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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, shares an 

announcement from the CDFI Fund on issues with its Community Investment Impact System. 

Then, he provides an update on the status of Republican plans to roll out a second round of 

proposed tax cuts. After that, he shares how a proposal by the Trump administration to 

reorganize federal agencies could affect departments that administer housing and community 

development programs. He also has a brief recap of the HUD oversight hearing last week for 

the House Financial Services Committee and discusses a new bill to restore HUD fair housing 

tools. Then, he discusses a quick update on the nomination of a new IRS commissioner. He 

wraps wrap up the episode with a roundup of industry headlines related to opportunity zones 

and the wind production tax credit. 

 

 

Summaries of each topic:  

 

1. General News (01:59-08:21) Pages 2 – 3   

a. CIIS Error (01:59-02:36) 

b. Tax Reform 2.0 (02:37-04:17) 

c. Trump Reorganization (04:18-06:18) 

d. Ben Carson Hearing (06:19-06:55) 

e. Fair Housing Bill (06:56-07:42) 

f. Rettig Nomination (07:43-08:18) 

2. Other News (08:19-09:43) Page 4 

3. Related Resources Page 5 

 

 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 

CIIS Error 

 Some of our listeners may have experienced some technical difficulties using the CDFI 

Fund’s Community Investment Impact System, or CIIS, for reporting awards and/or 

allocations under the New Markets Tax Credit (NMTC) program. 

 If so, the CDFI Fund has announced that applicants that submit CIIS reports after the 

June 30 deadline due to documented technical difficulties will not be penalized. 

 The CDFI Fund said that CIIS faced difficulties due to the high volume of transactions. 

 If you have any questions about these reporting requirements, please contact my partner 

Brad Elphick in our metro Atlanta office. 

Tax Reform 2.0 

 Now let’s discuss tax reform. 

 House Ways and Means Committee Chairman Kevin Brady outlined his timetable for 

Tax Reform 2.0 at a Washington Post event recently. 

 Chairman Brady said that he hopes to share ideas with House Republicans this month, 

the month of July. 

 Brady said a legislative outline would be released in early August. 

 So that would be about four-plus weeks away. 

 That would be released in time for a House vote in the fall. 

 Now Chairman Brady said the second round of tax reform may come as a package of 

two to four bills that are focused on permanently extending tax cuts that are currently set 

to expire after 2025. 

o Now tax provisions include ones that affect pass-through businesses and 

individuals. 

 Now while Chairman Brady has been working with the White House to advance phase 

two of tax reform, it remains to be seen how willing the Senate will be to pass another 

round of tax cuts. 

 Now a second tax package will need 60 votes in the Senate to pass, since they’re not 

using budget reconciliation, which is what was used to pass the tax cuts last year.  

 That means in the Senate, Republicans would need at least nine Senate Democrats to 

go and support tax reform. 

 Now considering that the 2017 tax reform legislation passed without a single Democratic 

vote in either the House or the Senate, it appears unlikely that a second tax package 

that would make the first tax cuts permanent could get the votes to pass. 

 That said, many did think the 2017 tax bill had very little chance, or a low chance of 

passing, and the bill ultimately did. 

Trump Reorganization 

 Now speaking of proposals, the Trump administration a few weeks ago in June released 

a plan to reorganize and consolidate several federal departments. 

 The administration’s proposal stems from an executive order that President Trump 

signed back in 2017. 

o This executive order directed the Office of Management and Budget to create a 

plan to make the federal government more efficient.   

 Now the departments affected by this plan include those that administer federal housing 

and community development programs. 
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 Now among other things, the proposal called for ending the conservatorship of Fannie 

Mae and Freddie Mac and transitioning them to private guarantors. 

o And under the plan, Fannie, Freddie and other private guarantors would have to 

apply to a federal regulator if they wanted federal insurance of their mortgage-

backed securities. 

o And there would be no explicit requirement for them to support affordable 

housing. 

o However, the plan does vaguely mention that fees could, and I quote, “potentially 

be used to support affordable multifamily housing or other HUD activities,” end 

quote. 

 Now another proposal is to move the Community Development Block Grant program 

from HUD to a new Bureau of Economic Growth. 

 That bureau would be under the Department of Commerce. 

 Also, the USDA Rural Housing Service’s guaranteed loan and rental assistance 

programs would be move to HUD. 

o The proposal says having HUD administer both USDA and the HUD housing 

programs would allow both agencies to focus on their core missions and would 

align the federal government’s role in housing policy. 

