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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, discusses IRS Notice 

2020-53 that provides anticipated COVID-19 relief measures for low-income housing tax credit 

properties. Then, he talks about the Joint Committee on Taxation’s scoring of provisions in the 

Moving Forward Act infrastructure legislation, which contains low-income housing tax credit, 

new markets tax credit, historic tax credit and renewable energy tax credit provisions. Next, he 

shares an update on the extension of the Paycheck Protection Program. He then discusses 

highlights from the New Markets Tax Credit Coalition’s annual report on the NMTC. He wraps 

up with updates about funding for the Rhode Island state historic tax credit and the California 

low-income housing tax credit. 

 

Summaries of each topic:  

1. General News (1:32-13:04) Pages 205 

a. IRS Notice 2020-53 LIHTC Guidance 1:32-8:35) 

b. Moving Forward Act Passed by House of Representatives (8:36-11:15) 

c. Paycheck Protection program Extension (11:16-13:04) 

2. Other News (13:05-15:06) Page 6 

a. 2020 New Markets Tax Credit Progress Report (13:05-14:00) 

b. Rhode Island State Historic Tax Credit Funding (14:01-14:23) 

c. California State LIHTC Funding (14:24-15:06) 

3. Additional Resources Pages 7-8 

 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser. 

© Novogradac & Company LLP, 2020. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 
IRS LIHTC Guidance 

The IRS provided some welcome relief last week for low-income housing tax credit 
developers, owners and investors. Which, most importantly, means welcome news for 
current and future residents of of affordable housing tax credit properties. The IRS also 
provided welcome guidance for housing agencies. We’ll get to that in a minute. 

There have been many delays in the construction of affordable housing during the 
pandemic. Many construction sites have been shut down, many construction workers have 
been unavailable and there have been problems with supply chains. These issues and more 
have made it difficult to stay on originally planned construction and placed-in-service 
schedules. The IRS guidance that was just released helps owners and others address these 
issues. 

To be more specific, the guidance from the IRS, issued as Notice 2020-53, provides relief in 
four areas affected by COVID-19. Deadline extensions are the first, and perhaps most 
important area of last week’s IRS guidance. 

The IRS delayed several deadlines until Dec. 31, 2020. That’s if those deadlines originally 
fell between April 1 and the end of the year. All of those deadlines have been moved to Dec. 
31. 

The affected deadlines include: The 10 percent test deadline, the 24-month minimum 
rehabilitation expenditure period, and others. 

My colleagues Thomas Stagg and Mark Shelburne did write a blog post with the details of 
these extensions and I’ll share the link to that blog post in today’s show notes and send it 
out on Twitter. 

But, the important thing is that those significant deadlines are all extended to the end of this 
year. That’s helpful for anyone who was worried about making those deadlines while 
struggling with problems posed by the pandemic. Now, everyone has until the end of the 
year, so that is very good news. 

Before we move on to the other areas where the IRS provided guidance, let’s briefly 
address a deadline that wasn’t delayed by the IRS. That’s the requirement for properties 
that received a carryover allocation agreement in 2018 to be placed in service by the end of 
this year. There was no relief for that in Notice 2020-53. 

So, if you have a 2018 carryover allocation, your property still must generally be placed in 
service by Dec. 31 of this year to be eligible for credits. I say generally, because that’s 
unless the allocating agency grants an extension under older disaster-related guidance. The 
IRS didn’t provide universal relief on the placed in service deadline. This universal relief was 
likely not provided because the IRS doesn’t believe it has authority to extend deadlines past 
Dec. 31 and that the state agencies did.  

Now, back to the relief. Like I said earlier, there were four areas of guidance provided by the 
IRS. The first was the deadline extensions. 
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The second area is compliance. The IRS notice said that owners of low-income housing tax 
credit properties do not need to perform income recertifications from April 1 to the end of this 
year. The IRS also said that allocating agencies do not have to conduct compliance 
monitoring inspections or reviews. Again, that’s from April 1 through Dec. 31 of this year, 
2020. 

