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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, discusses a bipartisan 

bill for Hurricane Sandy tax relief. In historic tax credit news, he updates listeners to the 

Supreme Court’s recent decision on the Historic Boardwalk Hall case and on state-level tax 

credits from Louisiana, Minnesota and Missouri, as well as alerts listeners to a letter from 

members of urging the Internal Revenue Service to issue guidance on historic tax credit 

partnerships and. In new markets tax credit news, he tells listeners about the Louisiana New 

Markets Job Act. In low-income housing tax credit news, he reminds listeners of the Financial 

Accounting Standards Board Emerging Issues Task Force’s upcoming deadline for comments 

on proposed accounting changes for the low-income housing tax credit and alerts them to a 

Massachusetts housing bond bill that is advancing through the state house. In renewable 

energy tax credit news, he discusses a report from the Solar Energy Industries Association on 

the Department of Defense’s solar energy development.  

 

 

Summaries of each topic:  
1. General News (2:45 – 4:43) Page 2 

2. Historic Tax Credits (4:44 – 8:54) Pages 3-4 

3. New Markets Tax Credits (8:55 – 11:00) Page 5 

4. Low-Income Housing Tax Credits (11:01 – 13:53) Page 6 

5. Renewable Energy Tax Credits (13:54 – 17:26) Page 7 

 
 
 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2013. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 
 
Bipartisan Hurricane Sandy Tax Relief Bill Announced 

• A bipartisan coalition of lawmakers last week introduced the Hurricane Sandy Tax Relief 
Act of 2013. 

• H.R. 2137 would provide tax relief for Hurricane Sandy victims in areas designated as 
federal disaster areas by the president. 

o The tax package that includes 
 supplemental new markets tax credit allocation authority and for 

investments in CDEs serving Hurricane Sandy disaster areas, and  
 additional low-income housing tax credit allocation authority for Hurricane 

Sandy disaster areas. 
• The legislation is modeled after a similar bill passed into law in the wake of Hurricane 

Katrina. 
o That legislation, the Gulf Opportunity (GO) Zone Act, 

 temporarily increased the amount of LIHTCs available for affected areas, 
and  

 for several years, allowed the affected areas to be treated as difficult 
development areas for LIHTC properties placed in service. 

• The Hurricane Sandy Tax Relief Act of 2012 included similar proposals for affected 
areas.  

o However that bill died in committee last year and was officially dead when the 
previous session of Congress adjourned in December.  

• Rep. Frank LoBiondo said in a press release that while the physical signs of Hurricane 
Sandy are being repaired, families and small business are still affected by the natural 
disaster. 

• Upon introduction, H.R. 2137 was referred to the House Ways and Means Committee.  
• At the time of this recording, the bill had 28 cosponsors.   
• The text of the bill will be posted to the New Markets Tax Credit Resource Center and 

the Affordable Housing Resource Center as soon as it becomes available. 
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HISTORIC TAX CREDIT NEWS 
 
Supreme Court Update  

• The Supreme Court justices met last week to decide whether to take the Historic 
Boardwalk Hall case.  

• As of this morning, they decided not to take the Boardwalk Hall Case. 
• The Supreme Court will not hear the case. 
• The appellate court’s decision stands. 

 
Congress Members Urge Expedited Historic Tax Credit Partnership Guidance  

• Last week, a bipartisan group of 28 congress members sent a letter to Treasury 
Secretary Jack Lew in support of the historic rehabilitation tax credit program. 

• The letter urged the Internal Revenue Service to issue guidance within the next 60 days 
on allowable partnership structures for the historic tax credit. 

• In the letter, legislators noted that momentum of the historic tax credit program has 
suffered because of uncertainty caused by the Historic Boardwalk Hall decision. 

• The letter also cites a quote “lack of clear guidance” delineating acceptable alternative 
partnership structures have slowed down the economic activity that flows from historic 
tax credit development. 

• Signatories of the letter include Select Revenue Subcommittee Chairman Pat Tiberi and 
Senate Finance Committee Member Chuck Schumer.  

• Reps. Betty McCollum and Niki Tsongas have also sent similar letters requesting 
expedited guidance for the historic tax credit community. 

• It’s encouraging to see congressional support of the historic tax credit program and this 
support shows the effectiveness of tax credit advocacy efforts. 

