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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, starts off with the 

general news section, where he talks about President Donald Trump’s nominees for two key 

posts: the Assistant Secretary of the Treasury for Tax Policy and the commissioner of the 

Federal Housing Administration. He also discusses when to expect the Congressional Budget 

Office and Joint Committee on Taxation to release its updated cost estimate for the American 

Health Care Act—and how that affects tax reform efforts. After that, he shares information about 

this week’s House Ways and Means Committee hearing on tax reform.  In low-income housing 

tax credit news, he discusses the Federal Housing Finance Agency’s two recent 

announcements concerning the role of Fannie Mae and Freddie Mac in the low-income housing 

tax credit market. After that, he shares news from the California Debt Limit Allocation Committee 

on its meeting date to discuss tax-exempt bond allocations. He closes out with historic tax credit 

news where he provides listeners with an update on Alabama H.B. 345, legislation to extend the 

Alabama state historic tax credit. 

 

 

 
 
 
Summaries of each topic:  
 

1. General News (03:32-06:42) Pages 2 – 3  

2. Low-Income Housing Tax Credit News (06:43-09:54) Pages 4 – 5 

3. Historic Tax Credit News (09:55-11:27) Page 6 

 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2017. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 

David Kautter 

 In general news, President Donald Trump announced Wednesday that he intends to 
nominate David Kautter to be the Assistant Secretary of the Treasury for Tax Policy. 

 Kautter’s name has been rumored for several weeks now, but now we have formal 
confirmation. 

o Kautter is currently the partner in charge of the Washington National Tax practice 
for RSM, a tax, audit and consulting firm. 

 He has also served as the managing director of American University’s Kogod Tax 
Center. 

 Before that, he spent more than 30 years at Ernst and Young.  

 Kautter was also the tax legislative counsel for former Sen. John C. Danforth of Missouri.  
By the way, Senator Danforth was a long-time advocate for the low-income housing tax 
credit (LIHTC). 

 Kautter’s appointment to the Assistant Secretary of the Treasury for Tax Policy is subject 
to Senate approval. 

 If confirmed, Kautter will play a key role in helping Treasury Secretary Steven Mnuchin 
develop and implement tax policies and programs. 

 The tax policy assistant secretary position is all-the-more important as the administration 
works with Congress on developing tax reform legislation. 
 

Brian Montgomery 

 Another nomination announced by the Trump administration last week is Brian 
Montgomery as commissioner of the Federal Housing Administration or FHA. 

o This position is also subject to Senate approval. 

 If confirmed, this would be Montgomery’s second stint as head of the FHA. 

 He held the role under George W. Bush and for six months under Barack Obama. 

 Montgomery was also appointed as acting HUD Secretary for a week before Obama’s 
appointee Shaun Donovan took over the post. 

 Now, we’ll be monitoring Kautter and Montgomery’s confirmations and report on them in 
future podcasts. 

 
AHCA CBO Estimate 

 In other news, the Congressional Budget Office (CBO) and the Joint Committee on 
Taxation expect to release next week a cost estimate for the House-passed version of 
the American Health Care Act. 

o That’s the House GOP bill to repeal and replace Obamacare that I discussed in 
last week’s podcast. 

 CBO had released estimates in March of previous versions of that legislation, but CBO 
has yet to score the version recently passed by the House. 

 Among other aspects, the CBO report will include an estimate of the revenue provisions 
of the bill, which could impact tax reform efforts. 

 Democrats have criticized House Republicans for passing the health care bill without an 
updated CBO analysis detailing how much the new proposal would cost. 

 The Senate will likely use the new cost estimate as a basis for making major changes to 
the House bill.  
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Tax Reform Hearing 

 Also, the House Ways and Means Committee announced that it will hold a hearing on 
tax reform this Thursday at 10 a.m. Eastern. 

 The hearing will focus on how tax reform will grow the economy and create jobs. 

 We’ll be monitoring the hearing here at Novogradac & Company and we’ll report back in 
next week’s podcast to the extent issues come up that are particularly relevant to tax 
credit matters.  

 Also, anyone interested in submitting comments for the hearing can do so through the 
Ways and Means website. 

