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 (Intro music) 

Hello. It’s Tax Credit Tuesday. I’m Michael Novogradac and this 

is the Novogradac Report on Tax Credits, a weekly podcast 

presented by Novogradac & Company LLP, a national accounting, 

consulting and valuation firm. You can learn more about our firm’s 

services online at www.novoco.com.  

   

Today is June 10th, 2008 and this week we will discuss 
Steve Preston’s confirmation as the new HUD Secretary and 
share highlights of the Senate Banking committee hearing 
regarding his nomination. We also have an update for listeners 
about the latest developments in the effort to re-open Ohio’s 
historic tax credit program.  

 
But first, let’s review updates in the status of housing 

stimulus and tax extender legislation since Congress 
reconvened last week.  

Just before adjourning for the Memorial Day district work 

period, the Senate Banking Committee passed the Federal Housing 

Finance Regulatory Reform Act of 2008 by a vote of 19 to 2. This bill 

would create an independent regulator for government sponsored 

entities or GSEs. It would also create an affordable housing trust fund 

funded by the GSEs Fannie Mae and Freddie Mac. 
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Under the Senate plan, the trust fund would finance a Federal 

Housing Administration program to insure as much as 300 billion in 

refinanced mortgages for distressed homeowners. If enacted, the law 

would require Fannie Mae and Freddie Mac to deposit the equivalent 

of 4.2 basis points of each new dollar of business into the housing 

trust fund. In the first year, 100 percent of the fund would be 

dedicated to the FHA loan guarantee program. Following the initial 

year of the housing trust fund, the Senate provision dictates that 65 

percent of the remaining trust fund dollars go to states for affordable 

housing and the remaining 35 percent would be distributed by the 

Treasury Department through a competitive grant program for 

affordable housing and housing-related community development 

activities.  

Going forward, there are a number of courses that the housing 

stimulus legislation could take and it appears the LIHTC 

modernization provisions approved by the House still stand a very 

good chance of being included in the final compromise bill. The 

Housing Advisory Group reports that House Financial Services 

Chairman Barney Frank of Massachusetts told a meeting of the 

American Bar Association Affordable Housing Forum last month that 

the LIHTC tax provisions would be a part of the final comprehensive 

housing stimulus package. Likewise, Chairman Frank said on May 

19th that he saw room for compromise and that he could not foresee 

a final housing stimulus bill that did not include the LIHTC 

modernization language. 
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As the affordable housing community awaits the final package, 

the National Association of Home Builders renewed its call for 

Congress to enact the temporary home buyer tax credit and the other 

tax measures included in H.R. 3221, which passed the House last 

month. Joe Robson, first vice president of the home builders’ group, 

last week urged members of the House Small Business Committee to 

incorporate the tax provisions of the American Housing Rescue and 

Foreclosure Prevention Act of 2008 into a comprehensive solution to 

the housing crisis. He told the committee that modifying the LIHTC 

program is essential to expanding the supply of much-needed 

affordable renting housing and would stimulate local economies 

through jobs, taxes and wages paid.  

 

Meanwhile, the community development community is still 

hopeful that a tax extender package, which would include extension 

of the NMTC, will be approved soon. The renewable energy 

community is similarly hopeful that such a tax extender package 

would also include and extension of of tax credits for investment in 

and production of renewable energy. Last week Senate Finance 

Committee Chairman Max Baucus of Montana said that the Senate 

will consider an extension of temporary tax provisions prior to the July 

4 recess.  

Following Senator Max Baucus’s statement last week, Senate 

Majority Leader Harry Reid announced last Friday that he would be 

taking the House-passed extenders legislation to the floor of the 

Senate this week.  
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To keep track of the progress of these important pieces of 

legislation, I encourage you to subscribe to this podcast. By 

subscribing, you will automatically receive each week’s installment of 

the Novogradac Report on Tax Credits, where we will continue to 

track the progress of the housing stimulus and tax extender packages 

and report other relevant tax credit news.  

 
Now let’s get started with today’s first topic.  
On June 4th the Senate voted unanimously to confirm Steven 

Preston to serve as the Secretary of the U.S. Department of Housing 

and Urban Development. Preston’s confirmation last week was 

preceded by a Senate Banking Committee hearing on May 22nd.  

Senate Banking Committee Chairman Chris Dodd of 

Connecticut opened that hearing with a statement outlining the 

challenges he sees ahead for the Department of Housing and Urban 

Development.  

The first two priorities Senator Dodd set were restoring 

confidence in HUD and helping families facing foreclosure by 

providing a strong and effective voice within the Administration to 

advocate for sensible solutions to the mortgage crisis.  

