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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, starts off with the 

general section, where he talks about progress on a health care bill that could clear more room 

on the congressional calendar for tax reform, if the bill passes. On the topic of tax reform, he 

shares what House Speaker Paul Ryan said last week on his expectations of what tax reform 

will look like and when it can be enacted. He also discusses one of the other major items on the 

congressional to-do list: raising the debt ceiling. After that, he talks about why some members of 

Congress are calling for a cancellation of the August recess. Then, he touches briefly on 

potential timing for banking regulatory reform and housing finance reform. In new markets tax 

credit news, he shares two updates from the CDFI Fund. One is a reporting deadline extension 

and the other is a call for applicants to review the 2017 round of the new markets tax credit.  In 

historic tax credit news, he talks about an upcoming change to the timing of when state historic 

tax credit projects can be certified in Ohio. He closes out with renewable energy tax credit news, 

where I’ll discuss a potential legislative vehicle that could extend the investment tax credit for 

orphaned technologies. 

 

 

 

 
Summaries of each topic:  
 

1. General News (03:48-12:01) Pages 2 – 4  

2. New Markets Tax Credit News (12:02-14:34) Page 5 

3. Historic Tax Credits (14:35-16:34) Page 6 

4. Renewable Energy Tax Credits (16:35-18:52) Page 7 

 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
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GENERAL NEWS 

Health Care Bill 

 In general news, a high-stakes vote is expected this week. 

 It’s a vote that could have a major effect on the timing of tax reform. 

 Now I’m sure you’ve heard by now – it would be difficult to miss – about the draft health 
care bill that Senate Republicans released last week. 

 It’s a bill to repeal and replace Obamacare. 

 Many consider health care reform the biggest hurdle on the path towards tax reform. 

 Now the Congressional Budget Office and the Joint Committee on Taxation just 
yesterday did release a cost estimate of the legislation. 

 According to this estimate, the bill would reduce the cumulative federal deficit by $321 
billion between the date of enactment and the year 2026. 

 That’s $202 billion more than the estimated net savings for the version of the bill passed 
by the House of Representatives. 

o If enacted, those cuts would change the revenue baseline. 
o That’s the baseline against which the House tax reform legislation will be 

evaluated. 

 I should note, this extra $202 billion in estimated net savings, does provide room to 
change the bill between now and the actual vote. 

 This is the closest Republicans have come to passing legislation to unwind the 
Affordable Care Act. 

 In order to pass, Republicans need the support of at least 50 Senators. 
o That’s because all Senate Democrats and the two independents are expected to 

vote against the bill. 
o As such, Republicans can only afford to lose two GOP votes. 

 Knowing they can only lose two votes, it was significant that right after release of the bill, 
four Republican senators announced that they could not support the draft bill in its 
current form. 

 Those senators?  
o Ted Cruz of Texas 

o Mike Lee of Utah 

o Rand Paul of Kentucky and  

o Ron Johnson of Wisconsin. 

o However, they did say they remain open to negotiating bill’s terms and 
supporting a revised bill. 

 Since then, other Republican senators have also expressed opposition to the bill as 
currently drafted. 

 That’s where that extra $202 billion in savings over the House bill comes in handy, and 
that that can be used to modify the bill to attract some of these senators. 

 This health care vote is significant because the White House and congressional leaders 
signaled early on that they intended to tackle health care legislation before overhauling 
the tax code. 

 I’ll keep you posted on the status of the health care bill and how it affects the prospects 
of tax reform in future podcasts. 
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Ryan on Tax Reform 

 So, speaking of changes to the tax code, tax reform should be comprehensive and 
permanent. 

 At least, that’s what House Speaker Paul Ryan said last week. 

 Speaker Ryan delivered a speech to the National Association of Manufacturers, and it 
was on the status of tax reform efforts. 

 Speaker Ryan didn’t announce anything new per se. 

 But his insistence on comprehensive and permanent tax reform does stand in contrast to 
what other Washington leaders are willing to concede. 

 Treasury Secretary Steve Mnuchin testified recently that he would accept temporary tax 
cuts if permanent tax reform was not viable. 

 Also noteworthy about Speaker Ryan’s speech was what he did not say. 

 There were three main components of the House tax reform blueprint that he did not 
specifically mention in his speech. 

 He made no full-throated defense of a border adjustment tax or limited interest 
deductibility. 

 Neither did he explicitly advocate immediate expensing. 

 Three pillars, none of which received any particular attention. 

 Speaker Ryan acknowledged that there are many who doubt whether comprehensive 
tax reform can be done this year. 

 To that, he said, and I quote, “I’m here to tell you. We are going to get this done in 2017. 
You know why we’re going to get this done in 2017? Because we have to get this done 
in 2017.” Close quote. 

