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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, discusses the latest 

information about potential tax reform and more tax extenders hearings. In new markets tax 

credit news, he provides a few details about the results of the 2013 new markets tax credit 

allocation round allocatees, the latest effort to extend the NMTC program and an update on the 

latest Qualified Equity Investment Issuance report. In low-income housing tax credit news, he 

provides a few highlights from the Senate Appropriations Committee’s fiscal year 2015 

appropriations for Transportation, Housing and Urban Development and related agencies, 

shares news about the death of a Louisiana property valuation bill that would have raised taxes 

for low-income housing tax credit properties, discusses legislative efforts to increase the amount 

of affordable housing in Washington, D.C. and celebrates the Oklahoma low-income housing 

tax credit. In historic tax credit news, he updates listeners about historic tax credit programs in 

California and Colorado. In renewable energy tax credit news, he discusses legislation that 

would enable larger distributed wind projects to qualify for the investment tax credit. 

 

 
Summaries of each topic:  

1. General News (2:20 – 3:38) Page 2 

2. New Markets Tax Credits (3:39 – 8:16) Pages 3-4 

3. Low-Income Housing Tax Credits (8:17 – 14:59) Pages 5-7 

4. Historic Tax Credits (15:00 – 19:00) Pages 8-9 

5. Renewable Energy Tax Credits (19:01 – 20:25) Page 10 

 
 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 

Tax Reform 
• In general news, I begin with a short update about tax reform.  
• Last week, Senate Finance Committee Chairman Ron Wyden and Ranking Member 

Orrin Hatch announced that the committee would hold a series of hearings this summer. 
• The hearings will address overhauling the tax code.  
• So far, one of the announced topics is modernizing corporate taxation,  
• And a hearing on that topic is scheduled for some time in July.  
• As that date approaches, we will learn more details about the hearing. 
• So, stay tuned. 

 
Tax Extenders 

• As for tax extenders legislation, the latest word comes from Sen. Harry Reid who said 
that tax extenders is on hold until after the November elections. 

• The Senate Majority Leader told Reuters on June 3 that the extenders legislation was 
quote, “hopelessly deadlocked until November.” End quote. 

• Yet, we’ve been hearing that and similar pronouncements all spring, and both the 
Senate and the House have, in spite of that, continued to discuss extenders legislation. 

• So it does remain to be seen if this really is that last word on an extenders package until 
November.  

• If I hear anything new, I will bring you an update in a future podcast and via Twitter. 
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NEW MARKETS TAX CREDIT NEWS 
 

NMTC Awards 2013 
 

• In new markets tax credit news, I’d like to begin with some exciting news from the 
Community Development Financial Institutions Fund, or the CDFI Fund.  

• As you most certainly heard, especially if you subscribe to the Novogradac breaking 
news email alerts or my Twitter feed, the CDFI Fund announced the recipients of the 
2013 new markets tax credit allocation authority last Thursday. 

• The CDFI Fund chose 87 community development entities, or CDEs, from a pool of 
more than 300 applicants. 

• The CDEs that were awarded an allocation are headquartered in 32 states and the 
District of Columbia.  

• Additionally, these CDEs will serve nearly every state. (45) 
• Or at least they’ve announced that their intent is to have their primary area be every 

state in the aggregate. 
• Almost 50 percent of the CDEs will focus on national services areas. 
• The remaining 50 percent of allocatees will focus on multi-state, single-state or local 

markets. 
• During this 11th allocation round, the CDFI Fund awarded $3.5 billion in allocation 

authority. 
• Of that, more than $2 billion will go to urban areas and almost $1 billion will be invested 

in rural areas. 
• The CDFI Fund estimates that about 75 percent of the new markets tax credit 

investment proceeds will be directed to operating businesses in low-income 
communities. 

o 25 percent will likely go to supporting real estate projects in low-income 
communities. 

