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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, starts off with the 

general news section, where he covers HUD Secretary Ben Carson’s appearances last week 

before important subcommittees in both the House and the Senate to talk about President 

Trump’s budget request. I’ll also share what Pam Patenaude told the Senate Banking 

Committee during a hearing on her nomination as HUD deputy secretary. Then, he discusses 

President Trump’s nomination of Joseph Otting to head the Office of Comptroller of the 

Currency. He also touches on the Financial Choice Act (H.R. 10), a significant banking 

regulation bill that the House passed last week to repeal and replace the Dodd-Frank Act. In 

low-income housing tax credit news, he tells listeners about the National Low-Income Housing 

Coalition’s recently released, annual, Out of Reach Report. He also shares the steps being 

taken by an important affordable housing advocacy group to encourage the House Ways and 

Means Committee to expand the low-income housing tax credit. In new markets tax credit news, 

he provides details from an annual progress report by the New Markets Tax Credit Coalition, as 

well as information about the New Markets Tax Credit Working Group’s latest comment letter to 

the IRS concerning this year’s priority guidance plan. In historic tax credit news, he shares an 

update on an Illinois state historic tax credit bill (S.B. 1783) that awaits the governor’s signature 

for a significant extension. And in renewable energy tax credit news, he shares some news 

about the American Wind Energy Association’s (AWEA’s) announcement that it won’t push for 

another extension of the production tax credit. Finally, he discusses the Solar Energy Industries 

Association’s latest quarterly report on solar energy. 

 
Summaries of each topic:  
 

1. General News (03:41-09:54) Pages 2 – 4  

2. Low-Income Housing Tax Credit News (09:55-12:57) Page 5 

3. New Markets Tax Credits (12:58-15:56) Pages 6 – 7  

4. Historic Tax Credit News (15:57-17:14) Page 8 

5. Renewable Energy Tax Credits (17:15-20:26) Pages 9 – 10  

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2017. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com.  
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 GENERAL NEWS 

T-HUD Hearings 

 In general news, it was a busy week last week for HUD Secretary Ben Carson, as he 
appeared before appropriations subcommittees in both the Senate and the House. 

o Carson appeared before the Senate Transportation-HUD Appropriations 
subcommittee, or T-HUD, on Wednesday and the House T-HUD subcommittee 
on Thursday. 

 Carson’s appearances were to discuss President Trump’s proposed HUD budget for 
fiscal year 2018. 

 A budget that includes a 15 percent decrease from the 2017 enacted levels. 
o Carson’s opening statements emphasized that the budget encourages self-

sufficiency and asks tenants to contribute more for their housing. 
o Carson said that the federal government needs to find more local solutions to 

local problems. 

 He did, however, highlight the Rental Assistance Demonstration, or RAD, program, a 
program that enables public housing authorities to move properties owned by the 
housing authority into a public private partnership, and access additional financing, 
including low-income housing tax credits (LIHTCs). 

 Carson acknowledged that the budget proposal eliminates funding for the Community 
Development Block Grant and HOME programs. 

o In the Senate, Chairwoman Susan Collins of Maine, said she was, quote, “deeply 
troubled by some of the proposals in the request,” end quote. 

o Collins and Sen. Chris Coons, a Democrat from Delaware, both spoke up for the 
CDBG and HOME programs. 

 The next day in the House, much like in the Senate, several committee members spoke 
about their concern with the department’s proposed elimination of the CDBG and HOME 
programs. 

 Of course, as we’ve said repeatedly, the president’s budget request is just that–it’s a 
request. 

o Congress must approve the overall discretionary budget and any annual 
spending bills. 

o And as I said last week also, House Republicans hope to pass that 
appropriations package before leaving for their district work periods in August, 
which is a very, very tight timeline. 

o Especially considering other top priorities of legislation to repeal and replace the 
Affordable Care Act, as well as to raise the debt limit. 

o Most likely, Congress will pass a temporary stop-gap funding bill, known as a 
continuing resolution, in September before beginning the fiscal year on Oct. 1. 

 I’ll keep you updated on budget hearings and on any appropriations bills both in this 
podcast and on Twitter. 

