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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, begins with the 

general section where he talks about what GOP leaders are doing to keep alive their goal of 

advancing tax reform legislation this fall after they return from August recess. Then, he 

discusses a budget resolution and debt ceiling, two major items on the congressional agenda 

that are crowding the calendar for tax reform. In low-income housing tax credit news, he 

discusses a report by HUD on the nation’s worst-case housing needs. In new markets tax credit 

news, he outlines a program update from the CDFI Fund on applications submitted for the 2017 

round of the new markets tax credit. He closes with historic tax credit news, where he is talks 

about Illinois S.B. 1783, a state bill that could extend the Illinois state historic tax credit for 

another four years. 

 

 

 

 

 

 
Summaries of each topic:  
 

1. General News (02:33-06:07) Pages 2 – 3  

2. Low-Income Housing Tax Credits (06:08-07:33) Page 4 

3. New Markets Tax Credit News (07:34-09:52) Page 5 

4. Historic Tax Credits (09:53-11:15) Page 6 
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GENERAL NEWS 

Reagan Ranch Tax Reform Event 

 Congress may be on recess, but lawmakers want to hit the ground running on tax reform 
when they return to Washington in September.  

 To that end, House Ways and Means Committee Chairman Kevin Brady has invited 
House and Senate tax writers to meet for a discussion on tax reform tomorrow, 
Wednesday. 

 And it’s hard to miss the symbolic significance of the event’s location and date. 

 As I said during our This Week in History segment, tomorrow marks 31 years since a 
House and Senate conference agreed on the last major tax reform bill that’s been 
enacted. 

 And tomorrow’s event will be held at the longtime home of the man who signed that 
legislation into law: President Ronald Reagan. 

o The event will be at Reagan Ranch in Santa Barbara, Calif. 

 Nicknamed the “Western White House,” the ranch was President Reagan’s home 
before, during and after his presidency. 

 And in fact, the ranch was where he signed the Economic Recovery Tax Act back in 
1981. 

 Many think that Act lead to the need for the 1986 Tax Reform Act. 

 Now it remains to be seen whether tomorrow’s meeting venue will inspire history to 
repeat itself. 

 Chairman Brady told Fox News Radio last week that he believes there will be a tax 
reform bill on the president’s desk to sign by the end of the year. 

 That’s the end of the calendar year 2017. 

 GOP leaders certainly have their work cut out for them to meet that deadline. 
 
Budget Resolution and Debt Ceiling 

 And, tax reform is far from the only thing awaiting congressional action this fall, and it’s 
certainly not the most pressing. 

 Lawmakers also have to address a budget resolution and the debt ceiling. 

 Now the Hill reported last week that the Senate Budget Committee might not actually 
mark up its FY 2018 budget resolution until October. 

 That would be after the fiscal year 2018 year begins. 

 Furthermore, it’s nearly certain that none of the 12 annual spending bills will be passed 
before Sept. 30. 

 Assuming that’s the case, a stopgap spending measure will be needed to keep the 
government running once the new fiscal year starts Oct. 1. 

 Failure to keep the government funded would result in a government shutdown. 

 The timing coincides with the date by which Treasury Secretary Steve Mnuchin last 
month urged congressional leaders to raise the debt ceiling limit by Sept. 29. 

 A report released by the Congressional Budget Office or CBO in June said that Treasury 
will most likely run out of cash in early to mid-October if the debt limit is not raised. 

 You may recall the debt limit was suspended in November 2015. 

 That suspension expired in March of this year. 

 Since then, the Treasury Secretary announced a debt issuance suspension period. 
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 In that time, Treasury is allowed to use what euphemistically is referred to as 
“extraordinary measures” to continue to fund the government without breaching the debt 
ceiling. 

 CBO says that those extraordinary measures are nearly exhausted. 

 If Treasury is unable to pay its obligations, then it would have to delay making payments 
for programs and activities, it would have to default on its debt obligations, or do both. 

 Now for some obligations, a delay is considered a technical default. 

 The Hill reports that because of the coinciding deadlines for raising the debt ceiling and 
keeping the government funded, the two issues may be bundled together in 
negotiations. 

 I’ll keep you posted in future podcasts about the matter, as well as on Ttwitter. 

