
Summary: May 29, 2018 
 

In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, talks about Brian 

Montgomery’s confirmation as Federal Housing Administration commissioner. He also shares 

details about the recently enacted banking regulatory reform bill  (S. 2155), about a recent 

hearing on reforming Fannie Mae and Freddie Mac, and shares information on a fiscal year 

2019 financial services appropriations bill. After that, he discusses some important news about 

the new markets tax credit allocation electronic application. And from there, he provides 

information about a couple of Financial Services Committee bills and about HUD Capital Fund 

allocations. He closes with an update on Colorado’s state low-income housing tax credit. 

 

 

Summaries of each topic:  

 

1. General News (02:15-08:25) Pages 2 – 4 

a. Senate Confirms Brian Montgomery as FHA Commissioner (02:15-03:49) 

b. Regulatory Reform Bill (03:50-05:25) 

c. GSE Reform (05:26-07:06) 

d. FY 2019 Financial Services Bill (07:07-08:25) 

2. Other News (08:26-11:19) Page 6 

3. Related Resources Page 7 

 

 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 

Senate Confirms Brian Montgomery as FHA Commissioner 

 Brian Montgomery once again is the commissioner of the Federal Housing 

Administration, or FHA. 

 After a long delay, the Senate confirmed Montgomery on Wednesday with a vote of 74-

23.  

 Now the delay wasn’t in the actual vote, it was the timing of when he was first 

announced to getting confirmed.  

 Montgomery’s nomination was announced in September of last year and then approved 

by the Senate Banking, Housing and Urban Affairs Committee last November.   

 But there was a Senate hold on his nomination, a hold unrelated to him in particular, that 

delayed this vote. 

 Now with this confirmation, Montgomery’s serving his second term as FHA 

commissioner. 

 He held the position previously for four years under President George W. Bush and for 

six months under President Barack Obama.  

 Montgomery also served as acting HUD secretary back in 2009. 

 More recently, Montgomery was vice chairman of the real estate finance consulting firm 

The Collingwood Group LLC. 

 Now affordable housing advocates applauded his confirmation and are excited that he’s 

finally in the post. 

 The White House last fall had noted that Montgomery helped provide affordable housing 

finance to preserve, refinance and build more than 300,000 rental units during his first 

tenure with the FHA. 

 We’d like to express congratulations to Commissioner Montgomery on his confirmation 

and look forward to working with him in his once again role as FHA Commissioner.  

Regulatory Reform Bill 

 Now, let’s turn to regulatory reform. 

 President Donald Trump last Thursday signed a bill to roll back certain reforms enacted 

in the 2010 Dodd-Frank Act. 

 Now the recently enacted bill was initiated in the Senate in March and then passed by 

the House last Tuesday. 

o Now there are several broad changes in the bill, but one in particular likely affects 

the affordable housing industry the most. 

o Large banks can now count investments in tax-exempt private activity bonds for 

housing toward their minimum liquidity coverage ratio. 

o That’s a complex calculation, but what it means is that such bonds are now more 

attractive to large banks in terms of holding them as investments. 

o The fact that they’re more attractive should in turn lead to lower interest rates for 

such bonds. 

o And lower interest rates should mean that existing developments, or planned 

developments, should be able to borrow more debt financing given the lower 

rates. 

o The net result, more affordable rental housing. 
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 Now the bill is named the Economic Growth, Regulatory Relief and Consumer Protection 

Act. 

 Now this legislation was spear headed by Senate Banking Committee Chairman Mike 

Crapo and four Democratic members of his committee. 

 Namely Sens.: 

o John Tester, 

o Heidi Hietkamp 

o Mark Warner and 

o Joe Donnelly. 

 I should also note, Chairman Mike Crapo of the Senate Banking Committee is one of two 

contenders to be the lead Republican on the Senate Finance Committee next year.  

GSE Reform 

 Speaking of the Senate Banking Committee, Federal Housing Finance Agency, or 

FHFA, director Mel Watt testified in front of the committee last week on the status of the 

housing finance system. 

 This September will mark 10 years – hard to believe it’s been that long – 10 years since 

Fannie Mae and Freddie Mac were put under the conservatorship of FHFA. 

 Director Watt told the committee that conservatorship of Fannie and Freddie is 

unsustainable. 

 He also noted that the supply of affordable housing, to no surprise to our listeners, is not 

keeping up with demand. 

 He said Fannie and Freddie have difficulty planning for their future because they don’t 

know when their conservatorship will end. 

 At least for now, there’s no clear indication of how long Fannie and Freddie will stay 

under conservatorship. 

 Two senators who have been pushing for housing-finance reform signaled at this 

hearing that they’re halting for now their efforts at a legislative overhaul of Fannie and 

Freddie. 

 Those two senators, Sens. Bob Corker and Mark Warner, over the past few months 

have tried to put together a bill that would maintain Fannie and Freddie and create 

opportunity for private competitors. 

 Corker and Warner’s proposal failed though to win enough support to be introduced as 

legislation. 

 Now Corker did say he believed the Trump administration might make or take some sort 

of action on Fannie and Freddie. 

