
Summary: July 7, 2015 
 

In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, begins the general 

news discussion with an update on the status of the Senate Finance Committee working groups 

and when they’re scheduled to provide feedback on reforming the tax code. In the low-income 

housing tax credit segment, he shares the latest news on companion legislation that would 

create a minimum credit rate for the federal low-income housing tax credit (S. 1193 and H.R. 

1142). In new markets tax credit news, he discusses a recent letter that was signed by 55 

House members, urging the House Ways and Means Committee to extend the federal new 

markets tax credit. He also provides information about an upcoming webinar on NMTC exit 

strategies and information on how listeners can nominate outstanding community development 

entities for the annual Novogradac Journal of Tax Credits Community Development QLICIs of 

the Year Awards. Then in the historic tax credit section, he has news about one state historic 

tax credit program that escaped elimination just a few weeks ago and has since then awarded 

$27.5 million in credits for preservation projects across the state. He closes out with the 

renewable energy tax credit section, where he talks about the efforts of two groups to extend 

the renewable energy production tax credit. 

 

 
Summaries of each topic:  
 

1. General News (2:13 – 3:40) Page 2 

2. Low-Income Housing Tax Credits (3:41 – 5:16) Page 3 

3. New Markets Tax Credits (5:17 – 9:13) Pages 4 - 5  

4. Historic Tax Credits (9:14 – 11:17) Page 6 

5. Renewable Energy Tax Credits (11:18 – 15:24) Pages 7 - 8 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
© Novogradac & Company LLP, 2015. All rights reserved. Reproduction of this publication in 
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GENERAL NEWS 

Senate Tax Reform Working Groups Update 

 In general news, members of the Senate Finance Committee’s tax reform working groups 
have received another extension to offer their feedback on overhauling the U.S. tax code. 

 As I’ve mentioned in previous podcasts, the Senate Finance Committee formed the five 
bipartisan working groups in January to develop proposals for tax reform in the 114th 
Congress. 

 The groups have examined current tax law and considered tax reform options within each 
group’s designated topic areas. 

 The five working groups are on  
o community development and infrastructure,  
o business income tax,  
o individual income tax,  
o international tax  
o and savings and investment.  

 And the community development and infrastructure group will evaluate the  
o low-income housing tax credit, 
o new markets tax credit,  
o historic tax credit and 
o renewable energy tax credits 
o and other topics.  

 Listeners may recall that the working groups originally had an end-of-May deadline for 
reporting their findings and recommendations to the full committee. 

 Well they received an extension until June 26. 

 And that date was extended again until today, July 7. 

 It remains to be seen whether the groups will make any specific policy recommendations, 
and whether the working group reports will be made public. 

 I’ll have more updates for you on Twitter as they develop.  

 My Twitter handle is @Novogradac. 

 I encourage you to follow me. 
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LOW-INCOME HOUSING TAX CREDIT NEWS 

LIHTC Floor Bill Cosponsors 

 In low-income housing tax credit (LIHTC) news, I have an update on federal legislation to 
create a minimum rate for the LIHTC. 

 As regular listeners are aware, bills were introduced in both houses of Congress earlier 
this year to set two LIHTC floors. 

o The first establishes a minimum 9 percent rate for new construction and 
substantial rehabilitation rental property. 

o The second establishes a minimum 4 percent rate for acquisition of LIHTCs. 
 The new floors would apply to buildings placed in service after Dec. 31, 

2014. 
 It’s expected that they would boost the amount of equity that credit 

allocating agencies can make available to affordable housing 
developments. 

 The Senate version of the bill was sponsored by Maria Cantwell, a Democrat from 
Washington, and Pat Roberts, a Republican from Kansas. 

o The bill now has 27 co-sponsors. 
 21 of them are Democrats, 
 four are Republicans and 
 two are independents. 

o The Senate bill was referred in May to the Finance Committee. 

 Meanwhile, the House version of the same bill was introduced by Reps. Pat Tiberi, a 
Republican from Ohio, and Richard Neal, a Democrat from Massachusetts. 

o It now has 63 cosponsors. 
 34 are Republicans, 
 29 are Democrats. 

o It was referred to the House Ways and Means Committee. 

 You can see the legislative text for both bills at www.taxcredithousing.com 
o The Senate bill is S. 1193, the House bill is H.R. 1142. 

 

  

http://www.taxcredithousing.com/
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NEW MARKETS TAX CREDIT NEWS 

NMTC Extension Letter 

 Let’s turn now to new markets tax credit (NMTC) news.  

