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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, discusses some tax 

credit amendments filed to an education savings plan bill. Then, he shares some 

recommendations submitted to the Senate Finance Committee tax reform working groups. More 

specifically, he outlines some of the suggestions made to improve the low-income housing tax 

credit, new markets tax credit and renewable energy tax credits. In the affordable housing 

section, he talks about what the House Transportation-HUD Appropriations Subcommittee 

included in its fiscal year 2016 spending bill. Then, he’ll provide a state-level item about low-

income housing tax credit awards in Wisconsin. In the same section, he shares news about an 

affordable housing leader who is retiring after 40 years of service to the industry. In the new 

markets tax credit section, he discusses an upcoming advisory board meeting for the entity that 

administers the New Markets Tax Credit program: the CDFI Fund. Then, in the historic tax credit 

section, he talks about how listeners can learn or get a refresher on the essentials of the historic 

tax credit program. In the renewable energy tax credit section, he examines three Louisiana bills 

that endanger the state’s solar energy tax credit and how the bills could have an adverse effect 

on the state’s economy. 

 

 

Summaries of each topic:  

1. General News (2:20 – 9:07) Pages 2 - 4  

2. Low-Income Housing Tax Credits (9:08 – 16:11) Pages 5 - 7 

3. New Markets Tax Credits (16:12 – 17:18) Page 8 

4. Historic Tax Credits (17:19 – 18:31) Page 9 

5. Renewable Energy Tax Credits (18:32 – 20:52) Page 10 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
© Novogradac & Company LLP, 2015. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

Tax Credit Amendments Filed to Section 529 Reform Legislation 

 In general news, the Senate Finance Committee last week held a hearing on S. 335, a bill 
to improve the Section 529 education savings plan. 

 However, there were a few filed amendments to the bill that are significant to the tax credit 
community. 

 One of them was to extend the EXPIRE Act’s provisions through 2016. 

 This is a bill that would have extended the prior extenders bill. 

 The cosponsors of that amendment are Sens. Ron Wyden, Chuck Schumer, Debbie 
Stabenow, Bob Menendez, Tom Carper, Ben Cardin, Sherrod Brown, Bob Casey and 
Mark Warner. 

o Yes, all democrats. 

 Another amendment would provide tax relief to those impacted by federally declared 
disasters since 2012. 

o This bill would have provided special additional allocations of the low-income 
housing tax credit and new markets tax credit, as well as increased historic tax 
credit percentages. 

 This bill was also cosponsored by democrats, including Sens. Schumer, Wyden, 
Menendez, Casey, Michael Bennet and Maria Cantwell.  

 There was also another amendment proposed on a bipartisan by Sens. Cantwell and Pat 
Roberts. 

 It would have provided a permanent minimum low-income housing tax credit rate for 
unsubsidized buildings – a minimum 9 percent rate, and a minimum 4 percent rate for 
existing buildings.  

 Unfortunately, the amendments were ultimately not included in S. 335. 

 However, the fact that Senate Finance Committee members filed them is a positive 
development.  

 The committee is expected to consider addressing the Highway Trust Fund shortfall soon, 
and these amendments I just mentioned could be re-filed for that markup. 

 Follow me on Twitter for the latest updates. 

 My handle is @Novogradac.  
 

Senate Finance Working Group Comments 

 In other news, the Senate Finance Committee announced last week that its tax reform 
working groups have received more than 1,400 comments on how best to overhaul the tax 
code.  

 As I’ve mentioned in previous podcasts, the Senate Finance Committee created five 
working groups in January. 

 They were formed to examine current tax policy and to make recommendations on how to 
improve it. 

 The five working groups are: 
o individual income tax, 
o business income tax, 
o savings and investment, 
o international tax and  
o community development and infrastructure. 
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 The two working groups of most interest to the tax credit community are 
o the business income tax working group, which is covering renewable energy tax 

credits, and  
o the community development and infrastructure group. 

 This group is examining the low-income housing tax credit, new markets 
tax credit and the historic tax credit, along with other areas, such as the 
Highway Trust Fund. 

 It is also apparently addressing energy tax subsidies. 
 In fact, the group is meeting today to discuss the Highway Trust Fund, 

energy tax subsidies, as well as the new markets tax credits. 

 Stakeholders and the general public were invited to submit comments to the working 
groups before April 15. 

o The working groups will consider the comments as they work on a report that 
they plan to send to the committee by the end of May. 

 Well, the Senate Finance Committee last week posted on its website all the comments 
that met submission requirements.  

