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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, updates listeners on 

the progress of a bonus depreciation bill making its way through the House of Representatives 

and shares the 2014 list of distressed or underserved nonmetropolitan middle-income 

geographies. In historic tax credit news, he discusses the next meeting of the Advisory Council 

on Historic Preservation and legislation in Pennsylvania that would suspend the state’s historic 

tax credit program. In low-income housing tax credit news, he has an update about the U.S. 

Department of Housing and Urban Development’s revision of the 2014 extremely low-income 

limits, as well as the latest information about new funding for affordable housing in California. In 

renewable energy tax credit news, he shares a letter asking Congress to take up the EXPIRE 

Act and discusses a new tool to help state and local officials gather data as they consider their 

energy policies. In new markets tax credit news, he discusses a recent Senate Indian Affairs 

Committee hearing on encouraging investment in Indian Country and invites listeners to an exit 

strategies webinar that Novogradac & Company will be hosting next week.   

 
 
Summaries of each topic:  

1. General News (2:12 – 4:30) Page 2 

2. Historic Tax Credits (4:31 – 6:30) Page 3 

3. Low-Income Housing Tax Credits (6:31 – 9:57) Pages 4-5 

4. Renewable Energy Tax Credits (9:58 – 12:58) Pages 6-7 

5. New Markets Tax Credits (12:59 – 17:35) Pages 8-9 

 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2014. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 
 

Bonus Depreciation Vote 
• In general news, I begin with an update on one of the tax extenders bills that the House 

Ways and Means Committee advanced at the end of May. 
• The bill concerns bonus depreciation. 
• It would allow businesses to deduct 50 percent of certain capital purchases or 

investments in the year that they are made. 
• This is accelerated deduction helps increase tax equity pricing for low-income housing 

tax credit and solar tax credit investments. 
• Congress has used both 50 percent and 100 percent bonus depreciation to encourage 

investment during times of economic distress. 
• The full House will vote on the bill, which is House Resolution 4718, this week.  
• When the Ways and Means Committee voted on the bill at the committee level, 

Democrats voiced their opposition to making bonus depreciation a permanent part of the 
tax code. 

• They argued that making it a permanent part of the code would make it ineffective for 
spurring investment during recessions and other times of economic difficulty. 

• So the bill will certainly face vigorous debate on the floor. 
• I’ll bring you the results of the vote in next week’s podcast.  

2014 Distressed and Underserved Nonmetropolitan Middle-Income Geographies  
• In other news, the 2014 list of distressed or underserved nonmetropolitan middle-income 

geographies has been released.  
• Banks and other financial institutions can receive Community Reinvestment Act, or CRA, 

consideration for revitalization and stabilization activities in these areas. 
• This year’s list includes census tracts in about 900 counties. 
• The census tracts are chosen each year in accordance with CRA regulations. 
• The designations reflect local economic conditions, such as unemployment, poverty and 

population changes.  
• Investments in communities that were on the 2013 list, but are not on the 2014 list still 

qualify for CRA consideration for the next 12 months.  
• You can find the list of census tracts on the Office of the Comptroller of the Currency’s 

website at www.occ.gov. 
• And if you have additional questions, please contact Peter Lawrence in our Washington, 

D.C. office. 

 
  

http://www.occ.gov/
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HISTORIC TAX CREDIT NEWS 
 

Advisory Council on Historic Preservation Meeting 
• In historic tax credit news, the Advisory Council on Historic Preservation, or ACHP, will 

hold its quarterly meeting next week. 
• The meeting will take place on Thursday, July 17 at the University of Pennsylvania. 
• And, the meeting is open to the public. 
• ACHP is an independent federal agency that advises the president and Congress on 

national historic preservation policy.  
• Discussion items on the agenda include 

o building a more inclusive preservation program, 
o working with Indian tribes, 
o the Preserve America program and 
o the 50th anniversary of the National Historic Preservation Act. 

• You can find the full agenda for the meeting and more information in the June 30 
Federal Register notice at www.historictaxcredits.com.  

• To learn more about the historic tax credit program, please contact my partner Tom 
Boccia. 

• He’s in our Cleveland office and can be reached at 216-298-9000. 
 
Pennsylvania House Passes State HTC Suspension Bill 

• In state-level news, the Pennsylvania General Assembly last month passed a bill that 
would suspend the historic rehabilitation tax credit for two years. 

• The House voted to suspend the historic tax credit program and several other state tax 
credit programs in an attempt to offset a budget deficit. 

• At the time of this recording, Pennsylvania’s deficit is more than $1 billion. 
• I should note that suspending the state historic tax credit program would save only $3 

million a year. 
• Many businesses and historic preservation advocates have already voiced their 

opposition to suspending the program. 
• They say that the tax credit is a crucial incentive for preserving historic structures. 
• At the time of this recording, the bill has been sent to the Senate Finance Committee. 
• You can find a copy of House Bill 2188 at www.historictaxcredits.com.  

