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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, starts off the general 

news section with a brief recap in of a member day hearing convened last week by House Tax 

Policy Subcommittee Chairman Charles Boustany. He shares what was said about the low-

income housing tax credit, new markets tax credit, historic tax credit and renewable energy tax 

credits. Then, he provides some information about a hearing scheduled for today on corporate 

integration. In the low-income housing tax credit section, he outlines a bill introduced to 

preserve asset management staff at HUD’s multifamily field offices. In other news, he talks 

about how states should establish maximum per-unit development subsidy amounts for Housing 

Trust Fund properties. In state affordable housing news, he discusses a bill introduced in 

Colorado to extend the state low-income housing tax credit by three years. In new markets tax 

credit news, he shares the latest update from the CDFI Fund on how much qualified equity 

investment has been issued to-date and the amount remaining to be issued. In the historic tax 

credit section, he provides more details about how a bill to extend the popular state historic tax 

credit in Alabama got derailed, leaving the state credit expired for now. And he closes out with 

renewable energy tax credit news, where he talks about a proposal to create a solar investment 

tax credit in Minnesota. 

 

 
Summaries of each topic:  
 

1. General News (2:45 – 6:02) Pages 2 – 3   

2. Low-Income Housing Tax Credits (6:03 – 10:36) Pages 4 – 5  

3. New Markets Tax Credits (10:37 – 12:05) Page 6 

4. Historic Tax Credits (12:06 – 14:02) Page 7 

5. Renewable Energy Tax Credits (14:03 – 15:12) Page 8 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2016. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

Tax Reform Member Day 

 In general news, the House Ways and Means Committee last week held a member day 
hearing on tax legislation. 

 More specifically, the hearing was held by the Tax Policy Subcommittee. 

 Subcommittee Chairman Charles Boustany invited fellow lawmakers–on and off the 
subcommittee–to discuss their current tax legislation priorities. 

 The goal is for lawmakers to consider ways the tax code can be improved in advance of 
the release of the tax reform task force’s plan by Chairman Kevin Brady. 

 That’s expected next month, in June. 

 Thirty-five representatives provided oral testimony in front of the Subcommittee on their 
tax proposals, and I expect others will submit written testimony. 

 During the hearing, some members spoke up in favor of low-income housing tax credit, 
new markets tax credit, the historic tax credit, as well as the renewable energy tax credits. 

 One of the bills discussed was the Historic Tax Credit Improvement Act.  
o The bill, H.R. 3846, was introduced by Rep. Mike Kelly, R-Pa., and co-sponsored 

by Rep. Richard Neal, a Democrat from Massachusetts, as well as Chairman 
Boustany and others. 

o The bill was introduced in October. 

 Rep. Pat Meehan, a Republican from Pennsylvania, testified in support of extending the 
renewable energy technologies that were left out of last year’s tax extenders bill, often 
referred to as the orphaned technologies.  

o Reps. Tom Reed, a New York Republican, and Mike Thompson, a California 
Democrat, also spoke up in favor of renewable energy tax credits 

 Thompson and Neal also spoke up in favor of the new markets tax credit 

 And Rep. Neal added a shout out for the low-income housing tax credit. 

 Please stay tuned to the Novogradac YouTube channel this week, where we’ll post 
excerpts of the recorded hearing that showcase these remarks and others. I’ll tweet out 
the link when it is available.  

 I encourage you to retweet my tweet as a way for you to show your support for these 
critical programs. 

 
Senate Finance Committee Corporate Integration Hearing 

 In other news from the Hill, Senate Finance Committee chairman Orrin Hatch is scheduled 
to convene a hearing on corporate integration today. 

 Chairman Hatch issued a press release saying that the hearing is meant to examine how 
allowing corporations to deduct dividends could create a more efficient and fairer system 
of taxation of corporate profits. 

 Beware, allowing corporations to deduct dividends paid could have an adverse effect on 
tax credit programs.   

 The corporate dividend deduction concept is a means to avoid the double taxation of 
corporate profits.   

 Such a plan, if implemented, would shift the income tax burden on corporate profits to the 
shareholder to the extent of dividends paid. 