 My Twitter handle is @Novogradac. 
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LOW-INCOME HOUSING TAX CREDIT NEWS 

HUD Worst-Case Housing Needs 

 In affordable housing news, HUD released its biannual report last week on worst-case 
housing needs. 

 Every two years, HUD reports on how many poor, unsubsidized families pay more than 
half their monthly income for rent and/or live in substandard housing. 

 So, what’s the bottom line? 
o The number of families with worst-case housing needs increased during the two-

year period of the study.  
o HUD reports that 8.3 million very-low-income unassisted families pay more than 

half their monthly income for rent and/or live in substandard housing. 

 HUD’s report found that the high rate of people with worst-case housing needs is 
consistent across: 

o geographic regions, 
o racial and ethnic groups, and 
o in cities, suburbs and rural areas. 

 HUD’s report also said the rate of worst-case needs was found across all types of 
households, including families with children, seniors and people with disabilities. 

 The report said that incomes increased, but rents increased nearly as fast. 

 The information in the report isn’t a surprise to those of us who work to expand access to 
affordable housing, but it’s no less disappointing.  

 You can read the report at www.hudresourcecenter.com. 

 

  

http://www.hudresourcecenter.com/
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NEW MARKETS TAX CREDIT NEWS 

NMTC Allocation Demand 

 In community development news, the CDFI Fund said last week that 230 community 
development entities, or CDEs, applied for new markets tax credit (NMTC) allocation in 
this year’s round of the new markets tax credit (NMTC) program. 

o The 230 CDEs on the aggregate, asked for $16.2 billion in NMTC allocation 
authority. 

o That’s about four-and-a-half times the $3.5 billion in allocation authority that’s 
available. 

 The CDFI Fund will announce the allocation awards sometime late this year or much 
more likely, early next year. 

 The gap between funds available and funds requested continues the historic trend since 
the first allocations in the 2001-2002 round. 

o In the first 13 rounds, the CDFI Fund has awarded just more than $50 billion in 
allocation authority. 

o CDEs have requested more than $314 billion in allocation authority. 

 This year’s demand is the lowest amount requested in the NMTC program history, 
although by a fairly small margin. 

o And the number of CDEs making a request is the lowest total since 2005. 
 Now this is likely due to the last round, which was a $7 billion allocation 

round. 
o Now there’s a reminder: Demand for NMTC unfortunately is still far in excess of 

the supply.  
 It does demonstrate a strong need for a higher amount going up from 

$3.5 billion to the hoped-for $5 billion.  

 Now the CDEs that applied for allocation authority this year represent 42 states as well 
as Washington D.C., Puerto Rico and Guam. 

o This shows the widespread need for the program. 

 While we’re talking about the program, we will discuss the future of the program in more 
detail at our Novogradac 2017 New Markets Tax Credit Conference in the fall in 
Chicago. 

 The dates are Oct. 19th and the 20th, with a basics day on Oct. 18th. 

 There is still time to register. 

 Just go to www.novoco.com/events. 

 And if you are already registered, or after you register, send a tweet to announce that 
you’ll be there, joining us in Chicago.   

 And include in that tweet my Twitter handle, @Novogradac, and I’ll retweet it. 
  

http://www.novoco.com/events
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HISTORIC TAX CREDIT NEWS 

Illinois State HTC 

 In historic preservation news, a key deadline is looming for a bill that would extend the 
Illinois River Edge Redevelopment Zone tax credit. 

 The extension would be for four years. 

 This Illinois state historic tax credit (HTC) is equal to 25 percent of qualified rehabilitation 
expenditures for structures in Illinois’ River Edge Redevelopment Zones. 

o Those zones include five cities, namely Aurora, East St. Louis, Elgin, Peoria & 
Rockford. 

 This state HTC is set to expire at the end of this year. 
o Gov. Bruce Rauner did sign a one-year extension last December. 

 However, a bill to extend the credit through the year 2021 did pass both houses of the 
state Legislature and was sent to the governor June 22. 

 Now the significance of that date is that under Illinois state law, if the governor takes no 
action on a bill, it becomes law 60 days after it was sent to the governor’s office. 

 And next Monday, Aug. 21, will be the 60th day since the legislation was sent to Rauner’s 
office. 

 The bill is SB 1783, and you can see it at www.historictaxcredits.com. 

 And if you have any questions about the program, reach out to Tom Boccia, in our 
Cleveland office. 

 

http://www.historictaxcredits.com/