The third area of guidance clarified that closing a common area or an amenity does not 
result in a reduction of eligible basis. Again, that’s for that same period, April 1 through the 
end of this year. In other words, if your low-income housing tax credit property had to close 
a community room due to COVID-19, you can still count that space as eligible basis for tax 
credits for this year. 

So, there is relief from deadlines, in compliance and in common areas. 

The fourth area of guidance was a clarification that medical personnel or essential workers 
qualify as displaced persons under IRS guidance issued in 2014. This allows those workers 
to live in low-income housing tax credit properties. 

Some of these provisions form the relief might sound familiar.  

Our Low-Income Housing Tax Credit Working Group sent a letter to the IRS back in May, 
asking for many of the provisions. The IRS did not grant everything the working group 
sought, but the IRS did address most of the issues. We join other stakeholders in thanking 
the IRS for this guidance. This guidance comes after the IRS previously provided similar 
relief for the new market tax credit, opportunity zones incentive and renewable energy tax 
credits.  

COVID-19 relief was not the only guidance issued by the IRS on Wednesday of last week 
related to low-income housing tax credits.  

The other guidance addressed physical inspection requirements for housing credit agencies. 
As you may remember, the IRS issued final regulations in 2019 that changed how many 
units housing agencies must inspect. 

The regulations required that agencies inspect the number of units listed in a minimum-unit 
sample-size reference chart. Before this housing chart, housing finance agencies had the 
option of inspecting 20 percent of the units or the minimum sample size. Agencies could 
inspect whichever was less. But, the final regulations issued in 2019 said housing agencies 
had to inspect the number on the chart, which was often more than 20 percent. Sometimes 
far greater. 

For many agencies, this was a huge increase. Particularly for agencies that had to inspect 
many smaller properties. 

Well, the IRS received a lot of feedback on the issue and last week issued an advanced 
copy of its proposed regulations. The proposed regulations will go back to the old standard. 
That is, the lesser of those two numbers: The chart number or 20 percent. 

This is good news for housing agencies, who now can return to the previous system of 
inspecting properties. The IRS guidelines that was released will allow agencies to rely on 
this guidance retroactively starting Feb. 26, 2019. This means that the guidance that was 
issued in Feb. 2019 never really took effect. So, if an agency never made the change to the 
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2019 regulations, the agency is not in violation of the regulations. The reversal is good for 
property owners as well, as this likely means they’ll have to arrange physical inspections of 
fewer units. 

There’s a lot to unpack with both the COVID-19 guidance and the change in inspection 
regulations. If you have questions about how this updated information applies to your 
property, call a Novogradac office near you. We can help you adjust your timeline and keep 
your property on track. And, if you had a carryover allocation from 2018 and want some 
guidance on finishing before the end of this year or are seeking extensions from your state 
agency, check with us, too. 

I’ll share the IRS Notice on COVID-19 and the advanced copy of proposed regulations in 
today’ show notes and tweet it out as well. 

We will be talking about these provisions in the next two Novogradac 2020 Affordable 
Housing Friday Forums. The next one is this Friday, July 10, this Friday. The second one is 
the following week Friday, July 17.  

We also have a property compliance workshop coming up Aug. 11, where details of both 
sets of guidance will be discussed. A link to register for the property compliance workshop is 
also included in today’s show notes.  

House Passes Moving Forward Act 

In other news, the House of Representatives last week passed the Moving Forward Act. The 
legislation, as you know from prior podcasts, addresses the low-income housing tax credit, 
new markets tax credit, historic tax credit and renewable energy tax credits in addition to a 
number of infrastructure matters.  

I’m not going to go into all the details here because we’ve discussed them in previous 
podcast episodes. There were a couple of notable changes in the manager’s amendment to 
the bill. 

