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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, discusses the 

confirmation status of some key Treasury Department nominees, news about an oversight 

hearing on the Federal Housing Finance Administration, proposed regulations on depreciation 

deduction and the 2018 demand for new markets tax credit allocation authority. He wraps up 

today’s podcast with other industry headlines on community development, administration of the 

Illinois state historic tax credit, an expected low-income housing tax credit report and an update 

on when to expect opportunity zones guidance.  

 

 

Summaries of each topic:  

 

1. General News (02:55-09:46) Pages 2 – 4 

a. Treasury Nominations (02:55-05:00) 

b. September FHFA Oversight Hearing (05:01-05:41) 

c. Proposed Regulations on Depreciation Deduction (05:42-08:08) 

d. 2018 NMTC Allocation Demand (08:09-09:46) 

2. Other News (09:47-12:26) Page 5 

3. Related Resources Page 6 

 

 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  

 

© Novogradac & Company LLP, 2018. All rights reserved. Reproduction of this publication in 

whole or in part in any form without written permission from the publisher is prohibited by law. 

For reprint information, please send an email to cpas@novoco.com.  
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 GENERAL NEWS 

Treasury Nominations 

 Let’s start with general news, wherein the Senate Finance Committee recently voted to 

advance the nomination of two key Treasury Department nominees.  

 More specifically, Senate Finance Committee members advanced the nomination of 

Justin Muzinich to be Deputy Secretary of the Treasury. 

 The vote was 14-13 along party lines. 

o President Donald Trump had nominated Muzinich for the position last April. 

o Muzinich had worked on last year’s tax reform package and is currently a senior 

counselor to Treasury Secretary Steven Mnuchin. 

o Now if confirmed as Deputy Secretary, Muzinich would oversee everything from 

taxes, financial regulation trade and economic sanctions. 

o He would play an instrumental role, of particular note to our listeners, as 

Treasury implements tax reform. 

 Now the Senate Finance Committee also voted 25-2 to advance the nomination of 

Michael J. Desmond as Chief Counsel for the IRS and an Assistant General Counsel in 

the Treasury Department. 

o President Donald Trump nominated Desmond for the position in March. 

o Desmond is a prominent tax lawyer with prior experience as tax legislative 

counsel for Treasury’s Office of Tax Policy. 

o Now if confirmed, Desmond would provide legal guidance and interpretive advice 

to taxpayers, the IRS and Treasury. 

 Now that they’ve been both voted out of the Senate Finance Committee, Muzinich and 

Desmond join nominee for IRS commissioner Charles Rettig as all three wait for 

confirmation by the full Senate. 

 Now the Senate adjourned last Wednesday for a “skinny” or shortened August recess 

and they’ll be back in session tomorrow. 

 Senate Majority Leader Mitch McConnell is expected to call for the full Senate to vote in 

the nominations soon. 

 That is as soon as he secures enough votes to be sure that they will be confirmed. 

 I’ll keep you posted in future podcast episodes  on their confirmation status. 

September FHFA Oversight Hearing 

 Now staying with Congressional Committee news, but going to the House from the 

Senate, Financial Services Committee announced that it’s going to hold an oversight 

hearing. 

 It’s going to be held no later than Sept. 27, and it’s part of its investigation into the 

Federal Housing Finance Administration, or FHFA, as well as investigation into Fannie 

Mae and Freddie Mac. 

 Of note, FHFA Director Mel Watt and Fannie Mae CEO Timothy Mayopoulos are 

scheduled to testify. 

 I will share more details about the hearing in future podcasts as they become available.  

Proposed Regulations on Depreciation Deduction 

 Now let’s turn now to new regulations. 

 The IRS recently published proposed regulations addressing changes to the rules 

around depreciation deductions.   
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 Now we at Novogradac are still assessing and evaluating these proposed regulations. 

 But of particular note, the proposed regulations clarify the statutory requirements that 

depreciable property must meet in order to qualify for the 100 percent first-year 

depreciation deduction under Internal Revenue Code Section 168(k).  

o As you’ll likely know, Section 168(k) allows taxpayers to deduct 100 percent of 

qualifying property in the year the property is placed-in-service. 

o Now the definition of qualifying property was expanded in last year’s tax act 

beyond new property to include used property. 

o Also, these proposed regulations address the eligibility for 100 percent expensing 

for Section 743 basis step-ups. 

o And those are step-ups in the context of purchases of partnership interests. 

 Now the IRS is inviting public comment on the proposed regulations with a due date of 

Oct. 9.   

 If you have such comments, please email them to cpas@novoco.com. 

 We love to hear the questions and comments you have on these proposed regulations. 

 While we continue to evaluate these regulations, I would encourage you to contact a 

Novogradac partner near you to assess how the depreciation guidance released affects 

properties that you’ve recently placed in service, or you’re planning to place in service in 

the near future. 

 Now staying with new IRS guidance for the moment, and this will be brief, Treasury also 

recently released guidance on the Qualified Business Income deduction.   

 Now this deduction was enacted as part of the tax legislation at the end of last year.   