 This shift of income tax burden from corporations to shareholders means that corporations 
would have less incentive to invest in tax credit programs.   
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 Such a shift could cause a dramatic change in the investor base for tax credit programs. 

 So, be sure to tune in next week. 

 I’ll share highlights of the hearing and some of my thoughts on next steps and possible 
implications. 
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LOW-INCOME HOUSING TAX CREDIT NEWS 

Novogradac Affordable Housing Conference Announcement  

 In LIHTC news, I’d like to start by reminding you that we are holding our annual San 
Francisco May affordable housing conference next week.   

 We have a number of excellent speakers and panel topics, so I do hope you can join us. 

 We expect to have about 400 attendees, so it will also be a great networking event.  

HUD Multifamily Offices Reform Bill 

 In HUD affordable housing news, a House bill was introduced last week to keep HUD’s 
multifamily field offices open and staffed. 

 As you’ve likely heard, HUD is consolidating its multifamily field offices as part of a larger 
initiative to streamline its operations. 

 Ranking Member of the House Financial Services Committee Maxine Waters has been a 
vocal critic of HUD’s multifamily transformation plan. 

 She argues that HUD should maintain its local presence in communities.  

 Ranking Member Waters has said that cutting or relocating field office jobs would reduce 
HUD’s ability to respond to unique local concerns effectively. 

 To that end, Ranking Member Waters introduced a bill last week to preserve asset 
management staff in each of HUD’s 54 multifamily field offices. 

 Fifteen of her Democratic colleagues from California cosponsored the legislation. 

 If enacted, the bill would prohibit HUD from relocating asset management field office staff 
to a core office. 

 The legislation would also require HUD to backfill all asset management positions in every 
field office in the event of any vacancies. 

 Waters’ proposal would authorize the appropriations of any funds necessary to implement 
the bill. 

 The legislation was referred to the House Committee on Financial Services last week. 

 The Preserving HUD’s Multifamily Field Offices Act of 2016 can be found online at 
www.hudresourcecenter.com.  

 
Housing Trust Fund FAQ 

 In other news, HUD last week addressed a frequently asked question regarding the 
Housing Trust Fund. 

 The question was how states should establish maximum per-unit development subsidy 
amounts for Housing Trust Fund properties.  

 HUD says each grantee should consider the following factors when developing the 
maximum per-unit subsidy amounts: 

o First, the maximum per-unit development subsidy amount must be adjusted for 
the number of bedrooms and for the geographic location of the property. 

o Second, the maximum must be based on actual total development costs, 
including costs that are not eligible to be paid with Housing Trust Fund dollars 
and costs funded from sources other than the Housing Trust Fund. 

o And finally, the maximum must reflect the costs associated with meeting all 
applicable Housing Trust Fund program requirements, as well as other federal 
requirements.  

http://www.hudresourcecenter.com/
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 HUD said that grantees may choose to either establish new maximum per-unit subsidy 
amounts or they can use existing limits developed for other federal programs, such as the 
low-income housing tax credit (LIHTC). 

 
Colorado LIHTC Extension Bill 

 In state LIHTC news, I’d like to discuss the status of efforts to extend the Colorado LIHTC 
program for three more years.   

 As you may have heard or read, a bill was introduced in the Colorado legislature to extend 
the state’s LIHTC program.  

 More specifically, House Bill 1465 would extend Colorado’s LIHTC program by another 
three years–from 2017, next year, through the end of 2019. 

 Regarding the Colorado state LIHTC, the Colorado Housing Financing Agency (CHFA) 
found that in one year the program has been successful in: 

o Directly supporting the development of more than 1,900 new affordable rental 
housing units;  

o Leveraging $185 million in private sector investment in Colorado;  
o Helping CHFA support nearly 300 permanent supportive homeless housing units; 

and  
o Enabling CHFA to double the number of affordable rental housing units 

supported last year using state and/or federal LIHTCs.  

 The bill recently passed the Senate and the House and has been sent to Governor 
Hickenlooper for his signature.   

 To read the bill, go to www.taxcredithousing.com.   

