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Michael J. Novogradac, CPA, discusses last week’s congressional hearing on tax 

extenders, as well as additional remarks made in advance of the hearing by a bipartisan group 

of lawmakers calling for an extension of the production tax credit. In the low-income housing tax 

credit segment, he discusses highlights from the National Council of State Housing Agencies’ 

2012 Legislative Conference. The he shares an announcement from the Historic Tax Credit 

Coalition, which recently released a new mapping tool that can be of great use to supporters of 

the historic preservation tax credit. Finally, he discusses the findings of a report released last 

week about the use of the new markets tax credit in metro and non-metro areas and provides a 

state level update from Nebraska.   

 

Summaries of each topic:  

1. General News (2:00 – 5:58) Pages 2-3 

2. Renewable Energy Tax Credits (5:59 – 7:47) Page 4 

3. Low-Income Housing Tax Credits (7:48 – 9:16) Page 5  

4. Historic Tax Credits (9:17 – 11:00) Page 6 

5. New Markets Tax Credits (11:01 – 14:59)  Pages 7-8 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax advisor.  

 

© Novogradac & Company LLP, 2012 All rights reserved. Reproduction of this publication in 

whole or in part in any form without written permission from the publisher is prohibited by law. 

For reprint information, please send an e-mail to cpas@novoco.com.   
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GENERAL NEWS 

 
We start by noting that the House and Senate are in recess until May 7.   
 
Tax Extenders Hearing  

 Last week Congressman Pat Tiberi, Chairman of the Subcommittee on Select Revenue 
Measures, held a hearing on tax extenders.  

 The hearing provided an opportunity for the subcommittee to hear about the merits of 
extending – or not extending – expired or expiring tax provisions.  

 Chairman Tiberi began the hearing by noting that Chairman Dave Camp is working on 
comprehensive tax reform and that it will be a long process.   

 In the meantime he urged his colleagues to continuing working on the current tax code. 
 He suggested that, quote, “With a few exceptions, temporary tax provisions that are 

worthy should be made permanent.” 
 He also said tax provisions that are not worthy should be terminated. 
 Finally, he said that the determination should be based on whether the individual 

provisions are effective; whether they create jobs; and whether they still serve their 
intended purpose.   

 During the hearing, several lawmakers spoke out in support of the new markets tax 
credit, which expired in 2011.  

 Those lawmakers include Rep. Richard Neal, who is ranking member of the 
Subcommittee on Select Revenue, as well as Congressmen Erik Paulsen, Jim Gerlach, 
and Jim Costa.  

 Ranking Member Neal said and I quote: “The new markets tax credit is designed to 
stimulate investment and economic growth in low-income communities that are 
traditionally overlooked by conventional capital markets. And we've seen the results in all 
of our districts … We need to extend new markets.”   

 Congressman Paulsen, who is a co-sponsor of the New Markets Tax Credit Extension 
Act said quote, “these credits go to areas that otherwise would not see investment or 
benefit businesses located in low-income communities. In my district alone the credits 
have created about 150 jobs. The credit has been extended three times and I believe it 
should be extended again.”  

 Other tax credits that were singled out by lawmakers repeatedly during the hearing were 
the Sec. 41 research and development (R&D) tax credit, and the subpart F active 
financing income exception, leasehold depreciation and the energy production tax credit.  

 Like the new markets tax credit, several lawmakers voiced support specifically for an 
extension of the production tax credit.  

 Those lawmakers include Ranking Member Neal again, and Congressmen Mike 
Thompson, Peter Welch, Charles Bass, and Steve King.  

 Novogradac & Company is compiling a video montage of these remarks in support of the 
new markets tax credit and production tax credit.  
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 Follow me on Twitter to find out when the video will be available on our YouTube 
channel.  

 In addition, in this month’s issue of the Novogradac Journal of Tax Credits, I discuss the 
possible timing for passage of a tax extenders package as well as the myriad fiscal and 
political considerations that will factor in to the process.  

 I encourage you to read more in my Washington Wire column, which you can find online 
at www.novoco.com/journal.  
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RENEWABLE ENERGY TAX CREDIT NEWS 
 
Lawmakers Voice Support for Tax Credit Before Hearing  

 In advance of last week’s hearing on tax extenders, a bipartisan group of lawmakers 
issued a call for the House Ways and Means Committee to find a vehicle as soon as 
possible for extending the wind energy Production Tax Credit.  

 Congressmen Dave Reichert, Steve King and Earl Blumenauer spoke with reporters on 
April 25, the day before Chairman Tiberi’s hearing, about the bipartisan support for the 
production tax credit in Congress.  

 During that press event, Congressman Reichert said, quote, “Energy is an economic and 
national security priority and a bipartisan issue. The certainty that extending the PTC 
provides can and will spur growth and development, reduce electricity costs and create 
jobs.” 

 Congressman Blumenauer said, “It is vital that the U.S. continue its support for wind 
energy, which supports manufacturing jobs, drives innovation, protects our environment, 
and improves our energy security. Extending the production tax credit is an important 
step that Congress can take now to preserve these benefits for the future. 

 Congressman King pointed to the tax credit’s track record in his state. He said, quote, 
“Iowa is a wind energy success story. Iowa was the first state to generate 20 percent of 
its electricity from wind. Now, wind supports as many as 5,000 Iowa jobs, and $11 
million in annual land lease payments to Iowa farmers.” 