• You can find the letters at www.historictaxcredits.com.  
• I also invite you to join us in discussing the effects of the Historic Boardwalk Hall case 

and related issues at the Novogradac Historic Tax Credit Conference in Detroit, Sept. 
19-20.   

• I also encourage you to stay up to date on breaking news by signing up for Novogradac 
& Company’s industry alerts at www.historictaxcredits.com.  

 
State Updates  

• Last week was also a busy week for state historic tax credits.  
 
Louisiana 

• In Louisiana, the Senate voted to refer Representative Walt Leger’s bill, H.B. 630, to the 
Senate Finance Committee.   

• The measure would ensure the continuation of Louisiana's proven Historic Rehabilitation 
Tax Credit,  

• The bill’s referral is consistent with the Senate’s precedent this session on bills with 
fiscal notes greater than $100,000. 

 
Minnesota 

• In Minnesota, lawmakers passed legislation to extend the state’s Historic Structure 
Rehabilitation Tax Credit until 2021  

• That’s instead of its previous 2015 sunset.  

http://www.historictaxcredits.com/
http://www.novoco.com/events/conferences/htc/2013/detroit/index.php
http://www.historictaxcredits.com/
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• According to Finance & Commerce, a daily Minnesota business publication, the 
extension is expected to result in $25.5 million in credits in 2016 and 2017 

• The bill also changed the application fees allowable under the program.  
• Instead of the previous flat fee of $5,000, the State Historic Preservation Office of the 

Minnesota Historical Society is now allowed to collect an application fee of 0.5 percent of 
qualified rehabilitation expenditures, up to $40,000.  

 
Missouri 

• And finally, the Missouri legislature officially ended its 2013 session on May 17.  
• Despite the months-long efforts of numerous legislators, legislation that would have 

included deep cuts to the Missouri historic tax credit, as well as the state low-income 
housing tax credit effectively died with the legislature’s adjournment.  

• Despite the reprieve, the ongoing debate in Missouri is projected to continue, so 
listeners should expect to hear more from Missouri about the topic.  
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NEW MARKETS TAX CREDIT NEWS 
 
Louisiana State New Markets Job Tax Credit 

• Earlier this month the Louisiana House passed the Louisiana New Markets Jobs Act. 
• If enacted, the proposed legislation would replace the states existing new markets tax 

credit with one that supporters say would include adjustments to better fit the state’s 
fiscal situation. 

• The current program provides a 25 percent credit on income or franchise tax returns for 
qualified low-income community investments. 

o If enacted, House Bill 726 would provide a 45 percent credit that could be 
claimed against the insurance premium tax as follows 
 0% for the first three years,  
 15% for the next three years,  
 and 0% thereafter. 

• The law proposes a total of $110 million of investment authority for which the state’s 
Department of Revenue would begin accepting applications on Aug. 1, 2013, for 
allocation and certification of up to $55 million of QEI. 

• Allocation of the remaining $55 million would be available starting with an application 
process beginning Aug. 1, 2014.  

• Under current law, the maximum allowable amount of qualified low-income community 
investments made in a business is $7.5 million. 

o The New Markets Jobs Act would bump the cap up to $10 million. 
• These proposed changes are welcome news for tax credit advocates and business 

owners. 
• An increase in Louisiana’s state new markets tax credit and per-project cap could 

increase the impact of projects by qualified low-income community businesses. 
• The bill’s sponsor, Speaker Pro Tempore Walt Leger, expects the credit to protect 

Louisiana jobs and to bring $1 billion in investment to the state. 
• The Louisiana House passed the bill 66 to 33. 
• House Bill 726 has since been referred to the Senate Committee on Revenue and Fiscal 

Affairs. 
• A copy of the bill is available at www.newmarketscredits.com. 

 
  

http://www.newmarketscredits.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 
Deadline Reminder: Proposed Accounting Changes for LIHTC Investments 

• Listeners are reminded that the deadline is nearing to submit comments on the Financial 
Accounting Standards Board Emerging Issues Task Force’s exposure draft of proposed 
amendments that would modify the conditions that an entity is required to meet to elect 
to use the effective yield method for qualified low-income housing tax credit investments.  

• Most notably, the changes would mean that a guarantee would not be required to use 
the effective yield method.  

• The affordable housing community is excited about this proposed change because 
allowing the expanded use of effective yield accounting would expand the pool of 
potential LIHTC investors. 

• It does this by providing a better measure of the impact of the LIHTC on a company’s 
income statement.  