 For additional assistance on Colorado LIHTCs contact my partner, Jeff Nishita.  

 

 

 

 

 

  

http://www.taxcredithousing.com/


Summary: May 17, 2016 
 

NEW MARKETS TAX CREDIT NEWS 

QEI Issuance Report 

 In new markets tax credit (NMTC) news, the CDFI Fund last week released its monthly 
Qualified Equity Investment issuance report, or QEI report. 

 Among other things, the QEI report identifies: 
o The total dollar amount finalized by NMTC allocatees and 
o The amount remaining to be issued. 

 The report said that nearly $172 million in allocation authority was issued since the 
previous QEI report was released in early March. 

 As of May 10, the amount of NMTC allocation authority still available is about $1.7 billion, 
although much of that is unofficially committed. 

 You can find this month’s QEI issuance report at www.newmarketscredits.com.  

 And speaking of qualified equity investments, be sure to register for the Novogradac 2016 
New Markets Tax Credit Conference in June. 

 We have panels dedicated to discussing the type of deals that pique the interest of 
community development entities and what qualified active low-income community 
businesses can do to attract NMTC financing. 

 The conference is going to be held June 2 and 3 in Washington, D.C. 

 Register today at www.novoco.com.  

 Also, as noted in a prior podcast, the CDFI Fund held an Advisory Board meeting today. 

 We will report on the meeting in next week’s podcast. 

  

http://www.newmarketscredits.com/
http://www.novoco.com/
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HISTORIC TAX CREDIT NEWS 

Alabama HTC Expiration 

 In historic tax credit (HTC) news, a long-running drama over the renewal of the Alabama 
state credit ended—at least for now—when legislation to extend the credit died in the state 
senate last week. 

 Alabama state HTCs will no longer be available to owners of qualified structures. 
o Developments that already received allocations are still eligible to claim their 

credits. 

 The somewhat surprising end came after the Alabama House passed a bill earlier this 
year that would have extended the credit for seven years. 

o That bill passed the House by a whopping 91-4 vote. 
o  But Senate President Pro Tem Del Marsh wouldn’t let the Senate even consider 

it. 
o Marsh said he had serious budget concerns. 
o As a result, he kept the bill from even reaching the floor for a vote. 

 Advocates of the credit program say that the program expiration will leave as much as 
hundreds of millions of dollars on the table in the state. 

 A study by us here at Novogradac & Company LLP showed that the tax credit spurred 
$384 million of investment in the state over three years. 

o That study was conducted for the Alabama Historical Commission and released 
just before lawmakers began considering the extension in January. 

o The study showed that for every dollar of tax credit allocation the state invested, 
Alabama would get back nearly $4 over a 20-year period. 

 Now that the program is gone, supporters say they’ll gear up for a bid to extend the state 
credit next year. 

 I’ll keep you posted on any updates. 
o In the meantime, you can read more about state HTCs at 

www.historictaxcredits.com. 
o If you have specific questions regarding the impact of this Alabama HTC 

development, please feel free to reach out to my partner Mike Kressig in our St. 
Louis office. 

  

http://www.historictaxcredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 

Minnesota ITC Bill 

 In renewable energy tax credit (RETC) news, a Minnesota bill was introduced last week 
that would make renewable energy investments more attractive.  

 The bill would create a solar energy investment tax credit (ITC) that can be transferred. 

 Under the Minnesota state solar energy ITC, the commissioner of revenue would allocate 
up to $2.5 million in credits for the 2016 tax year.  

 The commissioner would allocate credits in the order that credit request applications are 
filed. 

o In other words: first come, first served. 

 Credits cannot be carried forward to subsequent taxable years. 
o If the bill is enacted, the commissioner would begin accepting applications for the 

credit as soon as Aug. 1.  

 The legislation also creates a one-year community solar garden ITC authorized at $1 
million in credits. 

 Senate File 3608 has been referred to the Taxes Committee.  

 To read the bill, go to www.energytaxcredits.com.  

 If you have particular questions about state solar ITCs, please contact my partner Tony 
Grappone in our Boston, Mass. Office.   

 

 

 

http://www.energytaxcredits.com/