First, the increase in private activity bond allocation was reduced from a 25 percent increase 
to a 10 percent increase. Second, the effective provisions were made slightly broader for the 
minimum 4 percent low-income housing tax credit percentage and the 50 percent test 
changes. I’ll share a link to a blog post in today’s show notes that offers a deep dive on the 
provisions if you’re interested in that. 

But, last week’s passage was a significant step. 

That is even though the Senate is extremely unlikely to even take up discussion of the bill 
this year. The passage is significant because passing the House is a signal of the priorities 
of Democrats in that chamber. That they passed a bill that’s so favorable for community 
development, affordable housing and renewable energy is important. Particularly because 
we have a general election in November and could see changes to the power balance in 
Congress.  

But the bill passage is also important partly because the Joint Committee on Taxation 
issued its scorecard for the bill. That’s important because knowing those figures, the scores, 
makes it easier to get provisions introduced as part of other legislation. Even other 
legislation this year—the next few weeks or toward the end of this year.  
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With a JCT score, legislators can address the cost and benefit of the provisions using real 
numbers. Numbers from the JCT, at least. There’s a full list of the JCT scores, but I’ll just 
touch upon a couple of top-line numbers today. 

First, the overall cost of the bill from 2020 through 2030 is about $1.5 trillion. All of the 
housing tax provisions—low income housing tax credit provisions plus the proposed 
Neighborhood Homes Investment Tax Credit—cost $88.7 billion. Specifically, the cost of 
establishing a minimum 4 percent low-income housing tax credit percentage is $7.5 billion. 
That’s a provision that affordable housing stakeholders hope to see included in legislation 
this year. 

I’ll share the link to all the JCT scores in today’s show notes so you can look at the other 
numbers. Earlier, I mentioned the Novogradac 2020 Affordable Housing Friday Forums. 
We’ll continue to discuss the provisions of the Moving Forward Act there.  

PPP Extension 

In other Washington news, both the Senate and the House passed legislation last week to 
extend the Paycheck Protection Program, or PPP. 

President Trump signed the bill into law last Saturday. The extension was a bit of a 
surprising development. The program was scheduled to close applications June 30, last 
Tuesday. However, the Senate and House each passed an extension until Aug. 8. Which 
means PPP applications are alive for another month. 

We’ve talked about the PPP a lot over the past several months. As you know, the PPP is a 
major federal initiative to help fund businesses during the COVID-19 pandemic through 
forgivable loans. The PPP was created in March as part of a much larger economic relief 
response, the so-called CARES Act. The goal of the PPP was to keep workers employed 
and to help businesses survive the crisis. 

Last month, the PPP Flexibility Act was signed into law and made some changes to the 
program. The legislation extended the covered expense period. That is the period during 
which forgivable expenses can be incurred. The bill also reduced the payroll threshold for 
loan forgiveness. 

More than 4.8 million businesses have received about $520 billion in potentially forgivable 
loans through the PPP. Now, the deadline is extended through Aug. 8 and there’s about 
$140 billion left in funding available. The PPP was funded at $659 billion, minus the $520 
billion in loans already awarded. 

If you’re interested in a PPP loan or if you want assistance documenting your businesses’ 
need for a loan and use of loan proceeds to pay forgiveness-eligible expenses, then I’d 
encourage you to contact Novogradac’s Megan Murphy. Her contact information is included 
in today’s show notes. 
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OTHER NEWS 
Now, let’s shift gears with a report from the New Markets Tax Credit Coalition, a report that 
helps make the case for new markets tax credit permanency. 

Last week on Wednesday, the New Markets Tax Credit Coalition released the 2020 New 
Markets Tax Credit Progress Report. The annual progress report is based on a survey of 
community development entities, or CDEs.  

This year, 65 CDEs reported using $2.7 billion in new markets tax credit allocation in 2019.  
That $2.7 billion was used to finance 288 investments. The CDEs reported having served 
1.7 million people. The CDEs said their financing resulted in more than 57,000 jobs.  