 My Twitter handle is @Novogradac. 
 

Patenaude Nomination Hearing 

 There was plenty of other action in Washington last week. 

 As I told you last week, President Trump’s nominee for HUD’s deputy secretary had her 
confirmation hearing last week. 
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 Pam Patenaude, the head of the J. Ron Terwilliger Foundation for America’s Families, 
and a fellow National Housing Conference board member, appeared before the Senate 
Committee on Banking, Housing and Urban Affairs a week ago today. 

o She was asked multiple times about whether she supported President Trump’s 
budget request and she said she did. 

o However, Patenaude said she wasn’t involved in drafting the plan. 

 The deputy secretary is expected to make critical recommendations to HUD Secretary 
Ben Carson and manage day-to-day operations of the agency. 

o Patenaude said that she would, quote, “advocate for programs that work and are 
effective,” end quote. 

 Of course, Patenaude has extensive experience at HUD. 
o She served for six years in the department under President George W. Bush. 
o And she had nearly 30 years’ total experience in affordable housing. 

 The Senate Banking Committee had scheduled a vote on her confirmation for today, but, 
for scheduling reasons, that vote has been postponed.   

 And once approved by the Senate Banking Committee, Patenaude must also be 
approved by the full Senate before she can assume the responsibilities of the office. 
 

Otting Nominated to Head OCC 

 President Trump also has nominated Joseph Otting to head the Office of the Comptroller 
of the Currency 

o The Office of the Comptroller of the Currency, or OCC, is in charge of regulating 
national commercial banks and federal savings associations. 

o Of course, the Federal Reserve and the Federal Deposit Insurance Corporation 
also have key roles in regulating financial institutions. 

 But the OCC oversees the main investors in the low-income housing and new markets 
tax credits (NMTCs) area as part of their Community Reinvestment Act obligations. 

o To receive positive CRA ratings, banks must meet the credit needs of the 
communities in which they operate, including low-income and moderate-income 
neighborhoods. 

 The comptroller will work closely with Treasury Secretary Steven Mnuchin. 

 Otting’s nomination must be approved by the Senate Banking Committee. 
o Until that time, Keith Noreika remains the acting comptroller. 

 This is the first nomination of the three major banking regulation agencies, namely the 

OCC, the Federal Reserve and FDIC, and will send a signal as to what the future of the 

regulations might be under a Trump administration. 

 
House Votes to Reduce Banking Rules 

 And in other bank-related news, the House of Representatives voted largely along 
partisan lines last week to repeal and replace the Dodd-Frank Act. 

o The Dodd-Frank Act was the key legislation enacted in 2010 in response to the 
2008 financial crisis. 

 The bill that was passed was the Financial Choice Act. 

 It includes provisions that would strip the Consumer Financial Bureau of most of its 
power and funding, as well as change its name to the Consumer Law Enforcement 
Agency. 
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o The bill would also reform several mortgage-related rules and repeal much of the 
Volcker Rule. 

o The legislation would allow banks, especially community banks, to avoid many 
regulatory restrictions if they hold sufficient capital. 

 Again, the bill passed the House only and it is expected to face a tougher road in the 
Senate. 

 We’ll spend more time on the details of the Choice Act and future podcasts as we’ll see 
the likelihood of success in the Senate. 

 As for now, let me just note the bill number is H.R. 10, and you can go online to learn 
more about some of the details of the bill. 
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LOW-INCOME HOUSING TAX CREDIT NEWS 

Out of Reach Report 

 In affordable housing news, a report released last week says there is no state in the 
nation where a minimum-wage worker can afford a modest two-bedroom apartment. 

o This is from the annual report from the National Low Income Housing Coalition 
and it’s titled, “Out of Reach: The High Cost of Housing.” 

 The annual report says that in every state, county and metropolitan area of the nation, a 
full-time minimum-wage worker would have to spend more than 30 percent of their 
income to afford a modest two-bedroom apartment. 

o The report says that a full-time worker in the U.S. needs to earn more than $21 
per hour to afford a two-bedroom apartment. 

o You need to earn just over $17 per hour for a one-bedroom apartment. 
o By the way, the average hourly wage of renters in the nation is $16.38, less than 

$17 an hour. 
o And the federal minimum wage is $7.25 per hour. 

