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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, encourages listeners 

to sign on to organizational support letters for the low-income housing tax credit and new 

markets tax credit. In low-income housing tax credit news, he alerts listeners to a survey on the 

LIHTC program that the Community Development Department at the Federal Reserve Bank of 

St. Louis is conducting and to the Federal Housing Administration’s recently announced 

priorities for its remaining fiscal year 2013 multifamily commitment authority. In new markets tax 

credit news, he shares the recipients of the fourth round of the state’s new markets tax credits 

and he encourages the public to provide input to the NMTC Working Group. In historic tax credit 

news, he reports additional support for The Rural Heritage Conservation Act of 2013 (S. 526) 

and he reminds listeners to nominate projects for the Journal of Tax Credits Historic 

Rehabilitation Awards. 

 

 

Summaries of each topic:  
1. General News (2:12 – 5:57) Page 2 

2. Low-Income Housing Tax Credits (5:58 – 9:37) Pages 3-4 

3. New Markets Tax Credits (9:38 – 12:04) Page 5 

4. Historic Tax Credits (12:05 – 14:27) Page 6 

   

 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2013. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com.  
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 GENERAL NEWS 
 
Sign On to Preserve LIHTC and NMTC During Tax Reform  

• As regular listeners will recall, last month Senate Finance Committee Chairman Max 
Baucus and Ranking Member Orrin Hatch proposed a “blank-slate” approach as a 
starting point for tax reform 

• As such, the Senate Finance Committee will begin its deliberations with a tax code 
devoid of all tax expenditures, including tax credits.  

• Senators have until July 26 to submit proposals to be considered during the crafting of 
the committee’s bill.  

• Sens. Baucus and Hatch say they will give special attention to proposals that are 
bipartisan. 

• Each tax credit will only be added back to the tax code if enough senators make a 
compelling case for it. 

• As such, supporters of the low-income housing tax credit (LIHTC) and new markets tax 
credit (NMTC) are circulating a sign-on letter urging the Senate to include the LIHTC and 
NMTC in the reformed tax code.  

• Affordable housing and community development supporters are encouraged to sign on 
to the organizational support letter by tomorrow, Wednesday, July 17.  

• A link to the sign on letter can be found online at www.newmarketscredits.com or 
www.taxcredithousing.com.  

• Links to additional resources you can use to demonstrate the tangible, beneficial results 
of these programs, as well as the historic tax credit and renewable energy tax credits, 
can be found on my blog at novogradac.wordpress.com.  

• This letter writing effort is a very important part of continuing to work with the Senate as 
they begin drafting some form of tax reform.  

• That said, it is currently unclear how many Senators will actually submit written 
suggestions by the July 26 deadline. 

• Many Senators are giving serious consideration to not submitting any written comments. 
 
Congressional Calendar 
• As we think about the development and advancement of tax reform, it’s also useful to 

review the Congressional Calendar. 
• On Aug. 2, the August recess begins. We have three weeks until the August recess.  
• It’s also important to think about what’s going to happen after Congress returns after 

Labor Day.  
• Some time between that date and October, the Treasury will likely have exhausted its 

extraordinary measures and we’ll hit the debt ceiling.  
• Some sort of debt ceiling remediation will have to happen either before or on Sept. 30.  
• There will have to be some sort of continuing resolution before Oct. 1 to avoid a 

government shutdown. 
• I also note that when they come back after the Labor Day recess there’s only 10 weeks 

of legislative sessions left.  
• Within that time, there’s about 39 full or partial days available on the House calendar. 
• As such the days and weeks are getting shorter and shorter in which they can do any 

serious tax reform. 
  

http://www.newmarketscredits.com/
http://www.taxcredithousing.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 
Eighth Federal Reserve District LIHTC Survey 

• Last week the Kentucky Housing Corporation and the Tennessee Housing Development 
Agency shared an announcement from the Community Development Department at the 
Federal Reserve Bank of St. Louis about a survey that may be of interest to listeners.  

• First, some background: the Community Development Department at the St. Louis 
Federal Reserve Bank is responsible for promoting community and economic 
development, primarily in low- and moderate-income communities, throughout the Eighth 
Federal Reserve District 

o The Eighth Federal Reserve District includes portions of Missouri, Illinois, 
Indiana, Kentucky, Tennessee, Mississippi, and all of Arkansas.   

• The Community Development Department at the St. Louis Federal Reserve Bank is 
conducting a the survey to establish a base of data on the current state of the low-
income housing tax credit program throughout the Eighth Federal Reserve District.   

• The survey comprises 25 questions and was developed with input from state housing 
finance agencies, housing developers, Federal Reserve Bank of St. Louis community 
development specialists and others.  

o All survey responses are anonymous.   
o The survey is currently open and will close Monday, July 22, at 8 a.m., central 

time.   
• The bank says it intends to share this data with key stakeholders and conduct future 

research based on important findings.   
• A report of the survey findings can be issued upon request and will also be made 

available on Community Development web site, www.stlouisfed.org.  
 
FHA Announces Priorities for Remainder of Fiscal Year 2013 Multifamily Commitment 
Authority 

• HUD recently announced how the Federal Housing Administration, or FHA, will prioritize 
the use of its mortgage insurance commitment authority in the face of funding shortfalls.  