 I said earlier there were over 1,400, it was actually closer to 1,500 submissions. 
o Individual Income Tax received the most submissions, 448. 
o The Community Development & Infrastructure group received 207 submissions 

 Among those who submitted comments were  
o The National Low Income Housing Coalition,  
o The New Markets Tax Credit Coalition,  
o The Historic Tax Credit Coalition,  
o The American Wind Energy Association and the 
o Solar Energy Industries Association 
o As well as the A.C.T.I.O.N. campaign.   

 The Novogradac LIHTC Working Group, NMTC Working Group and RETC Working Group 
also offered several recommendations. 

 And I want to touch on some of the highlights for you. 

 Among other things, the LIHTC Working Group recommended: 
o First, maintaining current levels of low-income housing tax credit resources 
o This means 

 Enact permanent 9 percent and 4 percent low-income housing tax credit 
floors, 

 Retain residential rental housing tax-exempt private activity bonds, 
 Retain the 27.5-year depreciable life for rental housing, along with 15 year 

and 7 year lives and accelerated depreciation for other rental housing 
property, and 

 Enact new tax proposals to compensate for the loss of tax credit equity 
associated with a lower top corporate tax rate.  

o Second, the group recommended increasing low-income housing tax credit 
resources, either through a per-capita allocation increase or optional tax-exempt 
bond conversions, or both. 

o And third, it suggests a number of technical corrections to allow the LIHTC 
program to work even more efficiently, such as 
 Expanding the applicability of certain casualty loss provisions,  
 Eliminating the 10% test and 
 Clarifying the operation of the right of first refusal provision. 
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 Meanwhile, the Novogradac NMTC Working Group also made suggestions: 
o Make the new markets tax credit a permanent part of the tax code; 

 This, of course, would allow participants to make long-term plans and 
investments. 

o Increase the annual credit authority and indexing it for inflation to allow more 
investments in low-income communities; and  

o Allow the new markets tax credit to offset the alternative minimum tax as a way 
of increasing investor demand. 

 And finally, the RETC Working Group also had a few recommendations of its own: 
o One, making the 30 percent investment tax credit and the residential solar tax 

credit indefinite parts of the tax code. 
 This would promote continued investment in those facilities. 

o Two, retaining current law depreciation lives and methods for renewable energy. 
 Doing so would continue to incent private investment and reduce costs for 

consumers. 
o And three, extend the time to begin construction for the production tax credit 
o This could create or preserve thousands of energy jobs. 

 On that note, I’d like to invite listeners to consider joining one or more of our Novogradac 
working groups. 

 We provide a platform for resolving technical and administrative issues that affect the tax 
credit community. 

 We submit comments and suggestions on behalf of our members directly to the IRS and 
other agencies.  

 And we also consider input from nonmembers. 

 To learn more, please go to www.novoco.com and visit our tax credit resource centers. 

 Or send an e-mail to CPAs@novoco.com 

  

http://www.novoco.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 

 In affordable housing news, I first want to remind our listeners that we are holding our 
annual Novogradac San Francisco LIHTC conference this week.   

 If you are joining us, I look forward to seeing you later this week. 

 If you have not yet made plans to do so, there is still time to register. We have over 400 
affordable housing professionals joining us. 

 To register, go to www.novoco.com 

 I’d also like to extend a special thanks to our co-hosts, Berkadia, Dentons and Wentwood 
Capital Advisors.   

 
THUD Funding Bill 

 Turning to Affordable Housing Funding matters, the House Transportation-HUD (or T-
HUD) Appropriations Subcommittee last week approved its fiscal year (FY) 2016 funding 
bill.  

 The bill provides an allocation of $55.3 billion in discretionary spending. 
o Now on the surface, that’s a $1.5 billion increase or more than was enacted FY 

2015 level, although that’s nearly 20 percent (or $9.7 billion) below President 
Obama’s budget request.  

 I say on the surface a $1.5 billion increase, because actually, this $1.5 billion increase is 
only $25 million above the current level. 

 That is the conclusion that consider reduced offsets caused by a $1.1 billion decline in 
projected Federal Housing Administration and Ginnie Mae receipts, as well as a few other 
factors. 

 The bill includes $42 billion in net funding for HUD. 
o That’s a $1 billion increase from the FY 2015 enacted level, but $3 billion below 

the FY 2016 HUD request.  

 I should note that HUD alone will require about $3 billion more than the previous enacted 
level just to maintain current services. 

o In essence, the bill’s overall allocation falls short by about $1.5 billion. 

