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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, begins with the 

general section, where he provides an update on congressional priorities once lawmakers return 

from their spring recess. Namely, where does Congress stand on avoiding a government 

shutdown and how close or far are legislators from tackling tax reform? Then, he shares what 

HUD Secretary Ben Carson said last week about the Trump administration’s proposed cuts to 

affordable housing and community development programs. After that, he shares what Rep. 

Maxine Waters is doing to challenge those proposed cuts to HUD funding. In low-income 

housing tax credit news, he talks about last week’s American Enterprise Institute Conference on 

Housing Affordability. Then, he outlines what the California Debt Limit Allocation Committee is 

doing to adjust for the disruption in the low-income housing tax credit debt and equity market. 

He closes out with our renewable energy tax credit section, where he goes over the National 

Resources Defense Council’s “Engine of Growth: The Extensions of Renewable Energy Tax 

Credits will Power Huge Gains in the Clean Energy Economy ,”a report that compares how the 

energy sector and the economy would be different with and without renewable energy tax 

credits. 

 

 
 
 
 
Summaries of each topic:  
 

1. General News (03:43-10:34) Pages 2 – 4   

2. Low-Income Housing Tax Credit News (10:35-14:29) Pages 5 – 6   

3. Renewable Energy Tax Credit News (14:30-17:24) Page 7 

 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 

Continuing Resolution, Tax Reform Update 

 In general news, I want to share an update as to where we stand with federal lawmakers 
in the passing of government funding legislation and advancing tax reform. 

 Well, legislators are currently home for their state and district work periods. 

 The Senate won’t be back in session until Monday, April 24, which is a little less than 
two weeks from now. 

 The House is scheduled to resume a day later, Tuesday, April 25. 
o I should point out that House Majority Leader Kevin McCarthy told his colleagues 

in a memo that they could be called back from recess early. 
 That is if a deal can be reached to repeal and replace the Affordable Care 

Act. 
 As you know, rolling back Obamacare is a top GOP priority.  

 In any case, lawmakers will have very little time after the recess before they’ll need to 
extend funding for the federal government. 

 That’s because the continuing resolution expires Friday, April 28. 

 To keep the government running, Congress will either need to pass omnibus spending 
legislation or pass yet another continuing resolution. 

 Otherwise, we’ll see a government shutdown. 
o Democrats have said that they will not support funding for a border wall, which 

could trigger a shutdown. 

 The most likely outcome is a continuing resolution for some agencies and a full-year 
appropriations bill for others. 

 The Department of Transportation, Housing and Urban Development and Related 
Agencies or T-HUD will likely have a full-year bill. 

 That said, it does look like we’re going to have a CR-omnibus, or what’s commonly 
referred to in Washington, D.C., as a CRromnibus. 

 Obviously, passing legislation to keep the lights on should be a top priority for Congress 
when members return from recess. 

 After that though, they’ll turn to other issues on their agenda.  

 This includes, as I mentioned, considering a replacement health care bill; a replacement 
for Obamacare. 

 Other priorities are passing an infrastructure package and of course, tax reform. 

 Speaker of the House Paul Ryan told reporters last week, stating what many think is the 
obvious, that tax reform will take longer to accomplish than repealing and replacing 
Obamacare would. 

 Considering that no replacement healthcare bill has advanced, that means we can 
expect a fairly long haul for tax reform efforts. 

 Ryan said that although the House has a tax reform plan, the Senate and the White 
House do not have their priorities nailed down yet. 

 Also, I should note, House Ways and Means Chairman Kevin Brady and Rep. Peter 
Roskam, the chairman of Tax Policy Subcommittee of the Ways and Means Committee, 
did say that tax reform hearings would begin this month or next month. 

 Also notable: Chairman Brady says that a top corporate tax rate would likely be 28 
percent if there isn’t a border adjustment tax. 
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 That’s instead of the 20 percent that House Republicans want and included in their 
blueprint. 

 As always, stay tuned for updates and we’ll tweet and post blog post as conditions 
warrant. 

 
Carson on HUD Funding 

 In other news, in prior podcasts, I’ve discussed the prospect of funding cuts to the 
Department of Housing and Urban Development (HUD), funding cuts that are part of a 
White House budget proposal. 

 More specifically, the Trump administration is proposing a $6.2 billion cut for HUD over 
the next two years. 