Senator Dodd’s third priority for the future HUD Secretary was 

fighting for HUD initiatives. Senator Dodd said that the national 

budgets for the last 7 years have fallen short of fully funding housing 

and community development programs. For example, he noted that 
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public housing operations are funded at only 80 percent of need, and 

there is a $2.8 billion shortfall in project-based rental assistance.  

Following Senator Dodd’s statement, Preston pledged to keep 

the lines of communication and consultation open, and to work as a 

partner with Congress to address the nation’s housing and urban 

issues. He told the committee that the issues he thought the new 

head of HUD will need to address include the turbulent housing 

market; related issues with financial institutions and capital markets; 

issues facing individual homeowners; issues facing specific 

communities with housing developments and affordable housing; the 

ongoing challenge of homelessness; and agency management and 

performance challenges.  

Preston has spent most of his career in the private sector in 

financial and operational leadership positions with large companies. 

He told the committee that he believes this background has given him 

the tools and hands-on experience to handle the broad spectrum of 

complex issues that he will face as the next HUD Secretary.  

He said quote, “I believe my record shows a deep commitment 

to the needs of hard-working Americans and institutions, such as 

HUD and SBA, that can help improve their lives. I believe I have a 

proven history of successful change management at large, complex 

organizations. And, I have a track record of working with urban 

communities to improve their economic conditions and their quality of 

life.  

I also believe my record indicates a commitment to 

transparency, accountability, and bipartisan cooperation.” end quote 
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Turning to our second topic, let’s discuss the future of 
Ohio’s historic tax credit program.  

We reported on April 22nd that Ohio’s Historic Preservation Tax 

Credit program had been so successful that in the face of 

overwhelming demand it ran out of tax credit authority to award. 

Specifically, the Ohio Department of Development, as of mid-March, 

had approved 37 applications totaling $123 million in tax credit 

authority, exceeding the $120 million that was budgeted for the 

program. The program was expected to run through 2009, but in 

March the state Department of Development announced it was 

ending the program because it was significantly oversubscribed. This 

announcement was met with disappointment from developers who 

had hoped to use the tax credit.  

But legislation making its way through the Ohio Legislature may 

breathe new life into the state’s Historic Preservation Tax Credit 

program. Governor Ted Strickland, working with members of the 

Legislature, drafted an economic stimulus plan that includes $120 

million to extend the state’s historic tax credit program through June 

30, 2011.  

The package was introduced as House Bill 554 and passed by 

the House of Representatives on May 21st. The Ohio Senate Finance 

Committee then considered and amended the bill and returned it to 

the House, which on May 29th concurred with the Senate’s changes.  

An amendment to the bill, added by the Ohio Senate Finance 

Committee, is noteworthy to the tax credit community in that it allows 
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for preservation projects that applied for funds before the program 

was suspended to have access to the new tax credit funds. 

The legislation now awaits approval by Governor Strickland. 

Under Ohio state law the Governor must approve or veto the bill 

within 10 days or the bill becomes law. 

 

We will keep you posted on the status of this legislation in 

future podcasts and online at www.novoco.com.  

 

Well, that brings us to the end of this week’s report.  
 Please join us again next Tuesday when we will report on the 

Affordable Housing Tax Credit Awards for Excellence being awarded 

in Washington DC this week to worthy low-income housing tax credit 

developments. We will also report on some of the highlights of the 

Novogradac New Markets Tax Credit Conference, also being held in 

Washington DC this week. And finally, we’ll also report on some of 

the highlights from the American Wind Energy Association 

conference held in Houston last week, a conference with over 13,000 

registrants.  

 

In the mean time, I encourage you to share the Novogradac 

Report on Tax Credits with your colleagues. The weekly podcast 

focuses on the latest developments in the affordable housing, 

community development and renewable energy industries. To date, 

we’ve had nearly 5,000 downloads. We’re very pleased with the 

reception this broadcast has received and we continue to encourage 
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you to provide us feedback as to how we can best improve the 

podcast.  

This is Michael Novogradac and I’ll be back next Tuesday. 

Thanks for listening.  

(Outro music)  

 

Editorial material in this transcript is for informational purposes 

only and should not be construed otherwise. Advice and 

interpretation regarding tax credits or any other material covered in 

this transcript can only be obtained from your tax advisor. 

 

© Novogradac & Company LLP, 2009 All rights reserved. 

 

Reproduction of this publication in whole or in part in any form 

without written permission from the publisher is prohibited by law. For 

reprint information, please send an e-mail to cpas@novoco.com.  