 The report cites the disparity between the wages needed and actual workers’ wages as 
a key reason for the shortage of 7.4 million rental homes that are affordable and 
available to extremely low-income renters. 

o That shortage, of course, is a key target of the LIHTC. 

 The National Low Income Housing Coalition proposes some changes. 
o They include Rep. Keith Ellison’s Common Sense Housing Investment Act, which 

calls for reforms to the mortgage interest deduction to generate revenue for 
affordable housing programs. 

o The legislation by Ellison, who is a Democrat from Minnesota, is H.R. 948. 

 To see Ellison’s bill or the “Out of Reach” report, go to www.taxcredithousing.com. 
 
ACTION Campaign Support 

 In other affordable housing news, the ACTION Campaign submitted a statement last 
week to the House Ways and Means Committee, urging the expansion and 
strengthening of the LIHTC. 

 The Action Campaign submitted the statement in response to a May hearing that was 
titled “How Tax Reform Will Grow Our Economy and Create Jobs.” 

o The ACTION Campaign’s statement pointed out the 30-year track record of 
success for the LIHTC, as well as other impacts it has on local communities. 

o The statement cited jobs, tax revenue, increasing property values and other 
benefits of the LIHTC. 

 The statement urged the Ways and Means Committee to advance the Affordable 
Housing Credit Improvement Act as part of tax reform. 

o The statement also asked Congress to retain the tax exemption on multifamily 
housing bonds. 

 The ACTION Campaign’s statement is a reminder of the importance for supporters of 
the LIHTC to voice their support. 

o As you know, the ACTION Committee represents more than 2,000 national, state 
and local organizations and businesses. 

 You can read the ACTION Campaign’s statement at www.taxcredithousing.com. 

  

http://www.taxcredithousing.com/
http://www.taxcredithousing.com/
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NEW MARKETS TAX CREDIT NEWS 

NMTC Coalition Report 

 In community development news, the New Markets Tax Credit Coalition released its 
annual progress report last week and as expected, it had plenty of good news. 

 The report is compiled from surveys of community development entities where they’re 
asked about activity in the past year. 

 This year’s report concluded that in 2016, the NMTC created: 
o 36,000 jobs and 
o $1.8 billion in NMTC allocation, which was used to finance projects that had $3 

billion in total project costs. 

 The report also highlighted the fact that: 
o 76 percent of 2016 projects were in severely distressed communities and 
o 22 percent were in non-metropolitan counties. 

 This is the 13th annual edition of the report, which also provides background information 
and important updated statistics on the performance of the tax credit. 

 You can find the report at www.newmarketscredits.com. 
 

NMTC Working Group Letter 

 In other community development news, the New Markets Tax Credit Working Group last 
week submitted a comment letter to the IRS concerning NMTC rules and regulations. 

 The letter included five priority recommendations from the working group on the 2017-
2018 IRS Priority Guidance Plan. 

o These are the same five recommendations that were made last year, and we do 
hope to see some progress on recommendations this year. 

 The most important recommendation is an adjustment to how tax credit recapture is 
determined. 

o The letter once again recommends a redemption safe harbor for partnership 
community development entities, or CDEs. 

 That proposal includes a modification to allow CDEs to treat distributions 
as having been made in the prior taxable year. 

 That would be solely for determining if a recapture event has occurred. 

 The recommendations also include such things as: 
o clarification of the application of Rev. Proc. 2014-12 to transactions that combine 

historic tax credits (HTCs) and NMTCs, 
o a modification of the definition of “control” for the purposes of the reasonable 

expectation safe harbor, 
o guidance on how the NMTC should be allocated among partners, and 
o a suggested modification to the de minimis rule. 

 The letter also included a recommendation to make the NMTC permanent, that of course 
can’t be done by the IRS or Treasury, that can only be done by Congress. 