 There are three main reasons for the shortfall. 
o The first one I already mentioned, is the $1.1 billion FHA-Ginnie Mae receipts 

shortfall. 
o The second is that shifting to a calendar-year funding cycle for the Section 8 

project-based rental assistance program will require $1.1 billion more than in 
fiscal year 2015 to provide full renewal funding. 

o And the third reason for the shortfall is that the Section 8 housing choice voucher 
program will require $848 million more to renew expiring contracts of vouchers in 
use. 

 Now, here’s a breakdown of how much certain HUD programs would get if the funding bill 
is passed as is. 

 And we know where will be amendments along the way. 

 Starting with project-based rental assistance, it would get nearly $10.7 billion. 
o That’s $924 million more than last year, but $106 million less than the budget 

request. 
o $60 million, or 28 percent, would be cut from contract administration. 

http://www.novoco.com/
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 Tenant-based rental assistance would be funded at nearly $20 billion, $19.9 billion to be 
exact. 

o Of that amount, $18.1 billion is for Section 8 housing choice voucher renewals. 
o It looks like that funding level would be enough to renew vouchers in use. 
o But it would not fully restore vouchers lost to sequestration, as proposed by the 

administration in its request. 

 The Community Development Block Grant, or CDBG program, would get $3 billion. 
o That’s the same as in FY 2015 and $200 million more than the requested 

amount. 

 Turning to HOME, the HOME Investment Partnerships Program would get $767 million in 
net appropriated funding. 

o That would be $133 million or a 14.8 percent decrease from FY 2015 and a $293 
million or 27.6 percent cut from the request. 

o The bill also includes a provision to shift Housing Trust Fund (HTF) funding into 
the HOME account. 

o The subcommittee estimates this will be $133 million, which would result in total 
funding of $900 million, equal to FY 2015. 

 Many of you will recall that the FY 2015 CR-Omnibus bill increased the cap on the Rental 
Assistance Demonstration, or RAD program, from 60,000 to 185,000 public housing units. 

o The administration requested that Congress remove the unit cap and to increase 
funding by $50 million. 

o The T-HUD bill did not approve the administration’s request. 

 We’ve posted a copy of the spending bill for you at www.hudresourcecenter.com. 

 And you can read more about it on the Notes from Novogradac blog at 
www.novogradac.wordpress.com.  

 If you have additional questions, feel free to reach out to Peter Lawrence in our 
Washington, D.C. office. 

 
Wisconsin LIHTC Awards 

 Next, I have some low-income housing tax credit (LIHTC) news from Wisconsin. 

 The Wisconsin Housing and Economic Development Authority, or WHEDA, recently 
announced the awardees of its 2015 federal LIHTC allocation. 

 In the 2015 funding round, WHEDA granted awards to 25 of the 51 applications it 
received. 

o $12.5 million in annual allocations were awarded out of the $27.9 million 
requested. 

 Award reservations ranged in size from a low of $142,000 to a high $850,000 in annual 
LIHTCs. 

 WHEDA expects that the awarded developments will create nearly 1,300 units of 
affordable rental housing.  

 To find out more information from WHEDA and other state allocation agencies, you can go 
to www.taxcredithousing.com. 

 And if you have any questions about the LIHTC, please call my partner Stacey Stewart in 
our Dover, Ohio, office at 330-365-5400. 

 
Jim Chandler 

 When I was closing out last week’s podcast, I mentioned that in this week’s episode I’d tell 
you about which national affordable housing leader is planning to retire. 

http://www.hudresourcecenter.com/
http://www.novogradac.wordpress.com/
http://www.taxcredithousing.com/
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 I said that his ingenuity and willingness to embrace new ideas has made housing more 
affordable in his home state and in other states. 

 Have you guessed who it is? 

 If you guessed Jim Chandler, you’re right. 

 Jim has served for the past 18 years as the Virginia Housing Development Authority’s 
director of the LIHTC program.  

 That means he oversaw the state’s $19 million in annual LIHTC authority. 

 Jim’s influence also extends well beyond the state. 

 For example, he’s a strong proponent of green-building strategies. 

 His support of sustainable housing has influenced green building practices across the 
country. 

 This work helped his agency earn the first Going Green Award from the National Council 
of State Housing Agencies in 2008. 

 And recently, he won the Visionary Award from EarthCraft Virginia. 

 After 40 years of service to the affordable housing industry, Jim recently announced he will 
retire. 

 On behalf of Novogradac & Company and myself, I’d like to thank Jim for all he has done 
to advance affordable housing efforts. 