 A recent letter supporting the federal NMTC was signed by a group of 55 members of the 
House of Representatives and sent to the Committee on Ways and Means. 

 The letter urged Committee Chairman Paul Ryan and Ranking Member Sander Levin to 
extend the NMTC program.  

o As you know, the NMTC expired at the end of 2014. 

 The bipartisan letter was led by Reps. Mike Turner, a Republican from Ohio, and Chaka 
Fattah, a Democrat from Pennsylvania.  

 The letter says that without an extension of the program, communities across the country 
will lose an important tool that has helped  

o create jobs,  
o revitalize communities, and  
o jump-start local economies.  

 The letter said that since 2003, the NMTC has generated more than $60 billion in capital 
investment in communities with high poverty and unemployment rates.  

o These investments have created nearly 750,000 jobs. 
o The letter also notes that NMTC-financed businesses and jobs produce more 

than enough income tax revenue to cover the cost of the program. 

 The letter urged the committee to take up legislation to extend and preserve the NMTC. 

 The program has won the support of many leaders in Washington, from the White House 
to Capitol Hill. 

 The Obama Administration called for permanency of the program in the president’s 2016 
budget. 

 Furthermore, the New Markets Tax Credit Extension Act of 2015 was introduced in both 
houses of Congress in order to 

o permanently extend the NMTC program, 
o provide an annual inflation adjustment  
o as well as allow the credit to be taken against the alternative minimum tax 

liability. 

 You can read the recent bipartisan letter and find more information on the NMTC by going 
to www.newmarketscredits.com.    

 
 
Novogradac NMTC Exit Strategies Webinar 

 Next, I want to share a resource that could be helpful to 
o community development entities, 
o investors, 
o consultants 
o and anyone interested in understanding their options after their NMTC 

compliance period has ended. 

 Novogradac will be hosting a webinar this week that will cover 
o an overview of the leveraged structure, 
o collapsing the NMTC leverage structure after the compliance period 
o as well as taxation and exit strategies. 

http://www.newmarketstaxcredits.com/
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 The Novogradac NMTC Exit Strategies Webinar will be held this Friday, July 10 from 1 
p.m. to 3 p.m. Eastern time.  

 It is going to be hosted by my partner Nicolo Pinoli, who as you probably know, is based in 
our Portland-area office. 

 You can register until 5 p.m. Eastern time this Thursday at www.novoco.com/events.  

 Obviously there is no need to wait until then, so I encourage you to register now. 
o Simply click on Webinars in the left-hand side menu at www.novoco.com/events. 

 
Novogradac Community Development QLICIs of the Year Awards 

 And another thing, there’s still time to nominate community development entities for the 
Novogradac Journal of Tax Credits Community Development QLICIs of the Year Awards. 

o QLICI, of course, stands for qualified low-income community investments. 
o Those are investments made in qualified businesses.  

 The annual awards recognize community development entities that have made 
exceptional investments in low-income communities this year.  

 Award categories, and there are five, are: 
o Small Business, 
o Operating Business, 
o Real Estate, 
o Metro and 
o Non-Metro. 

 Projects to be honored this year will have funding transactions that closed in 2014 or 
2015. 

 Winners will be honored at the Novogradac New Markets Tax Credit Conference in 
Chicago, Oct. 21-22. 

 Nominations for the awards will be accepted until July 13, which is this upcoming Monday. 

 So please, apply early. 

 For more information about applying, go to www.novoco.com/awards. 
 
 
  

http://www.novoco.com/events
http://www.novoco.com/events
http://www.novoco.com/awards
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 HISTORIC TAX CREDIT NEWS 

Ohio HTC Awards 

 In historic tax credit (HTC) news, just a few weeks after language to eliminate the Ohio 
state HTC was removed from state budget legislation (after unexpectedly appearing), the 
Ohio Development Services Agency (ODSA) awarded $27.5 million in credits to 19 
applicants. 

o The awards were for 33 historic buildings in eight communities. 
o Those projects are expected to leverage nearly $280 million in private 

investment, this according to the ODSA press release. 

 Listeners will remember that just a few weeks ago, the Ohio HTC was in danger of 
elimination. 

o The Ohio Senate’s operating budget legislation included a proposal to stop the 
ODSA from issuing rehabilitation tax credit certificates. 

o Without that certificate, property owners would have been unable to receive the 
state’s 25 percent HTC. 

o But after stakeholders protested the legislation, Senate Republicans announced 
that they would remove the tax credit moratorium language from the bill. 

o The bill ultimately directed the Ohio Department of Development Services to 
conduct a study on how to convert the state credit program into a grant program. 

o That report must be completed by the end of this year. 