 Well last week, HUD Secretary Ben Carson spoke at the National Low Income Housing 
Coalition conference in Washington and defended the administration’s proposed budget 
cuts, as well as provided some additional information.  

 Carson said, and I quote, “There is no one— Section 811, 202— no one is going to be 
thrown out on the street. What would that accomplish? That doesn’t make any sense 
and is certainly not going to happen while I’m around.” Close quote. 

 In an effort to assuage those worried about the possibility of reduced funding for HUD, 
Carson said that a forthcoming infrastructure bill would make up for the HUD budget 
cuts. 

 He said that the administration considers housing a significant part of infrastructure in 
this country. 

 Still, some affordable housing leaders are skeptical about the new HUD secretary’s 
claims and are unhappy, to say the least, with the White House proposals to slash 
funding for Community Development Block Grants and HOME Investment Partnership 
programs.  

 Carson did receive a show of support at the NLIHC conference when he said that 
affordable housing could be achieved with less money, in part through public-private 
partnerships.  

 He specifically mentioned the low-income housing tax credit as a good example, which 
was met with applause from the audience. 

 
Waters HUD Funding Request 

 Speaking of funding for affordable housing, House Financial Services Committee 
Ranking Member Maxine Waters last week urged her colleagues to increase funding for 
major rental and homeless assistance programs in fiscal year 2018. 

 Her request came in response to the Trump administration’s recently proposed cuts to 
affordable housing and community development programs. 

 Waters and 60 other House members sent a sign-on letter to congressional 
appropriators that asked them to do the following: 

o fully fund the public housing operating fund, 
o appropriate at least $5 billion for the public housing capital fund, 
o fully fund the housing choice voucher program 
o and fully fund project-based rental assistance to cover all existing contracts. 

 Waters also requested that McKinney-Vento Homeless Assistance Grant contracts be 
fully funded in fiscal year 2018 and that there be an additional $5 billion in emergency 
spending for the program. 
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 Waters and 167 of her colleagues also sent a letter to the heads of the Subcommittee on 
Transportation, Housing and Urban Development and Related Agencies. 

 Their request was for at least $3.3 billion for the Community Development Block Grant 
program in fiscal year 2018. 

o As you may recall, Trump’s budget proposal would eliminate the CDBG program 
completely in fiscal year 2018. 

 I should also mention that Waters also introduced the Ending Homelessness Act of 
2017. 

 This bill would permanently authorize the McKinney-Vento Homeless Assistance Act and 
the U.S. Interagency Council on Homelessness. 

 The bill would also provide  
o $5 billion over five years for the McKinney-Vento Homeless Assistance Grants, 
o $2.5 billion over five years for new Section 8 housing choice vouchers for people 

who are homeless or are at risk of becoming homeless, as well as 
o $1.05 billion in mandatory appropriations for the National Housing Trust Fund.  

 We will continue to monitor Waters’ efforts here, and we’ll update you as conditions 
warrant. 

  



Summary: April 11, 2017 
 

LOW-INCOME HOUSING TAX CREDIT NEWS 

AEI Conference 

 In low-income housing tax credit (LIHTC) news, the American Enterprise Institute last 
week hosted its Conference on Housing Affordability. 

 This two-day event included a panel of academic researchers speaking specifically 
about the LIHTC. 

 The panel was moderated by my friend and fellow ACTION Campaign committee 
steering member, Scott Hoekman. 

o Scott is with Enterprise Community Investment. 

 Hoekman has years of experience with the LIHTC and he noted during the panel that 
every day he sees what the tax credit has done to improve housing stability for tenants 
and to transform distressed communities. 

 Hoekman said shifting the risk of providing affordable housing to the private sector 
provides an additional level of oversight and discipline. 

 He called that public-private partnership benefit, a “hallmark” of the program that could 
be emulated in other areas. 

 One of the discussions on the panel was weighing the merits of expanding the LIHTC 
credit and expanding the voucher program. 

 While the academics on the panel seemed to favor the voucher program, Hoekman said 
that Enterprise advocates substantially expanding both the voucher program and the 
LIHTC program. 

 Now, comparing the LIHTC and other supply-side programs isn’t anything new. 

 We did produce a report several years ago entitled, “Low-Income Housing Tax Credit: 
Assessment of Program Performance & Comparison to Other Federal Affordable Rental 
Housing Subsidies.” 