 Speaker Ryan said that business owners need the certainty of comprehensive and 
permanent tax reform so they can make informed decisions. 

 I will note, he did, at another event, make the comment that not all tax reform changes 
have to be permanent. 

 Speaker Ryan said he has been working with House Ways and Means Committee 
Chairman Kevin Brady and Senate Finance Committee Chairman Orrin Hatch on tax 
reform and getting corporate tax rates as low as possible. 

 I should also note that Vice President Mike Pence was a speaker at the same event. 

 Pence likewise vowed to pass the largest tax cut since the Reagan years. 
 
Debt Ceiling 

 Turning now to the other looming issue on the congressional agenda: the debt ceiling. 

 It’s beginning to look like Senate Republicans do intend to try to raise the debt ceiling in 
July before leaving for the scheduled August recess. 

 That timing would align with the recommendation from Treasury Secretary Mnuchin. 
o Mnuchin last month urged Congress members to raise the debt limit before 

members went home in August for the state and district recess or state and 
district work periods depending upon what you want to call them. 

 Addressing the issue sooner rather than later would help avoid tying the debt ceiling to a 
potential shutdown fight in September. 

 Meanwhile, House Republicans have yet to say whether they would push for a July vote. 

 And GOP leaders need to consider if and how Democrats may block a federal debt 
ceiling increase. 
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 Senate Minority Leader Chuck Schumer told reporters last week that it would be harder 
to get Democratic support for a debt ceiling increase if Republicans move to cut taxes. 

 
August Recess 

 So with all this mention of the significance of the deadline of the August recess or state 
and district work periods, I should mention that some members of Congress have urged 
their leaders to cancel the August recess in order to work on unfinished business. 

 Right now, the last working day on the calendar is Friday, July 28. 
o That’s just four-and-a-half weeks away. 

 Then, Congress would be out for the entire month of August and won’t be back in 
session until Sept. 5, after Labor Day. 

 After which, lawmakers will have less than four weeks to fund the federal government. 

 Among those pushing for Congress to remain in session are members of the House 
Freedom Caucus and some Republican senators. 

 Currently, cancellation of the August recess does appear unlikely.  

 But the internal push to do so underscores how much work remains to be done. 
 
GSE Reform 

 So, we’ve talked about the debt ceiling, we’ve talked about health care reform, we’ve 
talked about tax reform. 

 Now, let’s talk briefly about banking and housing finance regulatory reform: 

 Senate Banking Committee Chairman Mike Crapo said last week that his panel is 
moving forward with legislation to overhaul financial regulations under the Dodd-Frank 
Act. 

 As I mentioned in in a previous podcast, the House recently passed the Financial Choice 
Act.  

 That’s legislation to repeal and replace much of the Dodd-Frank Act. 

 No Senate bill has been written. 

 But Crapo’s spokeswoman said that the committee is vetting ideas that could gain 
bipartisan traction. 

 Health care and tax reform are being considered under budget reconciliation rules. 
o Which means, only a majority vote in the Senate is needed to pass them. 

 However, to pass banking reform legislation in the Senate, Senator Crapo would need to 
come up with 60 votes. 

o That means he’ll need to get at least eight Democratic senators on board. 

 Meanwhile, Democratic Banking Committee member Mark Warner said that housing 
finance reform could come before banking regulatory reform. 

o Warner said that in a speech to the Mortgage Bankers Association last week. 

 Warner said that reforming the Dodd-Frank Act could take a back seat to a reform of 
Fannie Mae and Freddie Mac. 

 Now I’ll keep you posted with the latest updates on Twitter. 

 You can follow me @Novogradac. 
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NEW MARKETS TAX CREDIT NEWS 

NMTC Reports Extension 

 In community development news, the CDFI Fund has pushed back the deadline for 
several reports from later this week to July 15. 

o Some of those reports concern the new markets tax credit (NMTC) program. 

 This delay comes because of technical fixes to the Community Investment Impact 
System or CIIS. 

o CIIS is the system through which NMTC awardees submit reports. 
o The CDFI Fund said that it expects those fixes to be completed this week. 

 The extension applies to reports that were due this Thursday or Friday, June 29 or June 
30. 

 The new deadline: July 15. 

 There are 15 reports with the new July 15 deadline, including three for recipients of 
NMTC allocations. 

 The NMTC reports with a later deadline are the: 
o financial report, 
o transaction-level report and 
o institution-level report. 

 The delay also affects recipients with June 29 or June 30 reporting deadlines in the 
Native American CDFI Assistance program, Capital Magnet Fund and all other CDFI 
programs. 

 Now if you have questions, you can submit them through your Awards Management 
Information System, or AMIS, account.   

 Or, you can reach out to my partner, Brad Elphick, in our Atlanta office. 
 