• The largest award given out was $60 million. 
• Eleven CDEs received $60 million. 
• The smallest award was $15 million. 
• That amount went to one CDE. 
• The majority of CDEs, however, received awards ranging from $20 million to $55 million 

each. 
• You can find a complete list of this year’s recipients, as well as, recipients from the first 

10 rounds, online at the New Markets Tax Credit Resource Center. 
• That’s at www.newmarketscredits.com.  
• In the July issue of the Novogradac Journal of Tax Credits, you can hear from a few 

recipients about their plans for their awards.  
• Also, there’s time for you to join us for the Spring New Markets Tax Credit Conference.  
• It is this Thursday and Friday in Washington, D.C. 
• With a basics and several workshops on Wednesday. 
• Log on to www.novoco.com/events to register.  

 
 
 
 

http://www.newmarketscredits.com/
http://www.novoco.com/events
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NMTC Extension Support Letter 
 

• In related news, Reps. Mike Turner from Ohio and Chaka Fattah from Pennsylvania are 
circulating a sign-on letter to garner support for a reauthorization of the New Markets 
Tax Credit program. 

• As most of you know, the New Markets Tax Credit program expired in 2013.  
• There have been a number of attempts to extend the program.  
• And many legislators on both sides of the aisle have voiced their support for the 

program, principally through the Gerlach new markets tax credit extension bill. 
• Yet, at the time of this recording, the program has not been reauthorized. 
• In this letter, Reps. Turner and Fattah cite the program’s successes. 
• They ask members of the House of Representatives to sign on by close of business 

June 12. 
• You can find a copy of the letter at www.newmarketscredits.com. 

 
QEI Issuance Update  
 

• Finally in new markets tax credit news, the CDFI Fund last week released its latest 
Qualified Equity Investment Issuance Report.  

o These monthly reports identify: 
 new markets tax credit allocatees,  
 the total allocation amount received by each entity,  
 the total dollar amount finalized, and  
 the amount remaining to be issued.  

• According to the report, $46 million in qualified equity investments, or QEIs, were issued 
and finalized in May.  

• This is less than half as much as the amount issued in April.  
o And the $46 million is the second smallest monthly issuance during the past 12 

months.  
• According to the June 1 QEI issuance report, almost $2 billion in new markets tax credit 

allocation authority is still available.  
o Although with the announcement of the 2013 awards, that amount is going up. 

• To read the latest QEI Issuance Report, go to www.newmarketscredits.com.  
 
 
  

http://www.newmarketscredits.com/
http://www.newmarketscredits.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 

THUD FY 2015 Appropriations  

• In low-income housing tax credit news, I begin with the fiscal year 2015 Transportation-
HUD Appropriations bill that the Senate Appropriations Committee approved on June 5. 

• For HUD, the bill provides a total of $46 billion in fiscal year 2015. 
• Most program levels were at either a slight increase or level with fiscal year 2014 

funding. 
• Here’s a summary of how several key housing and community development programs 

fare in the fiscal year 2015 Transportation HUD bill. 
• The committee agreed to shift to a calendar year funding cycle for the Project-Based 

Rental Assistance program.  
o This shift would make renewal funding needs more predictable,  
o but it would also mean that contracts expiring in the course of fiscal year 2015 

will not receive a full 12 months of renewal funding. 
• Tenant-Based Rental Assistance is proposed to be funded at nearly $20 billion.  

o Of that amount, almost $18 billion is for Section 8 Housing Choice Voucher 
contract renewals.  

• The bill also provides $75 million for the HUD-Veteran Affairs Supportive Housing 
program and $130 million for Tenant Protection Vouchers. 

• The Senate bill authorizes increasing the 60,000 unit cap on HUD’s Rental Assistance 
Demonstration, or RAD, program threefold to 185,000 units. 

• It also provides $10 million for incremental funding to enable RAD conversions where 
such incremental funding is needed for financial feasibility. 

• The Community Development Block Grant program is proposed to be funded at $3 
billion. 

• The HOME Investment Partnerships program is proposed to be funded at $950 million. 
• Like the House bill, the proposal provides $420 million for the Housing for the Elderly 

Section 202 program. 
• And, the Housing for Persons with Disabilities Section 811 program is funded at $135 

million. 
• Next, the bill would go to the full Senate.  
• It is unclear when the full Senate will consider the Senate Appropriations Committee-

approved bill. 
• The House, however, is expected to consider the House Appropriations Committee-

approved bill during the week of June 9. 
• I’ll bring you the results of that session in the June 17 Tax Credit Tuesday podcast. 