 This is a significant milestone year for the Ohio Historic Preservation Tax Credit program, 
by the way. 

o It completed its 100th project this year. 
o Those 100 projects have generated more than $1.4 billion in investment. 
o The state HTC has also: 

 been used in 28 communities, 
 rehabilitated 120 historic buildings, 
 created nearly 3,500 housing units and 
 encompassed more than 8.7 million square feet of space. 

 Congratulations to the 19 applicants who received this year’s tax credits as well as to 
those who successfully campaigned to preserve the state HTC. 

 If you want more information on the Ohio state historic credit, as well as other HTC 
programs, contact my partner Tom Boccia in our Cleveland office.  

o He can be reached at 216-298-9000. 
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RENEWABLE ENERGY TAX CREDIT NEWS 

Energy Companies Oppose PTC Elimination Bill  

 In renewable energy tax credit (RETC) news, 85 companies recently wrote a letter in 
opposition to H.R. 1901.  

o That’s the bill that’s entitled The PTC Elimination Act. 

 That’s a bill designed to eliminate the production tax credit (PTC). More about the details 
of that bill later. 

o The letter was signed by companies such as Owens Corning and Vestas-
American Wind Technology Inc., and was sent to the 20 cosponsors of the PTC 
Elimination Act. 
 The bill was introduced by Rep. Kenny Marchant, a Texas Republican. 

 The letter says that the bill unfairly targets the wind industry and would retroactively modify 
existing long-term business agreements that have already been signed.  

 If enacted, The PTC Elimination Act would do a few things: 
o One, the bill would repeal the inflation adjustment for current recipients of the tax 

credit. 
 As a result, it would reduce the 2.3 cents per-kilowatt-hour tax credit down 

to 1.5 cents. 
o Second, the bill would modify the "beginning of construction" requirement to 

require that construction of an eligible project is continuous and makes significant 
progress.  

o Lastly, and finally, the credit would be repealed in its entirety after Dec. 31, 2025. 

 According to the opposition letter, eliminating the PTC would take away a business tax 
incentive that:  

o creates jobs,  
o drives rural economic development, and  
o reduces energy costs for Americans across the country.  

 The group said that since 2008, the PTC has helped attract more than $100 billion in 
private capital investment in U.S. wind projects.  

o Which includes $23.2 billion in Texas,  
o $5.5 billion in Kansas, and  
o $2.7 billion in Pennsylvania.  

 According to the letter, the PTC has done two additional things. 
o First, the program has provided millions of dollars to rural landowners in the form 

of lease payments. 
o And second, the program has revitalized the local tax base in many areas to help 

build more schools and infrastructure.  

 The letter said that taking away the PTC and making retroactive tax policy changes would 
threaten an important economic opportunity for workers and their families. 

 The PTC has always had bipartisan support in Congress and has been endorsed by both 
Republican and Democratic presidents. 

 To read the letter, go to www.energytaxcredits.com.  
 
New Jersey PTC Resolution 

 In other news, the New Jersey State Senate last week passed a resolution urging the 
federal government to reinstate and extend the renewable energy PTC. 

http://www.energytaxcredits.com/
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o The chamber voted 36-2 to pass the resolution, which now goes to the state 
assembly for consideration. 

 In New Jersey, a concurrent resolution must simply pass both houses of the legislature. 
o It’s not presented to the governor and is purely for symbolic purposes. 
o It doesn’t create state law.  

 The New Jersey resolution urges President Obama and Congress to reinstate the PTC, 
which expired as you know at the end of 2014.  

o The text cites the need for the tax credit to drive wind power development in the 
United States. 

o It points out that when the PTC is consistently available, the wind industry grows, 
but when it expires, the industry declines. 

o The bill also said that New Jersey will benefit from the PTC as it tries to 
implement its “Offshore Wind Economic Development Act.” 

 The federal renewable energy PTC remains expired, although supporters hope it will be 
part of a tax-extender package. 

o The U.S. Senate most recently voted down a five-year extension to the PTC as 
an amendment to the Keystone XL Pipeline. 

o A proposal to permanently extend both the renewable energy PTC and 
investment tax credit (ITC) was also included in President Obama’s proposed 
fiscal year 2016 budget. 

 The New Jersey legislation is Senate Concurrent Resolution 159. 

 For more information on renewable energy, visit www.energytaxcredits.com. 
 

 
 

http://www.energytaxcredits.com/