 Now the New Markets Tax Credit Working Group is made up of participants in the 
industry who work together to help resolve technical issues and provide 
recommendations to make the program more efficient. 

o If you’re interested in participating in the group, please contact my partner Brad 
Elphick. 

o He’s in our Atlanta office. 

http://www.newmarketscredits.com/
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 And if you want to see the most recent letter, visit www.newmarketscredits.com. 

 And if you have comments, send them to CPAs@novoco.com. 
 
 

  

http://www.newmarketscredits.com/
mailto:CPAs@novoco.com
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HISTORIC TAX CREDIT NEWS 

Illinois HTC Extension Bill  

 In historic preservation news, we have exciting news coming from the state of Illinois. 

 A bill to extend the Illinois state HTC through the year 2021 has passed both houses of 
the state Legislature and merely awaits the governor’s signature. 

 For those of you unfamiliar with the credit, let me provide some background.  
o The state tax credit is equal to 25 percent of qualified rehabilitation expenditures 

for rehabilitations of certified historic structures in River Edge Redevelopment 
Zones. 

o Qualified rehabilitation expenditures must exceed $5,000 and 50 percent of the 
purchase price of the property. 

o The tax credits cannot, though, be sold or transferred.  
o They must be allocated. 

 Senate Bill 1783 extends the credit until Jan. 1, 2022.  
o The credit’s current sunset date is Jan. 1, 2018–a little more than six months 

from now. 
o You may remember that Gov. Bruce Rauner signed the one-year extension last 

December 
o This bill is an effort to provide for long-term stability for the program. 

 We’ll alert you if and when the bill is signed. 

 You can sign up for our industry alerts at www.novoco.com.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
  

http://www.novoco.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 

AWEA Won’t Seek PTC Extension 

 In renewable energy news, there’s something very significant coming from AWEA, a 
large wind energy group. 

 The chairman of the board for AWEA, the American Wind Energy Association, said 
recently that his organization doesn’t plan to ask Congress for an extension to the 
production tax credit (PTC). 

 Tristan Grimbert made that statement during AWEA’s Windpower 2017 conference in 
Anaheim, Calif. 

 Now the PTC is in the middle of a five-year phasedown. 
o This year, the PTC is at 80 percent of the 2016 credit amount of 2.3 cents per 

kilowatt hour. 
o The credit will drop to 60 percent next year and 40 percent in 2019, and will 

expire in the year 2020. 
o The percentage is based on when the project starts construction. 

 The gradual phase-down to the PTC was enacted as part of the Omnibus Appropriations 
Bill that passed late in 2015. 

 Of course, Grimbert’s announcement doesn’t mean that other members of the wind 
industry won’t seek an extension. 

o But as a representative of AWEA, his voice carries a lot of weight. 

 Some observers actually may be more concerned with the possibility of an early end to 
the PTC, rather than whether it will get another extension. 

o But many speakers at the Windpower conference, and others that we know in 
Washington, D.C., are fairly confident that the PTC will survive tax reform, or at 
least the phasedown will survive tax reform. 

 For more information about the PTC and other renewable energy credits, visit 
www.energytaxcredits.com.   
 

SEIA Report 

 In other renewable energy tax credit (RETC) news, or maybe I should say, switching 
from wind to solar, a recent report by the Solar Energy Industries Association, or SEIA, 
projects that the industry will nearly triple over the next five years.  

 SEIA’s first-quarter report shows that for the sixth straight quarter, the solar energy 
industry added more than two gigawatts of solar capacity. 

 The United States installed 2,044 megawatts of solar PV in the first quarter of this year, 
reaching 44.7 gigawatts of total installed capacity.  

o That’s enough to power 8.7 million American homes. 

 The utility-scale segment continues to drive the market, representing more than half of 
all PV installed during the quarter, this according to SEIA. 

 SEIA also reported that GTM Research does forecast that new PV installations for 2017 
will be down from 2016 by about 16 percent.  

 However, SEIA is projecting that more than 18 GW of solar PV capacity will be installed 
annually by the year 2022. 

o Playing a role in all of this is the phasedown of the investment tax credit (ITC). 
o That credit begins to drop in 2020. 

 The report is also available for purchase. 

http://www.energytaxcredits.com/
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 Simply go to www.seia.org.  

http://www.seia.org/