 And I wish him the very best of luck in his future plans.  
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NEW MARKETS TAX CREDIT NEWS 

CDFI Fund Advisory Board Meeting 

 In new markets tax credit (NMTC) news, the advisory board of the Community 
Development Financial Institutions (CDFI) Fund will hold a meeting Wednesday, May 20, 
in Washington, D.C. 

 I’d encourage listeners to consider attending, if they can. 

 It’s a chance to listen in on the board that advises the director of the CDFI Fund on its 
policies and activities. 

 And as you know, one of the main programs it administers is the NMTC. 

 Please note that the board does not advise on the granting or denial of any award 
applications. 

o Seems obvious, but worth repeating. 

 And participation in the meeting discussions will be limited to members of the advisory 
board, Treasury staff and invited guests. 

 However, members of the public may submit written statements to the CDFI Fund before 
this Thursday, May 7 at 5 p.m. Eastern time.  

 The meeting requires advance registration and is limited to 50 members of the public. 

 The registration deadline is next Thursday, May 14 at 5 p.m. Eastern. 

 To register, visit www.cdfifund.gov/cdab. 
 
  

http://www.cdfifund.gov/cdab
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HISTORIC TAX CREDIT NEWS 

Novogradac HTC Webinar 

 Moving to historic tax credit (HTC) considerations, I’d like to invite listeners to sign up for 
an upcoming Novogradac webinar on HTC basics. 

 It’s an overview of the HTC program and how it works to preserve historic buildings across 
the country.  

 The webinar will cover: 
o who is eligible to use HTCs; 
o what are qualified rehabilitation expenditures; and 
o how to remain in compliance to avoid credit recapture. 

 The webinar is designed for anyone new to the HTC arena, as well as industry veterans 
who would like a refresher course. 

 Attendees will also have the opportunity to earn Continuing Professional Education, or 
CPE, credit hours. 

 The webinar will be next Thursday, May 14, from 1 p.m. to 3 p.m. Eastern time. 

 It’s entitled, “Novogradac Historic Rehabilitation Tax Credits 101: The Basics Webinar.” 

 The lead instructor will be my partner, Tom Boccia, from our Cleveland Ohio office.  

 Joining Tom will be Wayne Michael, Novogradac’s director of external education. 

 The deadline to register is Wednesday, May 13 at 5 p.m. Eastern. 

 You can sign up today at www.novoco.com/events.  
  

http://www.novoco.com/events
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RENEWABLE ENERGY TAX CREDIT NEWS 

Louisiana Solar RETC Bills 

 In renewable energy tax credit (RETC) news, three bills to limit or even eliminate solar tax 
credits in Louisiana are making their way through the Legislature. 

 As listeners recall, Louisiana is dealing with a $1.6 billion budget shortfall. 

 The state Legislature therefore is looking for any way to reduce it. 
o That has put tax credits in danger. 

 While the Louisiana bills deal with homeowners’ solar systems, they indicate a risk for 
renewables tax credits in Louisiana and other states with similar credits and budget 
challenges. 

 The first bill would move up the sunset date of the state’s solar energy systems tax credit 
for two years. 

o The new expiration date would be July 1 of this year. 
o The credit, which started in 2008, gives homeowners a credit of 50 percent of the 

first $25,000 of their system. 
o It is 30 percent if it’s done through a third-party and using a lease. 
o That legislation advanced out of the state Ways and Means Committee and will 

be debated on the floor of the Louisiana House, and we expect that today. 

 Another bill to cut the solar tax credit to the first $20,000 in expenses also advanced. 
o It was passed by the Ways and Means Committee and will be debated 

Wednesday on the House floor. 

 A third bill reduces the credit to 38 percent, caps the project amount at $10,000 per year 
and sets a statewide cap of $20 million a year. 

o It is still being considered by the Ways and Means Committee. 

 In Louisiana, any bills passed by the House must be passed by the Senate before the 
governor has a chance to weigh in, so there’s still a long way to go for all three bills. 

 Still, I’d like to point out that even the threat of eliminating or reducing tax credits to make 
up for a budget shortfall often has the opposite effect in the long run. 

 It’s not surprising that when state tax credit programs have an uncertain future, investors 
will take some of their business to other states where they can make long-term plans. 

 You can find the text of Louisiana H.B. 817, 779 and 510 at www.energytaxcredits.com.  

 For more information on state and federal solar tax credits, contact my partner Stephen 
Tracy in our San Francisco office at 415-356-8000. 

 
 

http://www.energytaxcredits.com/

