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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, begins with the 

general news section, where he talks about how the House’s recent passage of a health care 

reform bill affects efforts to advance tax reform legislation. In low-income housing tax credit 

news, he discusses a teleconference and web conference series hosted by the U.S. 

Department of Agriculture that’s designed to enhance its multifamily housing program. Then, he 

shares the results of a recent poll on how voters feel about keeping tax incentives in tax reform, 

including the low-income housing tax credit. After that, he discusses a bill that would create a 

Maine state low-income housing tax credit. In the new markets tax credit section, he talks about 

the official opening of the calendar year 2017 new markets tax credit allocation round and which 

deadlines you should mark on your calendar. He closes out with renewable energy tax credit 

news, where he discusses a bill introduced by Sen. Ron Wyden that would create a new 

renewable energy tax credit program that is technology neutral and would extend expired or 

expiring clean energy incentives through the end of 2018. 

 

 

 
 
 
Summaries of each topic:  
 

1. General News (5:29-10:01) Pages 2 – 3  

2. Low-Income Housing Tax Credit News (10:02-13:17) Pages 4 – 5  

3. New Markets Tax Credit News (13:18-16:17) Page 6 

4. Renewable Energy Tax Credit News (16:18-17:33) Page 7  

 

 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2017. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 

Tax Reform 

 In general news, the House plans to turn its full attention to tax reform after passing a bill 
to repeal and replace Obamacare last week. 

 The House passed the American Health Care Act very narrowly, with a vote of 217 to 
213. 

o Not a single Democrat voted for the bill and 20 Republicans voted against it. 
o Nonetheless, the bill is now in the Senate’s hands. 

 So, the House has passed health care reform legislation. Is it smooth sailing ahead for 
tax reform? 

 Well, not quite. 

 What happens next with tax reform will likely be shaped by how the Senate handles 
health care reform. 

 GOP senators have expressed concerns about the House bill’s cap on the Medicaid 
expansion that’s planned under Obamacare. 

 More specifically, Senate Majority Leader Mitch McConnell said that the Senate will not 
move forward with the bill until the parliamentarian and the Congressional Budget Office 
review the bill. 

 Senate Republican Whip John Cornyn said Thursday that there would be no “arbitrary 
deadlines” for passing health care legislation. 

 That translates into: Amending the bill into something that the Senate could pass is 
going to take a while. 

 The extra attention that’s needed to address health care reform likely means the Senate 
will not act to advance tax reform anytime soon. 

 Remember, Senate Republican leaders have yet to release their tax reform priorities. 
o That’s even though the House GOP blueprint was released last year and the 

Trump tax outline was released last month. 

 As I’ve noted in prior podcasts, Senate Finance Committee Chairman Orrin Hatch has 
said that he wants to wait for more guidance form the White House, as well as give the 
House a chance to advance tax reform, since tax bills are supposed to start in the 
House. 

 On that note, White House economic adviser Gary Cohn did tell Fox Business on Friday 
that the administration has been meeting with industry groups and with the conservative 
House Freedom Caucus to talk about tax reform. 

 Cohn said that using feedback from these listening sessions will help the administration 
draft a bill that can get through Congress substantially easier. 

 I should also mention that Politico and others are reporting the House Freedom Caucus 
is working on writing its own tax reform bill; a bill that will likely lean closer to Trump’s tax 
outline than the one by the House GOP. 

o The House Republican tax reform blueprint calls for a 20 percent corporate tax 
rate and a border adjustment tax that puts a tax on imports and exemption on 
exports. 

o The Trump plan calls for a 15 percent corporate tax rate and makes no mention 
of a border tax. 

 Obviously, there’s still much to be negotiated within and across party lines, across the 
Hill and up and down Pennsylvania Avenue. 
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 We do also hear that the House, Senate and White House are meeting twice a week on 
tax reform. Speaker Ryan still hopes to have a bill introduced by the August recess, but 
understands it could spill over into the fall.  

 That said, Speaker Ryan fully expects to pass a tax reform bill this calendar year. 