 The deadline for written comment is Thursday, June 1. 
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LOW-INCOME HOUSING TAX CREDIT NEWS 

FHFA Announcements 

 In affordable housing news, the Federal Housing Finance Agency, or FHFA, made two 
announcements last week about the role of Fannie Mae and Freddie Mac under the Duty 
to Serve program. 

 Both announcements involve their role in the LIHTC market, among other things.  

 The Duty to Serve program is part of the Housing and Economic Recovery Act of 2008. 
o Fannie Mae and Freddie Mac are required to serve three underserved markets, 

namely: 
 affordable housing preservation, 
 manufactured housing and 
 rural housing. 

 The first announcement was an extension until June 7 for comments on FHFA’s 
proposed evaluation guidance for the program. 

o That evaluation guidance was released Jan. 13 and initially had a comment 
deadline of May 15. 

 The other announcement was a request for public comment on the proposed 
Underserved Market Plans for Fannie and Freddie. 

o The announcement that FHFA was seeking comment on the plans came on the 
same day it released plans for each of those enterprises. 

o The FHFA will accept public input on the Underserved Market Plans through July 
10. 

 The Underserved Market Plans explain how Fannie and Freddie will increase the 
distribution of mortgage capital for very-low, low- and moderate-income families in the 
targeted markets. 

 One of the key elements is what role Fannie and Freddie will play in both LIHTC market 
broadly, and the LIHTC equity market more specifically. 

 The plans released last week include details of: 
o an effort by Fannie and Freddie to review the potential use of LIHTC equity 

investments in conjunction with debt, 
o a plan for Fannie and Freddie to purchase mortgages secured by LIHTC 

properties, 
o and their intent to invest in LIHTC properties in rural areas, 
o and for Fannie and Freddie to increase their LIHTC portfolio in certain areas and 

populations of need. 

 The Freddie Mac plan specifically calls for the enterprise to engage in LIHTC equity 
investments. 

 The target date for the final 2018 plan to be issued is Dec. 1, with an effective date of 
Jan. 1, 2018. 

 Again, the deadline to comment on the guidance is June 7 and the deadline to comment 
on the plans is July 10. 
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CDLAC Request 

 In other affordable housing news, the California Debt Limit Allocation Committee 
announced last week that it intends to schedule an allocation meeting later this year. 

 CDLAC, as it is called, said the meeting would be either Oct. 18 or Nov. 15. 

 The California agency specifically asked developers who are interested in submitting an 
application for a tax-exempt bond allocation to indicate which of those dates better 
meets the needs of their development. 

o If the meeting is held in October, applications will be due in August. 
o If the meeting is held in November, applications will be due in September. 

 CDLAC also asked for developers to provide the name of their development and how 
many housing units are planned. 

o The agency asked for a reply by June 21 to its main email address. 
o I’ll tweet out that address in case you need it. 
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HISTORIC TAX CREDIT NEWS 

Alabama HTC Bill 

 In state historic tax credit (HTC) news, as I mentioned earlier, I have an update out of 
Alabama.  

 The Alabama HTC expired in 2016, but there is currently active legislation to reinstate 
the program.   

 A lot has happened since March, when I last covered Alabama House Bill 345. 

 The bill has since been passed by the House, then amended and passed by the Senate.  

 And now, the House is reviewing amendments made by the Senate.   

 So what are the main changes? 

 The Senate amendments propose to cut the original House bill’s program cap in half and 
to move up the sunset date by five years. 

o The Senate amendments would allow no more than $100 million in credits until 
Dec. 31, 2022.   

o The House Bill had essentially been doubled. It called for the program to be 
active until Dec. 31, 2027, five more years or double, and a $200 million cap, 
twice the $100 million being proposed now. 

 Bringing back the popular Alabama state HTC could help spur considerable private 
investments throughout the state. 

 A study of the previous program conducted by Novogradac & Company last year 
showed that every $1 in state tax credits awarded generates $3.90 in revenue. 

 Now to read more about the bill or other state HTC programs, go to 
www.historictaxcredits.com.  

 
 

http://www.historictaxcredits.com/