 Now, this is just a proposal at this point. 

 And I will note that the administration did say it would work with Congress through the 

summer on those portions of the proposals that require congressional approval, which is 

a significant number. 

 I’ll keep you posted in future podcasts on that front. 

Ben Carson Hearing 

 In HUD news, HUD Secretary Ben Carson appeared at an oversight hearing Wednesday 

in front of the House Financial Services Committee. 

 This hearing touched on a variety of topics, including the topic I opened the podcast 

with, the withdrawal of the affirmatively furthering fair housing assessment tool, as well 

as potential changes to HUD’s final rule on the Fair Housing Act disparate impact 

standard. 

 Now Carson did confirm that rigorously protecting people from discrimination was central 

to HUD’s mission. 

 However, we don’t have much additional insight on future actions on affirmatively 

furthering fair housing. 

Fair Housing Bill 

 On the topic of fair housing, the day before Secretary Carson’s hearing, the House 

Financial Services Committee’s Ranking Member Maxine Waters did introduce a bill to 

restore HUD fair housing tools – the tools that have been suspended or eliminated. 

 Now among other things, Maxine Waters’ bill would require that HUD:  

o implement the assessment of fair housing requirement,  

o reinstate the local government assessment tool to help jurisdictions set their fair 

housing goals, and 

o require HUD to review fair housing complaints through an online platform and 

report the trends to Congress. 

 Now the bill is called the Restoring Fair Housing Protections Eliminated by HUD Act of 

2018, or H.R. 6220. 
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Rettig Nomination 

 Now, let’s turn to a brief update on President Trump’s nom inee for IRS commissioner, 

Charles Rettig. 

 The Senate Finance Committee did hold a hearing last week to consider Rettig’s 

nomination. 

 In the hearing, Rettig said his priorities include updating technology at the IRS, 

improving customer service systems, as well as making sure the agency has adequate 

staff and funding. 

 Senate Finance Committee Chairman Orrin Hatch did say that he hopes to advance 

Rettig’s nomination to the Senate floor in the next few weeks. 

 I’ll keep you posted in future podcasts as to the status of his confirmation.  
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OTHER NEWS 

 In other news, the Opportunity Zones Coalition recently sent a letter to the IRS and 

Treasury Department requesting guidance on this new incentive. 

o Forty-six industry stakeholders make up the coalition, including Novogradac & 

Company. 

o The group asked Treasury to provide guidance on such things as: 

 qualified opportunity funds, 

 qualified opportunity zone businesses, 

 qualified opportunity zone business property, as well as 

 several other issues. 

o Now there’s a link to the letter in today’s show notes. 

o I’ll share more details on the requested guidance in next week’s podcast. 

 And turning to renewable energy news, Sen. Rand Paul of Kentucky sent a letter to 

Treasury Secretary Steven Mnuchin asking for a withdrawal of the wind production tax 

credit (PTC) continuity safe harbor. 

o That safe harbor was issued in 2016 and replaced a 2013 rule that provided a 

two-year window. 

o Now Sen. Paul’s letter also asked for the withdrawal of IRS guidance that allows 

taxpayers to purchase wind turbines in a PTC-eligible year, then transfer them to 

a new project in a different year and still qualify for the PTC. 

o Paul had several other suggestions in the letter all meant to reduce the number 

of developments eligible for the wind PTC.  

o Now you can see the letter in today’s show notes. 

o I’ll also Tweet out a link. 
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RELATED RESOURCES 
CIIS Reporting 

 Send your questions about NMTC reporting requirements to 

Brad Elphick, CPA, Novogradac & Company LLP 

Brad.Elphick@novoco.com  

 

Trump Reorganization Plan 

 Delivering Government Solutions in the 21st Century 

 

Fair Housing Bill 

Strengthening Housing Protections Act of 2018 (H.R. 6220) 

 

OZ Coalition Letter 

 Opportunity Zones Coalition letter to IRS 

 

Podcast Topic Suggestion Form 

 Suggest a topic for the Novogradac Tax Credit Tuesday podcast 

 

 

mailto:Brad.Elphick@novoco.com
https://www.novoco.com/sites/default/files/atoms/files/hr_6220_062218.pdf
https://www.novoco.com/sites/default/files/atoms/files/oz_coalition_letter_061818.pdf
https://www.novoco.com/podcast-topic-suggestion-form

