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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, begins with the 

general section, where he talks about Sen. Orrin Hatch’s call for stakeholder feedback on tax 

reform. Then, he discusses the appointments of Kipp Kranbuhl and Jared Sawyer to Treasury 

Department staff. After that, he provides listeners with an update on the nomination of Pam 

Patenaude as HUD deputy secretary. He also shares proposed partnership audit rule changes. 

In low-income housing tax credit news, he highlights findings from two reports: one is the 

Federal Housing Finance Agency’s annual report to Congress and the other is the 2017 State of 

the Nation’s Housing report. He then touches briefly on HUD’s announced fiscal year 2017 

allocations for the Office of Community Planning and Development grant programs. In new 

markets tax credit news, he talks about upcoming program deadlines and he shares what CDFI 

Fund Director Annie Donovan said about when to expect the 2017 NMTC award 

announcement. 

 

 

 

 

 
Summaries of each topic:  
 

1. General News (02:56-08:14) Pages 2 – 3   

2. Low-Income Housing Tax Credit News (08:15-11:31) Pages 4 – 5   

3. New Markets Tax Credits (11:32-13:40) Page 6 

 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 

Hatch Tax Reform Feedback 

 In general news, Senate Finance Committee Chairman Orrin Hatch is inviting 
stakeholder feedback on tax reform. 

 This provides the broader tax credit community an opportunity to express support for 
retaining and expanding tax credit programs as part of tax reform. 

 And if you were thinking of submitting comment and would like any tips on drafting them, 
please contact Peter Lawrence in Novogradac’s Washington, D.C., office. 

 Comments are due via email. 

 And they’re due by July 17 – that’s less than four weeks away. 

 You can email your recommendations to taxreform2017@finance.senate.gov.   

 According to the request for comments, all submissions will be kept confidential. 

 Regarding tax reform, if you follow me on Twitter, you already know that Speaker of the 
House, Paul Ryan, is speaking today at 12:45 p.m. eastern time about tax reform.   

 He is widely expected to continue to express optimism that tax reform can happen this 
calendar year.   

 I’ll tweet about his talk during the day, and in next week’s podcast I’ll report in more 
detail as to how his speech is likely to affect or impact the prospects of tax reform. 

 
Treasury Appointees 

 In other general news, Treasury last week filled two key positions that oversee the 
implementation of CDFI Fund policies. 

 First, Kipp Kranbuhl has been named as a deputy assistant secretary. 

 He’ll be in charge of small business, community development and housing policy in the 
Office of Financial Institutions. 

o In that position, Kranbuhl directly oversees the CDFI Fund and its director, Annie 
Donovan. 

 He replaces the former Obama administration official Jessica Milano. 

 In the past, Kranbuhl was a director at Gladstone Investment Corporation where his 
team provided private debt and equity to a range of industries. 

 I should note that the Trump administration’s fiscal year 2018 budget “request” reduces 
or eliminates many programs overseen by Kranbuhl’s predecessors. 

 In related news, Jared Sawyer will join Treasury as a deputy assistant secretary for 
financial institutions policy. 

 In that role, he’ll help develop policies affecting financial institutions, including CDFIs. 
o Policies include rules related to the Community Reinvestment Act and banking 

regulations. 

 It’s still unclear what Sawyer’s view is of the new markets tax credit (NMTC) or the CDFI 
Fund in general. 

 However, his position prior to joining Treasury was senior counsel for Senate Banking 
Committee Chairman Mike Crapo. 

 And Crapo has spoken favorably of the NMTC. 
 

Pam Patenaude 

 In other news, I’m happy to report that Pam Patenaude is one step closer to being 
confirmed as HUD deputy secretary.  
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 The Senate Banking Committee held Pam’s nomination hearing earlier this month. 

 Committee members voted to advance her nomination to the full Senate for its 
consideration. 

 I mentioned in last week’s podcast that Pam is a fellow board member of the National 
Housing conference. 

 She has worked in affordable housing for more than 30 years. 

 She currently heads the J. Ronald Terwilliger Foundation for America’s Families. 

 And she has extensive experience with HUD. 

 In fact, she began her career in housing as an intern at HUD 35 years ago. 

 She later served in the department for six years under President George W. Bush. 

 If confirmed, Pam will oversee the day-to-day operations at HUD. 

 She told the Banking Committee that if confirmed, she would work to ensure that HUD’s 
programs are responsive to the needs of the nation’s most vulnerable citizens. 
 

Centralized Partnership Audit Regime 

 Switching gears now a bit, the IRS last week issued proposed partnership audit rules 
that affect nearly all tax credit transactions.  

 Why? 

 That’s because nearly all tax credit transactions are structured as partnerships or entities 
treated as partnerships. 

 As such, everyone in the tax credit community should be aware of the proposed 
partnership audit rules. 

 The proposal is largely a repeat of a regime that was proposed in January but it was 
pulled back partly because of a regulatory freeze by President Donald Trump. 

 Changes included in the January proposal and in this recent version as well would allow 
assessments and adjustments to be done at the entity level instead of among individual 
partners. 

o Although, pushing the liability to the partners will be an option for many 
partnerships, if elected. 

 Now the partnership audit rules are quite complex and really do provide a momentous 
change in the way tax credit partnerships might be audited and the impact it has on the 
partners in tax credit partnerships. 

