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(Intro music) 

Hello. It’s Tax Credit Tuesday and I’m Michael Novogradac. 

This is the Novogradac Report on Tax Credits, a weekly podcast 

covering the latest news in the fields of affordable housing, 

community development and renewable energy.  

   

Today is Tuesday July 15th, 2008. This week we will 
discuss the status of the housing stimulus legislation being 
considered in Congress. We will also examine the provisions of 
a tax relief measure designed to help Midwestern states that 
have been ravaged this year by floods and severe storms.  

 

Let’s start this week’s discussion with an update on the 
housing stimulus bill.  

On Friday, July 11th, the Senate passed H.R. 3221 by a vote of 

63 to 5. The bill, known as the American Housing Rescue and 

Foreclosure Prevention Act, is a package of housing stimulus 

measures that Congress crafted as a response to the housing crisis 

caused by a meltdown in the subprime mortgage market. The 

package combines a number of bipartisan amendments, including 

measures that would bring changes to the low-income housing tax 

credit program. The package would also modernize the Federal 

Housing Administration and reform the government sponsored 

enterprises, or GSEs, namely Freddie Mac and Fannie Mae.  
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Progress on the measure was delayed briefly when Senator 

John Ensign of Nevada unsuccessfully sought to attach a package of 

renewable energy tax provisions to the housing stimulus package. 

The bill the Senate passed on Friday is the same version it adopted 

on June 24th in the form of a substitute amendment to the House-

passed stimulus bill. It does not include the renewable energy 

amendment. This defeat of renewable energy tax credit extension 

legislation is good news for our listeners focused on the LIHTC 

provisions in the housing bill but it’s bad news for our renewable 

energy tax credit listeners.  

In the weeks leading up to the vote, leaders in the House and 

Senate attempted to work out the issues that remained between their 

different proposals. However, these efforts were unsuccessful and 

Senate leaders weren’t able to resolve those differences before 

sending the bill back to the House. 

As such, the House is expected to make changes to the bill and 

the Senate will be required to act on the measure again before it can 

be sent to the President. The Housing Advisory Group reports that in 

recent comments made by HUD Secretary Steve Preston, the 

Administration appears to be toning down its previous veto threats. 

Furthermore, the bill appears to have enough support in both the 

House and Senate to override a veto.  

The House is likely to add revenue-generating provisions to 

offset the cost of the $2.5 billion in tax provisions that are not paid for 

in the Senate bill and the House had been expected to take up the bill 

sometime in the next two weeks. However, BNA is reporting that  the 
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recent doubts about the financial health of Fannie Mae and Freddie 

Mac may pressure the House into passing the bill by July 17. 

According to BNA, House Majority Leader Steny Hoyer said "If 

we get everything together … I'd like to pass it on Thursday, if we 

could," Hoyer said. "I think we ought to act this week to give 

confidence that Congress understands the gravity of the situation and 

wants to move to try to alleviate the risk." 

The LIHTC modernization provisions that the Senate approved 

include a 20-cent per capita cap increase for 2008 and 2009. The bill 

would also increase of the small state minimum by 10 percent for 

those years. Another provision would permanently repeal the 

alternative minimum tax, or AMT, on low-income housing tax credits 

for buildings placed in service after December 31st, 2007. Some 

reports have indicated there will be additional tweaks made to the 

LIHTC modernization provisions during the next phase. We will 

provide a detailed description of the LIHTC provisions included in the 

final package once Congress produces a reconciled housing stimulus 

measure.  

 

During the many months the housing stimulus package has 

been in the works, it has been a considered as a possible legislative 

vehicle for a number of proposals, including tax relief for storm and 

flood victims in the Midwest.  

Which brings us to our second topic for today: a look at a 
piece of legislation proposed to aid disaster victims in nine 
Midwestern states.  



Novogradac Report on Tax Credits 
Transcript: July 15, 2008 

 

4 
www.novoco.com/podcast 

©Novogradac & Company LLP 2008 

In late June, Senators that represent the Midwest states hit by 

recent storms and flooding filed an amendment to the housing 

stimulus legislation that was then pending in the Senate. Senators 

Chuck Grassley, Tom Harkin, Dick Durbin, Norm Coleman, Claire 

McCaskill, Kit Bond, Richard Lugar, Amy Klobuchar and Evan Bayh, 

modeled their proposal after tax legislation that Congress passed in 

2005 to help victims of hurricanes Katrina, Rita and Wilma. The 

Midwestern Disaster Tax Relief bill includes provisions to benefit 

Iowa, Illinois, Missouri, Indiana, Kansas, Minnesota, Wisconsin, 

Michigan and Arkansas.  