 More information from that press event can be found online at www.awea.org.   
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 
Wrap Up from NCSHA’s 2012 Legislative Conference 

 Last week week I attended the National Council of State Housing Agencies’ 2012 
Legislative Conference.  

 The event was called “Stand Strong for Housing.”  
 A highlight for me was a panel with Congressional staff members.   
 Those staffers, speaking specifically about the low-income housing tax credit noted the 

program’s positive record and acknowledged that it is “integral to the basic production of 
affordable housing." 

 The staffers also spoke about tax reform and warned that it will not be an easy process.  
 I have posted a few notable quotes from the panel on my blog. To read them simply go 

to novogradac.wordpress.com.  
 
QCT Update 

 Last week I told listeners that Novogradac & Company was reviewing the recently 
released designations of qualified census tracts or QCTs for 2013 and promised an 
update on what we learned.  

 That comparison and analysis is still ongoing, so while I don’t have an update on the 
subject this week, that information is still forthcoming.  

 So stay tuned.  
 In the meantime, if you have specific questions about a change in the designations or 

about the transition rules, you can call my partner Jim Kroger in our San Francisco 
office.  
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HISTORIC TAX CREDIT NEWS 
 
New Tool Available for Supporters of the Historic Tax Credit  

 The Historic Tax Credit Coalition and PolicyMap have created a new web-based 
mapping tool that allows users to view the location of historic tax credit transactions.  

 Using transaction level data provided by the National Park Service, the Historic Tax 
Credit Coalition uploaded information on approximately 8,500 historic tax credit projects 
completed between October 2001 and September 2011.  

 This data is expected to be updated annually.  
 Users can choose among a variety of boundaries including cities, states, congressional 

districts and census tracts.  
 Data points are available for each transaction, including the address, property use, 

qualified rehabilitation expenditures and year placed in service.  
 As I’ve discussed in previous podcasts, as support for comprehensive tax reform grows, 

the tax credit community must be vigilant in their support of tax credit programs such as 
the historic tax credit.  

 One way to build congressional support for the program is to show lawmakers how the 
historic tax credit has impacted their states and districts, and this tool is designed to do 
just that.  

 The Historic Tax Credit Coalition’s PolicyMap data can be accessed by the public at 
historiccredit.com.  

 You can also find a link to the mapping tool on the Historic Tax Credit Resource Center 
site at www.historictaxcredits.com.  
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NEW MARKETS TAX CREDIT NEWS 
 
GAO Report on Metro and Non-Metro Use of NMTC  

 Last week the Government Accountability Office or GAO released a report that 
discusses the use of new markets tax credits in rural and urban areas.  

 In 2006, Congress added a requirement for the new markets tax credit program that 
nonmetropolitan counties receive a proportional allocation of qualified equity 
investments.  

 To meet this requirement, in 2008, the CDFI Fund implemented two goals in its 
application review process for the new markets tax credit.  

 The first goal requires that a proportionate number of tax credits are allocated to 
recipients that principally serve nonmetropolitan counties. 

 The second goal requires that at least 20 percent of all community investments resulting 
from the annual NMTC allocations are made in eligible nonmetropolitan counties. 

 In short, the GAO found that the new markets tax credit program’s policies and 
procedures do indeed help ensure the proportionality of metropolitan and 
nonmetropolitan awards and allocations.  

 Specifically, the GAO reports that since implementing the two proportionality goals in the 
calendar year 2008 round, program officials have been successful in helping ensure  

o that a proportional number of tax credits went to recipients that serve 
nonmetropolitan areas and  

o that 20 percent of all new markets investments were committed to 
nonmetropolitan areas.  

 From calendar years 2008 through 2011, recipients committed to deploy more than $3 
billion, or 20 percent of total investments, in nonmetropolitan areas.  

 In 2010, the proportion of the dollar amount of NMTC projects financed that went to 
nonmetropolitan areas increased to 21 percent, which exceeded the program goal of 20 
percent. 

 A copy of the GAO’s report can be found online at www.newmarketscredits.com.  
 To learn more about using the new markets tax credit in metro or non-metro areas, I 

invite you to join Novogradac & Company for the New Markets Tax Credit Spring 
Conference on June 7 and 8.  

 
Nebraska Enacts State New Markets Tax Credit  

 Last month, Nebraska enacted the New Markets Job Growth Investment Act, which 
creates a nonrefundable, nontransferable income tax credit for “qualified equity 
investments” in entities that, in turn, invest in low-income community businesses. 

 The tax credit is modeled after the federal New Markets Tax Credit program and like the 
federal credit will be available over a seven-year period. 
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 The enacting legislation, L.B. 1128, defines a “qualified equity investment” as any equity 
investment in, or long-term debt security issued by, a qualified community development 
entity.   

 It is nice to see Nebraska adopt the long-term debt security option for CDEs, as 
numerous other states have.   

 For investors to be eligible for the Nebraska state NMTC, the CDE must make qualified 
low-income community investments in qualified active low-income community 
businesses located in Nebraska by the first anniversary of the initial credit allowance 
date. 

 The state cap is $15 million dollars of annual usage of tax credits. 
 A copy of L.B. 1128 can be found online at www.newmarketscredits.com.  

 


