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In this week’s Tax Credit Tuesday Podcast, Peter J. Lawrence begins with the general news 

section, where he talks about temporary regulations that the IRS released last week on electing 

into the partnership audit regime under the Bipartisan Budget Act of 2015. In the low-income 

housing tax credit section, he shares some stats from the “CDFA Annual Volume Cap Report: 

Analysis of 2015 Private Activity Bond & Volume Cap Trends.” He also has an update on 

national efforts to eliminate homelessness among veterans. And he discusses findings from the 

“Housing is a Foundation: 2016 PAHRC Report.” In new markets tax credit news, he talks about 

how listeners can provide the CDFI Fund with feedback on its allocation tracking system. In the 

historic tax credit section, he shares details on the National Park Service’s call for comments on 

its certification application. And he closes out with renewable energy tax credit news, where he 

discusses a report on how extension of the investment tax credit shifted solar installation 

forecasts for 2016 and 2017. 

 

 

Summaries of each topic:  
 

1. General News (2:56 – 5:36) Page 2 

2. Low-Income Housing Tax Credits (5:37 – 15:10) Pages 3 – 5   

3. New Markets Tax Credits (15:11 – 16:30) Page 6 

4. Historic Tax Credits (16:31 – 17:49) Page 7 

5. Renewable Energy Tax Credits (17:50 – 19:56) Page 8 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 

IRS Partnership Opt-In Temporary Regulations 

 In general news, the IRS issued temporary regulations last week that allow partnerships 
an early option to elect into the new partnership audit regime under the Bipartisan 
Budget Act of 2015. 

 Partnerships may elect to have the new rules apply to any eligible tax year beginning 
after Nov. 2, 2015, and before Jan. 1, 2018. 

o That’s if they don’t want to wait until the rules automatically go into effect for tax 
years beginning after 2017. 

 Partnerships have 30 days from the issuance of a notice of selection for examination to 
make the election. 

 The partnership is then allowed to file an administrative adjustment request, or AAR, 
under tax code Section 6227 within 30 days of the date that the IRS receives a valid 
election. 

o That could be a way to address underpayment and reduce the chance of being 
audited. 

 The IRS will wait at least 30 days between receiving the election and mailing a notice to 
start the audit.  

 The new audit regime applies to all partnerships.  

 However certain partnerships with 100 or fewer partners may elect out of the new 
regime. 

 The regime allows the IRS to audit partnerships easier by collecting tax adjustments at 
the entry level instead of from individual partnerships. 

o The new regime goes into effect in 2018 and the IRS hopes to have final rules in 
place by then. 

 The IRS warned partnerships to be careful about electing early. 
o Some of the new rules are not available until 2018, including the administrative 

adjustment request mechanism and the ability to push out the adjustments to 
partners. 

 The IRS also released the regulations as a proposed rule, allowing for public comment. 

 If you have any questions, reach out to a Novogradac professional near you. 

 You’ll find a list of our offices at www.novoco.com.  
  

http://www.novoco.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 

CDFA Annual Volume Cap Report 2015 

 In affordable housing news, the Council of Development Finance Agencies (CDFA) last 
week released its annual bond volume cap report for 2015. 

 New bond volume cap allocation reached nearly $34.9 billion in 2015. 
o That was a 1 percent increase over the previous year. 

 Adding new bond volume cap allocation to the nearly $58.5 billion in existing 
carryforward allocation, the total accessible amount of bond cap available nationally was 
more than $90 billion last year. 

 For the second year in a row, cap-subject private activity bond issuance reported to the 
CDFA increased. 

 CDFA said this upward trend may continue and begin a revival of the private activity 
bond market after hitting a low of $8.8 billion in 2013. 

 Texas saw a $50.9 million, or 1.92 percent, increase in new allocation compared to the 
previous year. 

o This was the largest increase in terms of both dollar amount and percent change. 

 On the other end of the spectrum, all 20 states that received the minimum allocation in 
2014 saw a 1.6 percent increase in new allocation in 2015. 

 Joining that list of states receiving the minimum allocation in 2015 was Mississippi. 
o So 21 states now receive the minimum. 