The proposed tax relief measure contains many of the same 

provisions as the legislation designed to help Louisiana, Mississippi 

and Alabama recover from the hurricanes, including $1 billion of new 

markets tax credit allocation. The bill provides $300 million in NMTC 

authority for 2009 and 2010, and $400 million in NMTC for 2011.  

These tax credits would be targeted to an area to be known as 

the Midwestern Disaster Area. This area would include jurisdictions 

that are declared major disaster areas by the President between May 

20th and August 1st, 2008, as well as areas in any of the nine states 

that are determined by the President to warrant assistance from the 

federal government. 

In a statement on June 24th, Senator Durbin of Illinois noted 

the success that similar relief measures have had in the past. He said 

quote: "Tax relief has proven to be extremely useful in helping people 

and communities get back on their feet after a major disaster. I hope 

Congress will act swiftly so Illinoisans will have immediate access to 
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relief funds as soon as the President makes a disaster declaration for 

Illinois." End quote.  

In addition to providing additional NMTC authority, the 

Midwestern Disaster Tax Relief bill would allow disaster victims to 

withdraw money from retirement plans without tax penalties; suspend 

limits on tax incentives for charitable contributions; create tax-exempt 

bond authority to help rebuild infrastructure; remove limitations on 

deducting casualty losses due to natural disaster; and allow 

additional depreciation and increased amounts for expensing 

property to help businesses. 

The provisions of the Midwestern Disaster Tax Relief bill were 

not included in the version of the housing stimulus package that the 

Senate passed on July 11th. And because Congress is currently 

focused on passing the final housing stimulus bill, the future of this 

proposal is uncertain. We will continue to track its progress and keep 

you updated in future podcasts.  

 

Before we conclude this week’s discussion, I’d like to 
encourage the new market tax credit community to nominate 
individuals or CDEs for the Novogradac Community 
Development Foundation Awards.  

The Community Development Foundation Awards will honor 

special achievements in the field of community development related 

to the new market tax credit.  

Individual awards will be given to federal and state legislators 

who have substantially assisted in the advancement of community 
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development policy and legislative priorities. There is also a category 

for public executive of the year. Nominees for this award are 

governors, mayors or other elected officials who have had a 

particularly strong impact on the field of community development, 

either locally or state-wide.   

CDE nominees, and there are five categories of awards in this 

field, should reflect a particular qualified low-income community 

investment with a well-executed vision and should demonstrate 

measurable community impact as well as a commitment to 

establishing positive change in bringing more people and places into 

the economic mainstream.  

Nominations will be accepted until August 15th, 2008. A copy of 

the nomination form, a description of the awards and the details and 

rules for nominations can be downloaded from our web site at 

www.newmarketscredits.com. We look forward to hearing from the 

industry about the significant and exciting contributions that are being 

made in communities across the country with the help of the NMTC 

program. The Community Development Awards will be presented at 

the 2nd annual Developing Thriving Communities Conference, to be 

held October 1st through the 3rd in St. Louis, and at the New Markets 

Tax Credit Investors Conference, on October 22nd through the 24th 

in Boston.  We hope you can join us at one or both of these 

conferences.  

 

Well that brings us to the end of this week’s report.  
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Please join us again next Tuesday when we will again bring you 

the latest news about the housing stimulus package. We will also 

discuss the latest legislative wrangling regarding tax extenders 

legislation. The extension of the new markets tax credit and 

renewable energy tax credit is tied to this legislative wrangling 

between the House and the Senate, wrangling between Republicans 

and Democrats and wrangling between the Congress and the 

President.  

 

This is Michael Novogradac and I’ll be back next Tuesday. 

Thanks for listening.  

(outro music)  

 

Editorial material in this transcript is for informational purposes 

only and should not be construed otherwise. Advice and 

interpretation regarding tax credits or any other material covered in 

this transcript can only be obtained from your tax advisor. 
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