 
Louisiana LIHTC Valuation Bill No Longer Under Consideration 
 

• Continuing with low-income housing tax credit news, I have a state-level update from 
Louisiana that should come as a relief to property owners. 

• I mentioned in an earlier podcast that a bill was introduced to include low-income 
housing tax credits, essentially, in ad valorem tax valuations. 
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• In other words, the bill would have increased the assessed value of properties, leading 
to higher property taxes for affordable housing properties in Louisiana. 

• I’m happy to report that House Bill 420 has been voluntarily deferred in committee.  
• And it will not return for consideration during this legislative session. 
• For questions about property valuation, I encourage you to contact my partner Brad 

Weinberg in our Washington, D.C. metro office at 240-235-1710. 
 
 
D.C. Council’s Committee on Economic Development Holds Hearings on Multiple Bills 
 

• In other low-income housing tax credit news, the District of Columbia Council held a 
committee hearing last month. 

• That hearing focused on several affordable housing bills and there are three that I’d like 
to make note of. 

• The first would create a set-aside of affordable housing units. 
o It would apply to multifamily developments that are 10 units or larger and are built 

on land sold by the district. 
• The second would set a baseline allocation of $100 million a year for the Housing 

Production Trust Fund. 
• The third is a 10-year, $1 billion plan to build and preserve affordable housing through 

district bonds. 
o The bond program would be run on revenues from the District of Columbia 

Lottery. 
• Last month’s committee hearing had dozens of attendees that ranged from developers 

and housing coalitions to government groups and private citizens. 
• Nearly everyone supported the intent behind the bills. 
• But some had concerns about funding for the proposals.  
• For example, Jeffrey Barnette, the treasurer and deputy chief financial officer for the 

District’s Office of Finance and Treasury, said that lottery revenues are not enough to 
support a $1 billion bond program. 

• Some suggested combining lottery revenue with funds from deed transfer and 
recordation taxes. 

• Overall though, most stakeholders supported passing the bills in some form. 
• The committee will consider their comments and any additional written testimonies 

submitted by June 12. 
• After that, the committee could vote on the bills. 
• If they are passed by the committee, they would then need to pass the full council. 
• At the time of this recording, the Office of the Chief Financial Officer has not yet reported 

the fiscal impact of the bills. 
• In D.C. if a bill has a negative fiscal impact, it cannot become effective without being 

included in a budget. 
• For more information on the bills, you can go to the council’s website at 

www.dccouncil.us. 
• There you’ll find the bills.  
• They are 

o Bill 20-594, the Disposition of District Land for Affordable Housing Amendment 
Act of 2013, 

http://www.dccouncil.us/
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o Bill 20-708, the Housing Production Trust Fund Baseline Funding Act of 2014 
and  

o Bill 20-713, the District of Columbia Affordable Housing Act of 2014. 
• On a related note, I have an update on the District of Columbia’s Low-Income Housing 

Tax Credit Act of 2014. 
• If passed, the bill would create a 9 percent low-income housing tax credit for the district. 
• The bill is now included in the Fiscal Year 2015 Budget Support Act of 2014. 
• The budget is scheduled for its second and final reading on June 17. 
• We’ll keep you posted. 

 
 
Oklahoma LIHTC 
 

• I’d like to wrap up today’s low-income housing tax credit section with an update on a 
story from last week.  

• On Wednesday, Oklahoma Gov. Mary Fallin signed the Oklahoma Affordable Housing 
Tax Incentive Act.  

• That makes it official: Oklahoma is the newest state to have a low-income housing tax 
credit.  

• Congratulations to all those in Oklahoma who worked to get this legislation passed.  
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HISTORIC TAX CREDIT NEWS 
 

Colorado Governor Signs State HTC into Law 
 

• In historic tax credit news, I’d like to congratulate Colorado on expanding and enhancing 
its state historic tax credit program. 

• Last month, Colorado Gov. John Hickenlooper signed into law a bill to make Colorado’s 
historic tax credit program more useful for larger projects. 