 If you’re curious to read more about how different rental housing programs compare, you 
can find the report at www.taxcredithousing.com.  

 Also, I’ll tweet out the link today. 
 
California CDLAC Changes 

 Turning to state affordable housing news, we look at California. 

 The California Debt Limit Allocation Committee (CDLAC) made another program 
adjustment due to the disruption in the equity and debt markets. 

 Specifically, the committee granted its executive director the authority to waive negative 
points as well as forfeitures on performance deposits for bond allocations. 

 Performance deposits would normally be forfeited if bonds are not issued within a 
specified timeframe. 

o That is generally 180 days after receiving an allocation. 

 The executive director was specifically given extension authority on two types of 
forfeitures. 

o The first: the authority to waive the forfeiture of performance deposits that are 
associated with requests to extend the deadline to issue the bonds for qualified 
residential rental projects. 

 This authority was extended through Aug. 15. 
o The second: the authority to waive forfeiture of performance deposits and 

negative points through July 1 for full reversion of bond allocations. 

http://www.taxcredithousing.com/
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o Of course the extension request or the reversions must be prompted by market 
disruption. 

 California has been one many states making changes to its LIHTC and tax-exempt bond 
programs based on market disruption caused by uncertainty in the equity market. 

o For starters, the state created the option of a hybrid structure of 9 percent and 4 
percent tax-exempt bond credits for last year’s LIHTC awardees. 

o California also extended readiness closing deadlines and announced that 
sponsors could return 2016 credits without negative points. 

o Last year’s awardees also were allowed to exchange their 2016 credits for 2017 
credits and reset their credit year. 

 Many other states have similarly changed deadlines. 

 This latest announcement from California is a good example of state-level adjustments 
to changes in the LIHTC market. 

 If you have questions about how the latest decision by CDLAC affects your California 
affordable housing development, call my partner Molly O’Dell in our San Rafael, Calif., 
office. 
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RENEWABLE ENERGY TAX CREDIT NEWS 

NRDC Report Highlights Need for ITCs, PTCs 

 In renewable energy tax credit (RETC) news, I’d like to discuss a recent report from the 
Natural Resources Defense Council, or NRDC. 

 The report is yet another analysis that explains the many benefits of the renewable 
energy investment tax credit (ITC) and production tax credit (PTC).  

 But, more specifically, this report specifically analyzes and explains the economic and 
environmental benefits that will accrue directly from the December 2015 extension of the 
two federal tax credit programs, the ITC and PTC.  

 This analysis comes at a critical time for the renewable energy sector.  

 As listeners will recall from last week’s podcast, President Trump recently signed an 
executive order that could initiate the roll back of the Clean Power Plan. 

o This executive order is expected to result in the unwinding or rewriting of clean 
energy policies. 

 Now, back to the report. 

 The NRDC report compares what the power sector and the economy would look like by 
the year 2020 with and without tax credits. 

 The analysis found that the extensions of federal wind and solar tax credits will create 
more than 220,000 jobs and add nearly $23 billion to the U.S. economy this year; that’s 
right, $23 billion. 

 The analysis concludes that the tax credits alone will prompt the development of nearly 
29,000 megawatts of additional utility-scale wind and solar capacity by the year 2020. 

o That’s enough to power nearly eight million homes. 
o And it’s a 23 percent greater capacity in wind and solar than if there were no tax 

credits in place. 

 That being said, additional policies to accelerate clean energy deployment beyond 2020 
would likely lead to even stronger job gains and economic growth, according to the 
report.  

 NRDC called for policies that support the tax credit programs and accelerate a much-
needed transition to a low-carbon future. 

 The report is titled, “Engine of Growth: The Extensions of Renewable Energy Tax 
Credits will Power Huge Gains in the Clean Energy Economy.”  

 You can find it at www.energytaxcredits.com.  

 And also, I’ll tweet a link later today. 

 I’d like to encourage you to learn more about RETCs by registering for the Novogradac 
2017 Financing Renewable Energy Tax Credits Conference. 

 It’s being held in San Francisco, May 4 and 5. 

 This conference is also an excellent networking opportunity.  

 Please reach out to my partners Stephen Tracy and Tony Grappone if you have any 
questions about the conference and your participation.  

 You can register online at www.novoco.com/events.  

 

 

http://www.energytaxcredits.com/
http://www.novoco.com/events

