each entity, 
o the allocation dollar amount issued to investors, 
o the amount remaining to be issued 
o and the predominant markets served by each entity. 

• In March, more than $57.8 million of QEIs were finalized, which is about $15.9 million 
more than the amount finalized the month before in February. 

• As of April 2, the amount of new markets tax credit allocation authority not finalized from 
allocation rounds to date is nearly $1.8 billion, although nearly all that is believed to be 
unofficially committed. 

• However, the CDFI Fund plans to announce awards this month for applications received 
under the 2012 new markets tax credit allocation, which will bring another $3.5 billion 
into the equation.  

• For help finding an allocation or closing a transaction, I encourage you to contact one of 
my partners: Annette Stevenson in our Cleveland office; Owen Gray in our San 
Francisco office; or other partners in a Novogradac office near you. 

• I also invite you to join us at our Novogradac Spring New Markets Tax Credit 
Conference in Washington D.C., June 6 and 7.  

o You’ll have the opportunity there to learn more about April’s allocations, meet 
allocates and forge new partnerships. 

o Register today at www.novoco.com where you can get the early bird special and 
save $100 until May 14. 

 
 
  

http://www.novoco.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 
IRS Releases Revised Reference Rates  

• The Internal Revenue Service last week published updated reference rates for 
renewable energy tax credits under Section 45.  

o The IRS can adjust these rates annually for inflation.  
• This year’s rates include an increase for the production tax credit for energy generated 

by wind, geothermal, solar and closed- loop biomass.  
• The PTC for wind will be worth $0.023/kWh in 2013, up slightly from $0.022/kWh in 

2012. 
o The IRS previously adjusted the PTC in 2010, when it raised the tax incentive to 

$0.022/kWh.  
o Before that, the last increase in the PTC was in 2008, when it was raised to 

$0.021/kWh from $0.020/kWh in 2008. 
• You can find a link to the notice announcing this increase, and historical records of 

reference rates through 2005 online at www.energytaxcredits.com.  
• Questions about applying the new rate can be directed to my partner Stephen Tracy in 

our San Francisco office at 415-356-8000.  
 

  
 

http://www.energytaxcredits.com/