 The affordable housing community saw about $6.6 billion issued in private activity bonds 
for multifamily rental housing. 

o As you know, affordable housing developments that are financed in part by 
volume cap bonds are eligible for the 4 percent low-income housing tax credit 
(LIHTC). 

 So, which were the top two states that issued the most private activity bonds in 2015? 

 Not surprisingly, they were California and New York. 

 California topped the list with about $2.9 billion in private activity bonds issued. 

 New York was in second place with nearly $1.7 billion issued. 

 California and New York bond issuance for multifamily housing combined for nearly 70 
percent of the national total.  

 Thirteen states reported that they issued no private activity bonds for multifamily rental 
housing in 2015. 

 Another 14 states did not report to CDFA how much in multifamily housing bonds they 
issued. 

o This is important because several of the states that did not report how much they 
issued have historically issued large amounts of multifamily housing bonds, so 
the totals reported by CDFA for 2015 may not be completely reflective of actual 
issuance.  

 You can see the report at www.taxcredithousing.com. 

 The report is called, “CDFA Annual Volume Cap Report: Analysis of 2015 Private 
Activity Bond & Volume Cap Trends.” 
 

Homeless Veteran Population 

 In other news, the number of veterans experiencing homelessness across the country 
has been cut nearly in half since 2010. 

http://www.taxcredithousing.com/
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 That’s according to an announcement by the U.S. Department of Housing and Urban 
Development (HUD), U.S. Department of Veterans Affairs (VA), and the U.S. 
Interagency Council on Homelessness (USICH) last week. 

o Recent data revealed a 17 percent decrease in veteran homelessness between 
January 2015 and January 2016, which is four times the previous year's annual 
decline. 

o In total, there has been a 47 percent decrease in veteran homelessness since 
2010.  

 Communities across the country reported that fewer than 40,000 veterans were 
experiencing homelessness on a given night in January 2016. 

o The January 2016 estimate also found that about 13,000 unsheltered homeless 
veterans were living on the streets. 

o This is a 56 percent decrease since 2010, according to HUD.  

  The HUD-VA Supportive Housing (HUD-VASH) program has also been a successful 
tool in eliminating homelessness.  

o HUD-VASH combines HUD rental assistance with case management and clinical 
services provided by Veterans Affairs 

o Since 2008, more than 85,000 HUD-VASH vouchers have been awarded and 
more than 114,000 homeless veterans have been served through the program. 

 In 2014, First Lady Michelle Obama launched the Mayors Challenge to End Veteran 
Homelessness.  

o To date, 27 communities and two states have effectively ended veteran 
homelessness. 

 HUD and Veterans Affairs have a wide range of programs that prevent and end 
homelessness among veterans, including health care, housing solutions, job training and 
education.  

o In FY 2015, these programs helped more than 157,000 people secure or remain 
in permanent housing.  

o This includes 99,000 veterans and 34,000 children.  

 Since 2010, more than 360,000 veterans and their families have been permanently 
housed, rapidly rehoused or prevented from becoming homeless through programs 
administered by HUD and Veterans Affairs. 

 To read more about these programs, go to www.hud.gov.  
 
Housing is a Foundation: 2016 PAHRC Report 

 In other news, a recent report by the Public and Affordable Housing Research 
Corporation examined how people benefit from federal rental assistance paired with 
services. 

 The report discussed a number of vulnerable populations that benefit from affordable 
rental housing assistance programs, including: 

o 6 million children, 
o 2 million seniors, 
o and 3 million people with disabilities. 

 Other vulnerable groups include 
o working families, 
o low-income families, as well as 
o formerly homeless individuals or veterans.  

 The report offers four steps to better serve these vulnerable populations.  

http://www.hud.gov/
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 One solution is to preserve the stock of existing affordable housing units. 
o The report found that preserving affordable housing is 45 percent more cost-

effective than new construction. 
 This is especially true in desirable neighborhoods with higher rents.  