• Affordable housing tax credit stakeholders are encouraged to submit a comment letter 
supporting these changes to the FASB before the June 17 deadline. 

• We note that other tax credit programs could be affected so we expect to see comments 
from new market tax credit participants and renewable energy tax credit participants and 
historic tax credits.  

• You can read more about the proposal on my blog at novogradac.wordpress.com.  
• Links to related materials and background information can be found online at 

www.novoco.com  
• Click on the Hot Topics button and then the Tax Credit Accounting link.  
• Questions about the proposed changes can also be directed to my partner Bentley 

Stanton in our Atlanta office.  
 
Massachusetts Housing Bond Bill Advances 

• In other affordable housing news, the Massachusetts Joint Committee on Housing 
advanced a bill earlier this month that would provide additional funds for housing 
production. 

• The $1.4 billion housing bond bill has several provisions. 
• Among other things, H. 3464 would extend the state low-income housing tax credit at 

$20 million annually for five additional years. 
• Other provisions of the bill include 

o $500 million for public housing modernization, 
o $80 million in grants or loans to the Housing Innovations Trust Fund and 
o $305 million for the Affordable Housing Trust Fund. 

• The legislation was originally filed as two separate bond bills, H. 1127 and H. 3333. 
• The two versions of the bill merged after a public hearing on both bills last month. 
• The Joint Committee on Housing has referred it to the House Committee on Bonding, 

Capital Expenditures and State Assets. 
• A hearing on the bill is scheduled for June 3. 
• If the bill passes, it would be a big step toward protecting the state’s public and 

affordable housing stock. 
• You can find a copy of the bill at www.taxcredithousing.com.  

 
  

http://www.novoco.com/
http://www.taxcredithousing.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 
Report Highlights DOD Renewable Energy Efforts   

• The Solar Energy Industries Association, or SEIA, recently released a report titled 
“Enlisting the Sun: Powering the U.S. Military with Solar Energy.”  

• The report details the Department of Defense’s commitment to solar energy 
development and notes the role of the federal investment tax credit in those efforts.  

• SEIA reports that that the DOD is one of the largest energy consumers in the world. 
• In the past year the DOD spent more than $20 billion on energy and consumed more 

than 5 billion gallons of oil.  
• At the time of the report, the military had more than 130 megawatts of operating solar 

projects at Navy, Air Force and Army bases in at least 31 states plus Washington, D.C.  
• Those solar power projects are part of the U.S. military’s efforts to increase its use of 

solar energy. 
o Each branch of the armed forces has outlined renewable energy targets that will 

produce 3 gigawatts of renewable energy installations by 2025. 
o Those targets were designed to meet a wider DOD mandate that requires that 25 

percent of total facility energy consumption come from renewable energy sources 
by 2025.  

• As the DOD expands its renewable energy portfolio, it will create opportunities for 
developers to work with the military on future solar projects. 

• The DOD uses an array of solar energy sources and photovoltaic installations account 
for 58 percent of the 1.9 GW of identified DOD renewable energy capacity additions from 
2012 to 2017. 

• The Navy, Air Force and Army have been adding solar facilities into their portfolios. 
• Let’s take a look and see what each branch is doing:  

o The Navy plans to obtain 50 percent of its energy from renewable sources,  
o This far exceeds the DOD’s 25 percent by 2025 mandate. 

 Solar makes up a significant share of the Navy’s current renewable 
energy portfolio.  

 As of early 2013, there are more than 58 MW of solar energy facilities 
operating at Navy bases.  

o The Air Force has been implementing solar energy into its practices as well. 
 Hickam Air Force Base in Honolulu, Hawaii installed and interconnected 

3.4 MW of solar electricity to 2,000 homes. 
o The Army has installed 36 MWs of solar electricity in Army bases across at least 

13 states. 
o The Army is currently working on two 20-MW solar developments at Fort 

Irwin, Calif. and Fort Bliss, Texas.   
• DOD has financed many solar installations with power purchase agreements, or PPAs. 
• As a non-taxable entity, the military cannot use tax credits.  
• But, under a PPA arrangement, a renewable energy developer retains ownership of the 

system and monetizes the tax credits through an investor. 
• This allows the military to work with developers to leverage the benefits of the federal 

investment tax credit and utilize the value of on-site solar generation. 
• In addition, these developments create jobs in the community and inject money into local 

economies. 
• You can read the full report online at www.seia.org.   

http://www.seia.org/