  
  

http://www.historictaxcredits.com/
http://www.historictaxcredits.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 

HUD Revises Extremely Low-Income Limits  
• In low-income housing tax credit news, I’d like to begin with an update to the extremely 

low-income limits. 
• On July 1, the U.S. Department of Housing and Urban Development issued revised 

extremely low-income limits.   
• The revised limits are effective July 1, 2014.  
• The extremely low-income limit standard was established in 1998 and it’s based on 30 

percent of median family income. 
• It is adjusted for family size and for areas of unusually high or low family income. 
• A statutory change was made in 1999 to clarify that these income limits should be tied to 

the Section 8 very low-income limits.  
• In 2014, the standard was further modified to ensure that extremely low-income limits 

would not fall below the poverty guidelines determined for each family size.  
• While these 30 percent, extremely low income limits don’t generally affect low-income 

housing tax credit income limit calculations, they are relevant to many affordable housing 
professionals.  

• As such, Novogradac & Company will update the Rent & Income Limit Calculator to 
reflect HUD’s revised extremely low-income limits for 2014.  

• And in next week’s podcast I’ll describe in more detail the revisions made in this update 
and the significance of these income limits.  

• In the meantime, if you have questions about the revisions or income limits in general, 
please contact Thomas Stagg in our Seattle office.  

• He can be reached at 425-453-5783. 
 
California Strategic Growth Council Meeting  

• In other low-income housing tax credit news, I have a state-level update from California. 
• Last week, I mentioned that state lawmakers approved $130 million in cap-and-trade 

revenue for the first year of the new Affordable Housing and Sustainable Communities 
program. 

o And that at least half of those funds will go directly to affordable housing. 
• It will also be funded in the future with at least 20 percent of all cap-and trade revenues. 
• I mentioned that the California Strategic Growth Council will administer the program and 

develop the guidelines. 
• Well, last Monday, the council posted materials for the meeting it will hold this Thursday, 

July 10. 
• The agenda listed several items for discussion, including 

o proposed eligible project types, applicants, thresholds and criteria; 
o roles and responsibilities of key partners; and 
o a program timeline. 

• There will be time for public comments. 
• The council also posted a staff report on the administration of the program. 
• It recommended that the Department of Housing and Community Development, or HCD, 

work with the council to develop program guidelines. 
• A live webcast of the meeting will be available at www.sgc.ca.gov. 
• The meeting is this Thursday, July 10 at 10 a.m. Pacific time. 

http://www.sgc.ca.gov/


Summary: July 8, 2014 
 

• As always, I’ll keep you updated as information becomes available. 
• If you have any questions in the meantime, I encourage you to contact my partner Bill 

Letsinger in our Long Beach, Calif. office. 
• He can be reached at 562-432-9482. 
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RENEWABLE ENERGY TAX CREDIT NEWS 
 

Coalition Writes Letter in Favor of EXPIRE Act 
• In renewable energy tax credit news, I’ll begin by sharing the latest about the EXPIRE 

Act. 
• Although some political leaders have said that Congress will not take on tax extender 

legislation until after the November elections, advocacy groups are making sure that the 
EXPIRE Act stays on Congress’s minds. 

•  A coalition of 302 groups sent a letter urging the immediate passage of the EXPIRE Act 
to the House and Senate leadership.  

• The coalition members are active participants in the renewable energy, energy efficiency 
and biofuels industries.  

• For the energy sector, the EXPIRE Act would provide a two-year extension of the 
production tax credit.  

o And, it would also give renewable energy developers the option to choose an 
investment tax credit in lieu of the production tax credit. 

• In the letter, the coalition warns that prolonged inaction threatens clean energy growth in 
the United States.  

• The letter states that businesses and investors need stable, predictable federal tax 
policy to create jobs, invest capital and deploy pollution-reducing energy technologies. 

• It goes on to say that allowing the lapsed clean energy tax provisions to languish 
undermines investor confidence and jeopardizes continued economic and environmental 
benefits. 

• To read the letter, go to www.energytaxcredits.com.  
• If you have any further questions about the letter, I encourage you to contact my partner, 

Stephen Tracy in our San Francisco office. 
 
New DOE and NREL Tool Gathers Renewable Energy Data 

• In other renewable energy tax credit news, I’d like to talk about a new website developed 
by the U.S. Department of Energy’s Office of Energy Efficiency and Renewable Energy 
and the National Renewable Energy Laboratory, or NREL. 