 As I said, the existing affordable housing stock is not enough, so the report’s second 
solution is to also develop new units. 

o The continued development of affordable housing is key to meeting the ever 
increasing need.  

o However, in many cases, the report found that affordable housing development is 
only financially feasible when development and operating costs are subsidized. 

 This is why the LIHTC program and various HUD programs are so 
valuable, as they bridge the funding gap.  

 Third, the report recommends expanding tenant subsidy programs. 
o Tenant subsidies are often flexible and allow rental assistance to move with the 

family.  
o The tenant-based Section 8 voucher, for example, allows recipients to choose 

housing in specific neighborhoods or with special amenities.  

 The fourth step to serving vulnerable populations is to link services to housing. 

 Overall, the report found that rental assistance is uniquely positioned to serve families 
with greater challenges to economic success.  

 To read the report titled, “Housing is a Foundation: 2016 PAHRC Report,” go to 
www.taxcredithousing.com.  

 

  

http://www.taxcredithousing.com/
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NEW MARKETS TAX CREDIT NEWS 

CDFI Fund ATS Comment Request 

 In new markets tax credit (NMTC) news, the CDFI Fund invited comments on its 
allocation tracking system, or ATS. 

 As you likely know, ATS is the electronic data collection and submission system that 
community development entities use to submit information to the CDFI Fund. 

o Namely, submissions relate to qualified equity investments. 

 The CDFI Fund uses ATS to: 
o monitor qualified equity investments and 
o evaluate the NMTC program. 

 No changes are being proposed to the system.  

 Written comments will be accepted until Sept. 27 at the Treasury Department. 
o To submit your comments on the ATS, including difficulties you face or 

suggestions for improvements, email ccme@cdfi.treas.gov. 

 And if you have any questions about submitting your information to ATS or anything else 
with the NMTC program, contact my partner Brad Elphick in our Atlanta office. 

 

  

mailto:ccme@cdfi.treas.gov
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HISTORIC TAX CREDIT NEWS 

HTC Certification Application Comments 

 In historic tax credit (HTC) news, the National Park Service requested comments on its 
historic preservation certification application. 

 As you know, the National Park Service administers the federal HTC in partnership with 
the IRS and state historic preservation offices. 

 In order to receive the credit, owners of historic buildings need to submit a certification 
application.  

o The application is used to evaluate the condition and historic significance of the 
buildings. 

 In short, the form helps the National Park Service determine whether or not the 
rehabilitation work meets the Secretary of the Interior’s Standards for Rehabilitation.  

 No changes are currently being proposed to the application. 

 But the National Park Service is inviting public comments on the certification application. 

 Comments are invited on how to make the certification application process more efficient 
or whether the information collection is necessary at all.  

 Comments are due Aug. 25. 
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RENEWABLE ENERGY TAX CREDIT NEWS 

Greentech Media Solar Forecast 

 In renewable energy tax credit (RETC) news, a new report says global solar installations 
will grow by more than 40 percent this year, but includes a revision for fewer installations 
in the United States. 

 The report by Greentech Media was upbeat for the worldwide market, but cited, quote 
“spillover,” end quote, as a reason that U.S. market projections are down from earlier 
estimates. 

o Greentech Media, or GTM Research, forecasts 14.5 gigawatts will be installed in 
the United States in 2016. 

o In its previous forecast, GTM Research predicted16 gigawatts of U.S. solar 
would be installed this year. 

 The report said that the extension of the investment tax credit (ITC) last winter helped 
solidify the U.S. market, but shifted the demand to 2017. 

o The report said that 60 percent of utility photovoltaic capacity additions that were 
expected to come online this year will actually come online next year. 

o Still, the United States continues to rank second in global demand for solar, 
behind only China. 

 For those in the solar industry, this report is good news. 

 The report also highlights the importance of predictability in the tax-credit world. 
o With the ITC now stable, we can likely expect more predictability in the 

development of solar installations in the United States. 
o As you know, last year’s renewal set the ITC at 30 percent for property that 

commences construction before the end of 2019, with a three-year step-down 
following that. 

o So we can expect that future reports will be more predictable, since investors 
know exactly what they’ll receive in exchange for their financing. 

 

 

 

 