 The uncertainty about when and how tax reform will advance and what that final 
package will look like continues to affect many businesses and enterprises.   

 Those of us working in the affordable housing space know all too well the adverse 
effects tax reform is having on low-income housing tax credit (LIHTC) financing. 

 So it is no surprise that tax reform and tax credits will be a hot topic at the Novogradac 
2017 Affordable Housing Conference next week here in San Francisco. 

 We’re going to discuss how LIHTC investments are being affected by the implications of 
tax reform and what industry practitioners can do to keep affordable housing 
developments feasible.  

 There is will be considerable discussion, both formal and informal on the current state of 
the market for LIHTC pricing, such as the underlying corporate rate, which transactions 
are being underwritten at, and the terms of pricing adjusters, if any. 

 The conference will be at the Palace Hotel in San Francisco, May 18 and 19.   

 The Palace Hotel was the site, by the way, of our first LIHTC conference decades ago. 

 You can register at www.novoco.com/events. 

 I hope to see you there. We can reminisce about our first LIHTC conference, as well as 
ponder the effects tax reform is having on affordable housing unit production. 

  

http://www.novoco.com/events
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LOW-INCOME HOUSING TAX CREDIT NEWS 

USDA Multifamily Conference Calls 

 In affordable housing news, the U.S. Department of Agriculture last week announced 
that it would host a series of teleconferences and web meetings on its multifamily 
housing program. 

 The purpose of the meetings is to  
o enhance the effectiveness of the multifamily housing program and  
o to improve communication between the agency and program participants. 

 The meetings have not been scheduled yet, but they are expected to be held quarterly. 

 The USDA will send an email notification announcing meeting dates and times. 

 To subscribe to that notification list, send your contact information to 
timothy.james@wdc.usda.gov.  

 I’ll tweet out the email address on Twitter so you don’t have to try to jot it down while 
you’re listening to the podcast. 

 
LIHTC Poll 

 Turning to LIHTCs specifically, a recent poll of registered voters that found that 74 
percent of the 2,000 registered voters polled are in favor of keeping the Low-Income 
Housing Tax Credit program in tax reform.  

o In fact, the LIHTC received the most support of any corporate tax deduction or 
credit among those included in the poll.  

o There was even more than the R&D tax credit, a result that surprised many, but 
comforted those working tirelessly for improving affordable housing opportunities 
for those in need. 

 The poll was taken by Harvard’s Center for American Political Studies and Harris 
Insights & Analytics.  

 The LIHTC showed strong bipartisan support among those surveyed. 

 66 percent of Republicans and 83 percent of Democrats were in favor of keeping the 
LIHTC during tax reform. 

 A strong show of support for tax credit programs is important as Congress considers 
what to keep in the tax code and what to change or eliminate as part of tax reform. 

 I should also say we encourage you to share the results of the poll with your elected 
leaders. 

 
Maine LIHTC Proposal 

 In state news, a state LIHTC has been proposed in Maine. 

 The Maine legislation would create a state credit for properties financed with tax-exempt 
housing bonds. 

 Most of the regulations associated with the proposal mimic the federal LIHTC. 
o The most significant difference is that the Maine credit would be taken over six 

years, rather than the federal standard of 10 years. 

 The Maine credit would go into effect Jan. 1, 2018, and would have a $42 million 
statewide cap each year. 

o That number could go higher if there were unallocated credits from the previous 
year or recaptured credits available. 

mailto:timothy.james@wdc.usda.gov
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 A property would be eligible for the state credit whether or not it actually receives a 
federal credit. 

o The property just needs to be eligible for the federal credit. 

 The Maine State Housing Authority would oversee the state program and it would be 
required to make an annual report on the developments that received the credit. 

 The bill was assigned to the Joint Taxation Committee. 
o To become law, it must pass both houses of the state Legislature and be signed 

by the governor. 
o If the governor doesn’t sign it and the legislature is still in session, it becomes a 

bill after 10 days. 

 Currently, 15 states and the District of Columbia have state LIHTCs and Minnesota has 
a proposed credit. 