NMTC Reviewers Sought 

 In other news, the CDFI Fund announced last week that it’s looking for application 
reviewers for the 2017 round for the NMTC program. 

o The 2017 applications for allocation authority were filed last week, with the 
deadline to be a reviewer being 5 p.m. today. 

 The reviews will take place from mid-August until early October. 

 The CDFI Fund said it’s looking for people who have experience with the NMTC Credit 
program. 

o The CDFI Fund is also interested in people with experience in the low-income 
housing tax credit (LIHTC) and historic tax credit (HTC) programs. 

o Required qualifications include considerable experience in community and 
economic development finance. 

o The application reviews will be completed with a web-based review tool, which 
means you could review applications from anywhere, but need high-speed 
internet access. 

 F2 Solutions is a company that’s working with the CDFI Fund to line up the reviewers. 

 If you’re interested in being a reviewer for this NMTC allocation round, send an email to 
NMTCreview@f2solutions.com. 

 I’ll tweet that email for any of you who may not have a pen handy. 

 The deadline again is 5 p.m. Eastern Time today, June 27. 
  

mailto:NMTCreview@f2solutions.com
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HISTORIC TAX CREDIT NEWS 

Ohio HTC Certification Date Change 

 In historic preservation news, Ohio is about to implement a state HTC program change. 

 A change that will have a major effect on project certifications. 
o The effective date for a tax credit certificate will now be the date the certificate is 

signed by the director of Ohio Development Services Agency, or ODSA. 

 Until the change, the effective date was often when the tax credit recipient notified the 
ODSA that the project was complete and submitted the request for certification and 
notification of project completion. 

o The recipient then had 90 days to submit all of the documentation that was 
required under the request. 

o The state agency would then review the information provided. 
o Once approved, ODSA would back-date the certificate to that original date. 

 Under the new policy, the tax credit certificate will be signed when all the necessary 
information is received. 

o The certificate will no longer be back-dated. 
o The change will go into effect July 1. 
o That’s this Saturday. 

 The change means that recipients will have to wait for review from the agency. 
o That review takes up to 30 days. 
o And each time there is a request for additional information, a new 30-day window 

opens. 

 My partner Tom Boccia in our Cleveland office believes this change is significant. 

 Tom says this will affect planning for most tax credit projects in Ohio. 
o He said this will create an incentive to have all the information for certification 

ready to go as soon as possible if you plan to claim the tax credits at an early 
date. 

 He also said that will be particularly significant for developments that are placed in 
service late in a calendar year. 

o This change makes it nearly impossible in that case to receive the certificate 
dated the same year as the building is placed in service. 

o Essentially, this would push back the credits to the next tax year. 

 If you have questions about a HTC development in Ohio or elsewhere, please call Tom 
Boccia in our Cleveland office. 
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RENEWABLE ENERGY TAX CREDIT NEWS 

Orphaned Technologies Legislative Vehicle 

 In renewable energy news, “orphaned technologies”, that is, technologies left out of 
extender legislation in 2015, might have found a new possible legislative vehicle. 

 Orphaned technologies may hitch a ride on a bill that would extend a nuclear power 
production tax credit (PTC). 

 The bill to extend the nuclear power PTC did pass the House of Representatives last 
week. 

 That bill now heads to the Senate. 

 Here’s where the orphaned technologies fit in. 
o There is already a bill in the House to extend orphaned technologies.  
o That bill is H.R. 1090. 
o The orphaned technologies include: 

 fuel cells, 
 small wind projects, 
 geothermal heat pumps, 
 and a few other renewable resources 

 As I said, those technologies were left out of 2015 legislation to extend the investment 
tax credit (ITC) for solar. 

 There is dispute about whether they were deliberately or accidentally left out of the 
extender legislation. 

o House leadership claims the omission was deliberate. 
o The Senate was essentially on board with extending the orphaned technologies 

in that 2015 extenders bill, and there does continue to be strong support for such 
an extension in the Senate. 

 Nevertheless those orphaned technologies no longer qualified for the ITC as of the close 
of 2016. 

 There have been several attempts to extend the eligibility of those technologies’ for the 
ITC since. 

 The most recent attempt was part of the fiscal year 2017 omnibus appropriations bill 
enacted in early May. 

 Now here’s where the potential vehicle comes in. 

 The nuclear production power tax credit bill is H.R. 1551. 

 Peter Lawrence in our Washington office says this might be the right vehicle to get the 
orphaned technologies extended. 

o He notes some senators attempted to pair the nuclear PTC extension with those 
orphaned technologies extension in the omnibus. 

o Now that the nuclear tax credit extension bill was passed separately, those 
Senators will have another chance to attach the orphaned technologies 
extension to House-passed legislation. 

 I’ll keep you posted on the status of extender legislation for orphaned technologies in 
future podcasts and on Twitter.  

 