• HUD said that FHA has to prioritize its commitments because it anticipates exhausting 
its fiscal year 2013 commitment authority before the end of the fiscal year. 

o This commitment authority allows HUD to operate its FHA Multifamily, Risk 
Share and Healthcare programs. 
 FHA was allocated $25 billion for fiscal year 2013, but at the current rate 

of spending, the FHA will run out of Commitment Authority before the end 
of Fiscal Year 2013, the letter said. 

• The Multifamily Hubs and Program Centers stopped issuing commitments on July 12. 
o However, firm commitments made through that date will be honored.  

• In a letter on June 28, HUD wrote that as of July 15 the Office of Multifamily Housing 
Programs will prioritize the following categories, in descending order: 

1. multifamily transactions in Hurricane Sandy-affected areas, including 
 transactions being processed under notice H13-05. 

2. other affordable housing transactions, including 
 risk share loans, 
 affordable multifamily new construction and substantial rehabilitation, 
 affordable multifamily projects under Section 223(f), and 
 affordable multifamily refinance projects under Section 221(a)(7) 

http://www.stlouisfed.org/
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3. and finally market-rate transactions, including 
 multifamily new construction/substantial rehabilitation,  
 multifamily market rate refinancing under Section 223(a)(7), and 
 multifamily market rate under Section 223(f) 

• FHA will authorize issuance of firm commitments on a first-come, first-served basis, in 
accordance with these stated priorities. 

• To learn more about the new priorities, please visit Novogradac’s HUD Resource Center 
at www.hudresourcecenter.com. 

 
 
  

http://www.hudresourcecenter.com/
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NEW MARKETS TAX CREDIT NEWS 
 
Ohio Announces Recipients of the Fourth Round of State NMTCs 

• First, we have a state-level update from Ohio, where the Ohio Development Services 
Agency recently announced recipients of the fourth round of Ohio new markets tax 
credits.  

• Congratulations the four recipients:  
1. Finance Fund will receive $2 million in tax credits for a minimum of $5.1 million in 

investments. Finance Fund’s service area includes the entire state of Ohio.  
2. Cincinnati Development Fund will receive $3 million in tax credits for a minimum 

of $7.6 million in investments made in the city of Cincinnati.  
3. Development Fund of the Western Reserve will receive $2 million in tax credits 

for a minimum of $5.1 million in investments, and its service area covers 18 
counties in Northeast Ohio.  

4. Dayton Region New Market Fund LLC will receive $3 million in tax credits for a 
minimum of $7.6 million in investments. 

• Ohio is one of fourteen states that currently have state NMTC programs.  
• State-level NMTC programs have also been proposed in a half-dozen other states in 

recent years. 
• These programs have continued to grow in popularity in recent years as a way to attract 

investment to the states that have them by building on the success of the federal new 
markets tax credit program.  

• You can learn more about state new markets tax credit programs online at 
www.newmarketscredits.com.   

 
Working Group Welcomes Public Input  

• In other new markets tax credits news, I’d like to remind listeners that in addition to 
welcoming new members throughout the year, the NMTC Working Group also considers 
input from non-members when drafting of comment letters, recommended practices and 
other content. 

• In case you’re not familiar with the NMTC Working Group, it works to resolve technical 
regulatory and administrative NMTC program issues and provide recommendations to 
make the NMTC even more efficient in delivering benefits to qualified active low-income 
community businesses. 

• If you’re interested in participating, there’s still time to join the group before our next 
conference call which is scheduled for Tuesday, August 20.  

• Or, if you’re not a member but you’d like to submit comments for the group’s 
consideration, simply go to www.nmtcworkinggroup.com and click on the link that says 
“Public Input.”  

  

http://www.newmarketscredits.com/
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HISTORIC TAX CREDIT NEWS 
 
New Co-Sponsor Signs on for Permanent Conservation Easement Bill  

• Last week Sen. Jack Reed of Rhode Island signed on as a cosponsor to legislation to 
permanently extend certain enhanced tax incentives for conservation easements.  

o These enhanced tax incentives are currently scheduled to expire at the end of 
this year. 

• Conservation easements are sometimes used in connection with historic tax credit 
developments. 

• Sen. Baucus originally introduced the provision with Sen. Chuck Grassley in 2006. 
• It has been extended three times since its enactment but is scheduled to expire at the 

end of 2013.  
• As regular listeners may recall, Sens. Max Baucus and Orrin Hatch introduced 

legislation to permanently extend these provisions earlier this year.  
o The legislation is The Rural Heritage Conservation Act of 2013, or Senate Bill 

526.  
• The bill would make permanent the ability of individual taxpayers to claim conservation 

easement deductions of up to 50 percent of their adjusted gross income.  
• Without the extension, the limit would be 30 percent.  
• For corporations, the bill makes permanent the ability of corporations to claim deductions 

in excess of 10 percent of taxable income. 
• We will continue to track the bill’s progress and keep you updated in future podcasts.  

 
Last Chance to Nominate a Project for the Historic Rehabilitation Awards   

• At the time of this recording there were still a few days left to submit a nomination for the 
Historic Rehabilitation Awards. 

• The Journal of Tax Credits Historic Rehabilitation Awards were created to recognize 
excellence and honor outstanding achievement in rehabilitation developments using the 
historic tax credit.  

• To be eligible, a tax credit projects should have been placed in service in 2012 or 2013, 
and: 

o had a meaningful and major impact on its community; 
o demonstrated financial innovation; or 
o overcame significant obstacles in its development. 

• The deadline to submit a nomination for this year’s round of awards is Friday, July 19.  
• You can learn more or submit your nomination online at www.historictaxcredits.com.  

 
 
 