 The deduction is effectively is a 20 percent reduction of taxable income from most trades 

or businesses, and it’s something that individual taxpayers are eligible to claim.   

 Now there’s going to be more on this guidance in coming podcasts as we sort through 

the regulations. 

 But in the meantime, please reach out to a Novogradac partner near you to discuss its 

effect on your business operations.   

 Now the provision has direct applications to individuals who are operating trades or 

businesses as a Schedule C or through partnerships and S Corporations. 

2018 NMTC Allocation Demand 

 Turning to the new markets tax credit (NMTC) and community development, last week 

we learned that 214 applicants submitted requests for $14.8 billion in NMTC allocation 

authority in the recent 2018 application round. 

 Now the Treasury Department is still reviewing and evaluating those applications. 

 But this $14.8 billion amount requested does continue a trend of slightly lower 

decreasing amount of allocation authority being requested over the last four allocation 

rounds.   

 Now the decrease doesn’t reflect a reduction in demand for the NMTC. 

 Rather, it reflects the high level of the extreme competition for the limited amount of 

allocation authority.   

 The amount requested in the 2018 round is more than four times greater than the $3.5 

billion allocation authority that’s available. 

 Now applicants for the current round are headquartered in 43 states, the District of 

Columbia and Puerto Rico. 
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 Now if you’d like to learn more about the current allocation round, as well as what’s in 

store for the 2019 round, I encourage you to register for the Novogradac 2018 New 

Markets Tax Credit Fall Conference. 

 It’s being held in Austin on Oct. 18-19. 

 At the conference, we’re going to have a representative from the Treasury Department 

who will share the latest news about the New Markets Tax Credit program. 

 I’ll share the registration link in today’s show notes  so you can go online and register.  

 I’ll also send out a Tweet with the link. 
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OTHER NEWS 

 
 In other community development news, the Community Development Advisory Board, a 

board that advises the director of the CDFI Fund, is going to hold a meeting next week 

on Thursday, August 23. 

 Now the topics of the meeting are going to include: 

  a report on CDFI Fund activities, 

 a description and discussion of priorities for fiscal  year 2019, 

 a re-examination of the CDFI certification process, as well as  

 ways to maximize impact in persistent poverty counties. 

o Now I’ve included an email address to submit written comments in today’s show 

notes, as well as a link to where you can watch webcast, where you can watch 

the event live via webcast. 

 And then turning to state-level news, the Illinois state historic tax credit (HTC) is now 

being overseen by the Illinois State Department of Natural Resources. 

o Now as noted in a prior podcast, a bill passed last month and was enacted in law 

in Illinois that created a new statewide HTC. 

o That credit becomes effective Jan. 1, 2019. 

o Now the state credit will be 25 percent, straight credit percentage that is, and it 

has a $15 million annual cap. 

o The state already had a River Edge Redevelopment credit, which was applicable 

to five cities. 

o Now both the River Edge Redevelopment credit and the new statewide HTC 

programs were previously overseen by the state historic preservation agency, but 

now they’ll be overseen by the Department of Natural Resources.  

 And turning to the low-income housing tax credit (LIHTC) and some LIHTC news, we still 

are hearing that the final, in a three plus part series, of reports by the Government 

Accountability Office on the LIHTC, that that report is expect to be released in the next 

month or two.   

 Stay tuned. 

 We’ll certainly talk about it in a future podcast. 

 And regarding Opportunity Zones, and the ongoing question about the release of 

pending guidance, there was a bit of a news note over the weekend. 

 Sen. Tim Scott said on Sunday that additional IRS regulatory guidance is expected 

within the next 30 days.   

 Now Sen. Scott led efforts to include opportunity zones in last year’s enacted tax reform 

package, and he’s been closely monitoring the opportunity zones’ implementation ever 

since. 
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RELATED RESOURCES 
 

FHFA Oversight Hearing 

 Committee Announces September FHFA Oversight Hearing 

 

Proposed Regulations on Depreciation Deduction 

 Federal Register Notice: Additional First Year Depreciation Deduction  

 

2018 NMTC Allocation Demand 

CDFI Fund Releases Application Demand for 2018 Round of NMTC Program 

Novogradac 2018 New Markets Tax Credit Fall Conference 

 

Community Development Advisory Board Meeting 

Email for Community Development Advisory Board meeting statements 

Webcast of Community Development Advisory Board meeting 

 

Illinois State HTC 

 Public Act 100-0695 

 

 

 

 

 

https://financialservices.house.gov/news/email/show.aspx?ID=3QYQWR4ZDJ4VXR5IFWTFMGOE7U
https://www.gpo.gov/fdsys/pkg/FR-2018-08-08/pdf/2018-16716.pdf
https://www.cdfifund.gov/news-events/Pages/news-detail.aspx?NewsID=315&Category=Updates
https://www.novoco.com/events/novogradac-2018-new-markets-tax-credit-fall-conference
mailto:advisoryboard@cdfi.treas.gov
https://www.cdfifund.gov/about/Pages/advisory-board.aspx
https://www.novoco.com/sites/default/files/atoms/files/illinois_h_5686_080318.pdf