 You can find Maine Senate Bill 1461 at www.taxcredithousing.com. 
   

  

http://www.taxcredithousing.com/
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NEW MARKETS TAX CREDIT NEWS 

NMTC Notice of Allocation Availability 

 In new markets tax credit (NMTC) news, the calendar year 2017 allocation round of the 
NMTC is officially open. 

 No breaking news there.  

 As you now, most likely, the CDFI Fund last week did release its notice of allocation 
availability, making $3.5 billion in tax credit allocation authority available in the 2017 
round. 

 On that note, I want to share some important deadlines with those of you who plan to 
apply for allocation authority this round. 

 Community development entity or CDE certification applications are due next 
Wednesday, May 17. 

o Let me repeat, CDE certification applications are due next Wednesday, May 17. 

 The NMTC application, itself, is due June 21. 
o That’s Wednesday, June 21. 

 And, the deadline to meet qualified equity investment issuance thresholds for prior 
allocatees is Friday, Aug. 18. 

 Those deadlines again–I’m repeating them because they’re so important: 
o Submit your application to be certified as a CDE by Wednesday, May 17. 
o You have to submit your NMTC allocation by Wednesday, June 21. 
o And you must meet your qualified equity investment issuance thresholds by 

Friday, Aug. 18. 

 I also want to mention that the CDFI Fund also released an updated compliance FAQ 
document. 

 One of the changes in the FAQ document was the CDFI Fund removed language that 
appeared to restrict the use of qualified low income community investment proceeds to 
reimburse or refinance operating costs. 

 This was good to see, I’m very happy about it. 

 The NMTC Working Group and the New Markets Tax Credit Coalition and their 
members, had worked with the CDFI Fund to encourage them to change these rules. 

 They were all very pleased that the rules were indeed modified. 

 The updated compliance FAQ does also include new questions and answers regarding 
the financing of housing units. 

 NMTC application material and more information about this year’s round can be found at 
www.newmarketscredits.com.  

 Also, I highly encourage you to register for the Novogradac 2017 NMTC Application 
Webinar that’s being held on Thursday, June 1. 

 My partner Nicolo Pinoli will walk through the application, section by section, to explain 
how applications are scored. 

 He’ll provide expert tips and strategies. 

 Attendees can also have their questions answered during the live Q&A portion. 

 The webinar will be Thursday, June 1, at 10 a.m. Pacific, 1 p.m. Eastern time. 

 This is an extremely popular event ever year we host it. 

 You can register at www.novoco.com/webinars.  

 If you have questions for Nicolo in advance of the webinar, feel free to email him at 
Nicolo.Pinoli@novoco.com.  

http://www.newmarketscredits.com/
http://www.novoco.com/webinars
mailto:Nicolo.Pinoli@novoco.com
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RENEWABLE ENERGY TAX CREDIT NEWS 

Clean Energy for America Act 

 In renewable energy tax credit (RETC) news, Senate Finance Committee Ranking 
Member Ron Wyden last week introduced a clean energy bill. 

 The Clean Energy for America Act would create a technology-neutral program to 
promote clean energy production.  

 A technology neutral tax credit incentive program has been the goal of many in the 
renewable energy business for several years. 

 Under the bill, taxpayers would be able to choose between a production tax credit (PTC) 
of 2.3 cents per kilowatt-hour and an investment tax credit (ITC) of 30 percent. 

 The bill would also repeal the scheduled phasedowns for wind and solar incentives. 

 Furthermore, current expired or expiring clean energy provisions would be extended 
through Dec. 31, 2018. 

 Similar legislation was introduced in the previous session of Congress but didn’t make 
any real progress. 

 The current legislation has 21 cosponsors, including Senate Democratic Leader Chuck 
Schumer and several members of the Senate Finance Committee. 

 So far though, every cosponsor is a Democrat except for Independent Sen. Angus King 
from Maine. 

 You can find the legislation at www.energytaxcredits.com.  
 
 

http://www.energytaxcredits.com/