The new markets tax credit’s impressive record is important to note as lawmakers consider 
extending the incentive beyond the 2020 allocation round. I’ll include a link to the full report 
in today’s show notes.  

Next, I have two state-level news announcements.  

First, Rhode Island’s state historic tax credit. The state budget bill re-appropriated $5 million 
for the state historic tax credit. Rhode Island needed that appropriation to keep the credit 
funded. If you’re in Rhode Island and have questions about the state historic credit, please 
reach out to my partner Tony Grappone. I’ll include his contact information in today’s show 
notes.  

My other bit of state news, California Gov. Gavin Newsom signed the 2021 state budget bill 
last week that included an extra $500 million in funding for state LIHTCs.  

California’s previous budget bill approved the extra $500 million in LIHTCs, but only if the 
state Legislature appropriated the funds. Now, we officially know they’re appropriated. 
Importantly, the budget also exempts the state LIHTCs from the general $5 million per 
investor cap that applies to other state business tax credits. 

If you’re interested in applying for California state low-income housing tax credits, check in 
with a Novogradac office for assistance. 
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Related Resources 

IRS LIHTC Guidance 

 Notice 2020-53 

 IRS advanced copy of proposed regulations 

Blog post: IRS Provides COVID-19 Relief for LIHTC and Bond Requirements 

 Low-Income Housing Tax Credit Working Group letter on LIHTC relief 

 Novogradac Affordable Housing Friday Forums 

Novogradac Property Compliance Workshop Aug. 11 

 

Moving Forward Act 

Joint Committee on Taxation scoring for provisions 

Blog post: Major House Infrastructure Legislation Features Robust Affordable Housing, 

NMTC, HTC, Renewable Energy Proposals; Faces Uncertain Path in Senate 

 

Paycheck Protection Program 

 Contact Megan Murphy 

 

NMTC Coalition Progress Report 

 New Markets Tax Credit Progress Report 2020 

 

Rhode Island HTC  

 Rhode Island Budget Bill H. 7170 

 Contact Tony Grappone 

https://www.novoco.com/sites/default/files/atoms/files/notice_2020-53.pdf
https://www.novoco.com/sites/default/files/atoms/files/reg-123027-19.pdf
https://www.novoco.com/notes-from-novogradac/irs-provides-covid-19-relief-lihtc-and-bond-requirements
https://www.novoco.com/system/files/group/%5Bsite%3Aog-context--node%3Atitle%5D/wg_lihtc_letter_request_for_relief_covid19_050520.pdf
https://www.novoco.com/events/novogradac-2020-affordable-housing-friday-forums-0
https://www.novoco.com/training/webinars/novogradac-online-lihtc-property-compliance-workshop-aug-2020
https://www.novoco.com/sites/default/files/atoms/files/hr_2_jct_scores_070220.pdf
https://www.novoco.com/notes-from-novogradac/major-house-infrastructure-legislation-features-robust-affordable-housing-nmtc-htc-renewable-energy
https://www.novoco.com/notes-from-novogradac/major-house-infrastructure-legislation-features-robust-affordable-housing-nmtc-htc-renewable-energy
mailto:Megan.Murphy@NOVOCO.COM
https://www.novoco.com/sites/default/files/atoms/files/nmtc_tax_credit_coalition_2020_progress_report_070120.pdf
https://www.novoco.com/sites/default/files/atoms/files/h_7170_substitute_a_062920.pdf
mailto:Tony.Grappone@novoco.com
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July Novogradac Virtual Conferences 

Novogradac 2020 Opportunity Zones Virtual Conference 

Novogradac 2020 New Markets Tax Credit Virtual Conference 

 

https://www.novoco.com/events/novogradac-2020-opportunity-zones-virtual-conference
https://www.novoco.com/events/novogradac-2020-new-markets-tax-credit-virtual-conference