 Now I’ll continue to keep an eye on the status of Fannie and Freddie, as I always do, 

with a particular eye to their role in the low-income housing tax credit (LIHTC) investing 

equity market. 

FY 2019 Financial Services Bill 

 Next, I want to talk briefly about the fiscal year 2019 financial services and general 

government appropriations bill, a bill that the House Appropriations Committee released 

last Wednesday.  

 This bill provides $23.4 billion in funding.  

o That’s the same amount enacted for fiscal year 2018.  

 Now I’m not going to go over all the figures, but I wanted to highlight some of the key 

provisions to our listeners. 
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 First. the IRS would receive $11.6 billion, that’s a small increase from the 2018 levels. 

o And of those funds, $77 million would target the IRS with implementing the new 

tax code. 

 Now under the bill, the CDFI Fund would be funded at $191 million.  

o Now the negative part of that is it’s $59 million less than fiscal year 2018. 

o The positive? 

o It’s $177 million more than the president’s fiscal year 2019 budget request.   

 Now the bill also allows the CDFI Bond Guarantee program to guarantee up to $500 

million in bond issuance, as in recent years. 

 The bill passed the Financial Services and General Government Subcommittee by a 

voice vote Thursday and was sent to the full Appropriations Committee for further 

consideration. 
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OTHER NEWS 

 In other news, the CDFI Fund last week announced that the electronic application for 

this year’s round of the new markets tax credit (NMTC) program is now available. 

o The application is on the CDFI Fund’s Awards Management Information System, 

or AMIS. 

o Now here’s a reminder: applications for this round are due Thursday, June 28 at 

5 p.m. Eastern time. 

 Now to help clients with the application process, we at Novogradac are hosting a 

webinar tomorrow on the application process. 

o So that’s tomorrow, Wednesday at 10 a.m. Pacific time. 

o The presenters will be my partner Nicolo Pinoli, as well as Bob Ibanez. 

 Bob recently joined Novogradac after serving as the NMTC program 

manager for the CDFI Fund for several years. 

o I’ve provided a link to the webinar in today’s show notes.    

 And I’ll also tweet out the link as well. 

 Now if you have specific questions about your NMTC application, please contact my 

partner Brad Elphick in our metro Atlanta office. 

 Elsewhere on Capitol Hill, two bills advanced out of the House Financial Services 

Committee last week. 

o The first is the Transitional Housing for Recovery in Viable Environments 

Demonstration Program Act. 

 That’s a mouthful. 

 This bill would establish a program to set aside Section 8 vouchers for 

supportive and transitional housing for people recovering from opioid use 

disorders or other substance abuse disorders. 

o The second is the Housing Choice Voucher Mobility Demonstration Act of 2018.  

 We talked about this bill last week when it was introduced. 

 This legislation would allow HUD to carry out a demonstration program to 

encourage families receiving voucher assistance to move to lower-

poverty areas and expand access to opportunity areas. 

o Now both bills will now be considered by the full House. 

o I’ve included links to both bills in today’s show notes. 

 Also, HUD last week awarded $2.6 billion to housing authorities in every state and the 

major territories through its Capital Funds program. 

o This money is for public housing authorities to make large-scale improvements to 

their properties. 

o It’s good news that the money’s now out. 

 And I’ll close with state-level news. 

o And it’s good news. 

 Colorado Gov. John Hickenlooper signed a law to extend the state’s LIHTC through the 

end of 2024. 

o Now Colorado’s state housing credit has a $5 million annual cap. 

o There’s a link in today’s show notes to information about the extension. 

o As always, if you’re interested in applying for or otherwise learning about state or 

federal LIHTCs, please contact a Novogradac partner near you. 
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RELATED RESOURCES 

 
Regulatory Reform Bill 

Economic Growth, Regulatory Relief and Consumer Protection Act (S. 2155) 

 

FY 2019 Financial Services Bill 

 FY 2019 Appropriations for Final Services and General Government 

 

NMTC Electronic Application 

 Application on Awards Management Information System (AMIS) 

 Novogradac 2018 NMTC Application Webinar 

 

House Financial Services Bill 

Transitional Housing for Recovery in Viable Environments Demonstration Program Act 

(H.R. 5735) 

Housing Choice Voucher Mobility Demonstration Act of 2018 (H.R. 5793)  

 

Colorado State LIHTC 

 Colorado S.B. 18-007 

 

 

 
  

 

https://www.congress.gov/bill/115th-congress/senate-bill/2155
https://docs.house.gov/meetings/AP/AP23/20180524/108372/BILLS-115-SC-AP-FY2019-FServices-FSGGBill.pdf
https://amis.cdfifund.gov/s/AMISHome
https://www.novoco.com/training/webinars/novogradac-2018-nmtc-application-webinar
https://www.congress.gov/bill/115th-congress/house-bill/5735
https://www.congress.gov/bill/115th-congress/house-bill/5735
https://www.congress.gov/bill/115th-congress/house-bill/5793/text/?format=xml
https://www.novoco.com/sites/default/files/atoms/files/colorado_sb_18-007_enacted_051118.pdf