• The website-based tool is called “State and Local Energy Data,” or SLED. 
• It was developed to support state and local decision makers as they establish policies or 

consider changes to energy systems at the state or local level.  
• SLED provides state and local decision makers with a sense of the current energy 

picture. 
• This can help state and local officials make informed decisions moving forward.  
• By entering a city and state or a zip code into the SLED tool, users can see how their 

current electricity prices compare to state and national averages.  
• They can  

o learn about applicable policies and incentives that could affect clean energy 
projects in their state,  

o find available renewable energy resources,  
o get details on alternative transportation fuel costs  
o and more.  

• SLED collects data from a number of sources, including: 
o the Energy Information Administration,  

http://www.energytaxcredits.com/
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o the Database of State Incentives for Renewables and Efficiency,  
o the Alternative Fuels Data Center and  
o the National Renewable Energy Laboratory. 

• SLED also replaces the Community Renewable Energy Deployment Project 
Development tool.  

• To use this new tool, go to www.energy.gov/eere.  
 
 
  

http://www.energy.gov/eere
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NEW MARKETS TAX CREDIT NEWS 
 

Senate Committee on Indian Affairs Discusses NMTCs  
• In new markets tax credits news, I’d like to discuss a recent Senate Committee on Indian 

Affairs hearing. 
• On June 25, the committee held a hearing on encouraging investment in Indian Country. 
• During the hearing, several interesting points related to the New Markets Tax Credit 

program were raised.  
• Sen. Mark Begich discussed the lack of federal funds to Alaskan native communities.  
• During the hearing, Sen. Begich questioned Dennis Nolan, the deputy director of the 

Community Development Financial Institutions Fund, or CDFI Fund. 
• He asked why no Alaskan community development entity, or CDE, has received any 

new markets tax credit funding since 2009. 
• Nolan responded that this was not done intentionally. 
• He said that the New Markets Tax Credit program is the CDFI Fund’s most 

oversubscribed program. 
o In the latest round, he said, the CDFI Fund had approximately $25 billion in 

allocation authority requests. 
o Yet, the CDFI Fund only had $3.5 billion in authority available.  

• He added that the New Markets Tax Credit program is not a place-based program, and 
that the CDFI Fund does not look at the location of a particular applicant or even the 
service area that they serve. 

• Nolan added that while Alaska-based CDEs have not received funding during the last 
five years, the state itself is still benefitting from the program. 

o Nolan said that from 2010 to 2012, Alaska received $174.6 million in new 
markets tax credits from national CDEs. 

• In addition to the senator, a representative from the Native CDFI Network spoke about 
the new markets tax credit’s potential to bring capital to Indian Country.  

• Gerald Sherman, the Native CDFI Network’s vice chairman, said that the New Markets 
Tax Credit program has the potential to bring capital to Indian Country. 

• He went on to say that to maximize its effectiveness: 
o Applications from CDEs whose primary mission is serving Native communities 

should be reviewed by people who have experience working in Native 
communities,  

o As an alternative, he suggested that all such applications should be read by 
CDFI Fund Native Initiative staff and not outside contractors. 

• Sherman suggested that American Indian, Alaska Native and Native Hawaiian 
communities be considered equivalent to “underserved states” during the application 
review process. 

• Sherman also suggested that the Community Reinvestment Act be expanded to 
encourage investments in Native communities and Native CDFIs that serve them. 

• Deputy Director Nolan noted the president’s 2015 budget would permanently extend the 
NMTC program and raise the annual cap from $3.5 billion to $5 billion. 

o If this were to happen, the CDFI Fund would have the ability to reach further 
down the application list and help finance more development across the country, 
and subsequently more development in Indian Country.  
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• If you have any further questions about how the New Markets Tax Credit program could 
be used in Indian Country, I’d encourage you to contact my partner Owen Gray in our 
San Francisco office. 

• You can reach him at 415-356-8000.  
 
NMTC Exit Strategies Webinar 

• Now, I’d like to take an opportunity to invite listeners to an upcoming Novogradac & 
Company webinar. 

• Novogradac will be hosting “NMTC Exit Strategies” next Wednesday, July 16.  
• The webinar will outline options for timely and successful exits from new markets tax 

credit transactions. 
• It will be hosted by my partner Nicolo Pinoli.  
• He plans to discuss and answer questions  
• Some of the items will be about 

o Leveraged structures, 
o Participant motivations, 
o Qualified active low-income community business taxation and strategies and 
o Collapsing the new markets tax credit structure after the compliance period. 

• The webinar will provide tips for those nearing the end of a project. 
• It will also help new allocatees learn about the issues that arise at the end of a 

transaction. 
o This information can be very valuable information as you draw up your 

transaction documents and lay out partner responsibilities.  
• The course also provides two CPE credits.  
• Register now.  
• Just log on to www.novoco.com/events.  

 
 

http://www.novoco.com/events