 Now comments on this proposal must be submitted by Aug. 14. 

 Novogradac’s LIHTC and NMTC working groups will be submitting comments – they’ve 
commented before. 

 If you have questions or suggestions that you believe should be included in our 
comments, please contact my partner Dirk Wallace. He’s in our Dover, Ohio, office.  

 Or you can contact Brad Elphick in our Atlanta office. 

 The new partnership audit regime does go into effect in just over six months, on Jan. 1, 
2018. 

 You can review the IRS notice at www.novoco.com.  
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LOW-INCOME HOUSING TAX CREDIT NEWS 

FHFA Report 

 In affordable housing news, we’ve learned that federal home loan banks last year 
awarded more than $260 million for rental housing. 

 This was for rental housing development through the Affordable Housing Program, or 
AHP. 

 This is according to the Federal Housing Finance Agency’s (FHFA) annual report to 
Congress. 

o The 400-plus developments that were awarded through AHP included nearly 
24,000 units. 

o 74 percent of those units are for very-low-income residents. 
o FHFA found that 64 percent of the properties awarded through the AHP program 

also received funding from at least one other federal program. 
o That includes both rental and owner-occupied properties, by the way. 
o Now the most common program to partner with AHP? 

 It shouldn’t come as much of a surprise, it’s the low-income housing tax 
credit (LIHTC). 

 63 percent of the rental properties that received AHP funding also 
received LIHTCs. 

 You can read more about how different federal programs can work together to provide 
much-needed affordable housing at www.taxcredithousing.com. 

o The report is called the 2016 FHFA Annual Report to Congress. 
 

State of the Nation’s Housing 

 Speaking of much-needed affordable housing, the annual State of the Nation’s Housing 
report was released last week. 

o This annual report is a study is by the Joint Center for Housing Studies of 
Harvard University. 

 Not surprisingly, the study found that rental markets remain extremely tight. 

 This is despite the relatively strong increase in multifamily construction. 

 Rental housing vacancy in 2016 dropped for the seventh straight year. 
o Rental vacancy dipped to 6.9 percent, the lowest level in more than 30 years. 

 With the tight supply of rental housing, there’s also a major affordability issue. 

 11.1 million renter households were severely cost-burdened in 2015.  
o That means they spent more than half of their income on housing. 

 The report expressed concern about how proposed cuts to corporate tax rates could 
affect the amount of equity that can be raised through the LIHTC. 

 Obviously an issue we’ve addressed quite a bit at Novogradac & Company. 

 Another issue: Affordability restrictions on more than half a million LIHTC homes will 
expire over the next decade. 

o The good news is that only about 5 percent of tax credit units convert to market-
rate after the compliance period ends. 

o But, every unit counts. 

 You’ll find a copy of the report at www.taxcredithousing.com.  
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HUD CPD Funding 

 Briefly, in other affordable housing news, HUD last week did release its fiscal year 2017 
allocations for the Office of Community Planning and Development grant programs. 

o Those programs are designed to encourage community development and 
housing.  

 2017 allocations to specific programs include: 
o About $3 billion for the Community Development Block Grant program, 
o $958 million for the HOME program and 
o $219 million for the Housing Trust Fund. 

 Total allocations for community planning and development programs increased by 2 
percent compared to 2016 enacted levels.  

 You can review the specific amounts granted to counties around the nation at 
www.taxcredithousing.com. 
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NEW MARKETS TAX CREDIT NEWS 

NMTC Deadlines, Updates 

 In NMTC news, I want to share some program updates that I know many of you have 
been wondering about. 

 As you know, the application for allocation authority under the next round of the NMTC is 
due tomorrow: June 21. 

 Application attachments are due next Monday, June 26. 

 Hopefully those are deadlines that don’t come as a surprise to you. 

 Many of you have been hard at work on your applications for the past month or more 
and I’m sure many of you have submitted them ahead of schedule. 

 That said, the big question is, when can we expect the CDFI Fund to announce the 
awards? 

 I do have some insights to share with you directly from CDFI Fund Director Annie 
Donovan. 

 Annie was a speaker at our Novogradac 2017 New Markets Tax Credit Spring 
Conference in Washington, D.C. 

 That was earlier this month. 

 Here’s an excerpt from her conference address where she talks about the timing of the 
NMTC awards announcement:  

o “The big question always is, when are you going to announce the next round? 
o I would very, very much like to have this announcement made by the end of this 

calendar year. 
o But, because we had delays in getting the application out, because we were in 

transition in terms of who our approvers were and what they needed to learn and 
know before they could approve the NOAA [Notice of Allocation Authority], that 
set us back a little ways. 

o So don’t be surprised if it sneaks into early 2018. 
o We are going to work really hard to try to get it out by the end of the year.” 

 So there you have it. 

 One of the influencing factors is the CDFI Fund’s systems migration. 

 They’re migrating over to a cloud-based Awards Management Information System or 
AMIS. 

 In the meantime, I’ll keep you posted on any NMTC program updates. 

 I should mention you can listen to sessions from our D.C. conference through 
Novogradac’s conference recordings. 

 CD-ROM and online recordings will be available shortly.  

 Follow our Twitter account @NovogradacCPAs to be notified as soon as the recordings 
are available. 

 

 