• The state’s current tax credit is 20 percent of qualified expenditures but it’s capped at 
$50,000 per project. 

• The credit has been attractive for homeowners wanting to preserve their historic homes. 
• Unfortunately, the $50,000 cap made the credits impractical for larger projects. 
• The new legislation helps tackle this issue. 
• First, it separates residential and commercial projects into different categories. 

o The credit for residential properties stays at 20 percent with a $50,000 project 
cap. 

• But commercial properties, have one of two credit tiers: 
o One is a 25 percent credit for projects less than $2 million. 
o The second is a 20 percent credit for projects of $2 million or more. 

• Each tier will get its own credit pool. 
• And an equal amount of credits will be allocated to small projects and to large ones. 
• Another major change raises the per-project credit cap for commercial properties from 

$50,000 to $1 million. 
o This is to encourage developers to take on larger projects. 

• The credits will also become transferrable for the first time, an important provision for 
nonprofit developers who can now transfer credits to for-profit investors. 

• The new program applies to tax years 2016 through the end of 2019. 
• Earlier I mentioned how the amounts would be allocated evenly between large and small 

projects. 
• The amount that’s been funded is $5 million for the first year and $10 million each year 

thereafter. 
• To find a copy of the Colorado Job Creation and Main Street Revitalization Act or H.B. 

14-1311, go to www.historictaxcredits.com.  
• And to learn more about how to incorporate this credit into your project, please contact 

my partner Tom Boccia in our Cleveland office at 216-298-9000. 
 
 
California Bill Introduces State HTC Program  
 

• In other historic tax credit news, I’d like to discuss new legislation here in California.  
• Assembly Bill 1999 would provide a 25 percent credit for the rehabilitation of historic 

structures in the state of California. 
• The credit percentage can be bumped up to 30 percent of qualified rehabilitation 

expenditures if the structure meets one of the following criteria:  
o The structure is located on federal, state or local surplus property.  
o The rehabilitated structure will contain a majority of low-income housing units.  
o The structure is located in an economically distressed area.  

http://www.historictaxcredits.com/
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o The structure is located in a Base Realignment and Closure Zone, or  
o The structure is located in a transit-oriented development area.  

• The bill was introduced by California Assembly Speaker Toni Atkins.  
• Speaker Atkins said in a press release that the bill would help communities adjust to the 

phase-out of redevelopment agency dollars and stimulate investment.  
• This bill would allow a credit for each taxable year beginning Jan. 1, 2015 and before 

Jan. 1, 2026. 
• This bill would become effective immediately as a tax levy, if passed into law. 
• The bill passed the Assembly on a 75 to 0 vote and is now headed to the Senate. 
• If you have any questions about the bill, please contact my partner Bill Letsinger in our 

Long Beach, Calif. office.  
• Also, if you would like to learn more about you state’s historic tax credit, if they have one, 

of course, please visit www.historictaxcredits.com.  
  

http://www.historictaxcredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 

Bill Would Expand ITC for Distributed Wind Projects 
 

• Now, I’d like to shift gears and talk about a potential update to the investment tax credit.  
• Reps. Earl Blumenauer, D-Ore., and Tom Cole, R-Okla., recently introduced a bill that 

would increase the energy capacity for distributed wind projects in rural areas that 
qualify for the investment tax credit. 

o The bill defines distributed wind power as the mid-sized wind turbines that are 
used at homes, farms, businesses and public places to offset all or a portion of 
the site’s energy consumption.  

• The Rural Wind Energy Expansion Act of 2014, or H.R. 4761, would increase the 
maximum capacity for small wind turbines that qualify for the credit from 100 kilowatts to 
20 megawatts.  

o Rep. Blumenauer said in a press release that the bill would provide tax credits to 
ranchers, farmers and small businesses in order to offset the upfront costs of 
owning a distributed wind turbine. 

• Rep. Cole said in that same press release that modestly increasing the credit will 
encourage economic development, especially in rural communities.  

• To read more about the bill, go to www.energytaxcredits.com.  
 
 
 
 

http://www.energytaxcredits.com/

