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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, begins with the 

general news section where he discusses what could be on tap for Congress in the next few 

months and where tax reform discussions might fit in. In the low-income housing tax credit 

segment, he shares information on two recent HUD publications. One revises Section 8 renewal 

guidance and the other proposes revising HUD’s previous participation reviews. He also talks 

about an upcoming webinar that could save LIHTC property owners and managers a lot of 

worry when it comes to lease ups and maximizing tax credits in the first year. In new markets 

tax credit news, he shares information about a job opening at the CDFI Fund. In the historic tax 

credit section, he tells listeners who was selected to head up the historic preservation lobby 

group, Preservation Action. He closes with the renewable energy tax credit section, where he 

discusses two reports released by the Department of Energy and what they say about wind 

power and renewable energy tax credits. 

 
 
 
Summaries of each topic:  
 

1. General News (2:02 – 4:36) Page 2 

2. Low-Income Housing Tax Credits (4:37 – 8:28) Pages 3 - 4 

3. New Markets Tax Credits (8:29 – 9:08) Page 5 

4. Historic Tax Credits (9:09 – 10:40) Pages 6 - 7 

5. Renewable Energy Tax Credits (10:41 – 13:15) Page 8 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
© Novogradac & Company LLP, 2015. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

Legislative Agenda for 2015 

 In general news, both the Senate and the House are currently on their district and state 
work periods. 

 That means it’s a great time for us to look ahead at what the rest of the year may hold for 
Congress. 

 Both chambers are scheduled to return Sept. 8, after Labor Day weekend.  
o That’s three weeks away. 

 Now after this August/September break, the House only gets 10 days in session before 
the end of September—it has a weeklong district break scheduled for the week of Sept. 
21. 

 And, as you know, Sept. 30 is the deadline for lawmakers to pass funding legislation in 
order to avoid a government shutdown. 

 In other words, time is short and legislators will have their plates full. 

 With that in mind, they’ll need to prioritize which items to address first. 

 So, where do tax reform discussions fall in the mix? 

 Well, leaders in both the House and Senate have said they want to tackle tax extenders 
sooner rather than later. 

 As a step in that direction, the Senate Finance Committee passed the Tax Relief 
Extension Act of 2015 last month. 

o That legislation would reinstate and extend certain expired tax provisions through 
Dec. 31, 2016. The end of next year. 

o It included 52 provisions, some of which would extend and/or amend provisions 
relating to the low-income housing tax credit, new markets tax credit and 
renewable energy tax credits. 

o However, it’s still unclear when the full Senate will take it up for consideration. 

 Meanwhile, House Ways and Means Committee Chairman Paul Ryan said he wants to 
deal with tax extenders in the fall rather than the winter. 

 Chairman Ryan wants to make a select group of extenders permanent, as opposed to the 
Senate Finance Committee’s approach of extending most of them for two years. 

 If the House and Senate can’t compromise quickly on a final extenders bill when they 
return from their break period, then there will likely be another rush to pass the extenders 
just before the end of the year. 

 I’ll also remind you that in addition to the Senate Finance Committee-passed bill, there are 
also a number of other bills available for consideration. 

 Bills have been introduced to amend the low-income housing tax credit, the new markets 
tax credit and renewable energy tax credits in various ways. 

 As always, I’ll keep you updated on the progress of tax-credit related bills on Twitter and 
future episodes of the Tax Credit Tuesday podcast. 

 In the meantime, if you’d like to learn more about active legislation, please go to 
www.novoco.com.  

 
  

http://www.novoco.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 

HUD Publishes Section 8 Renewal Revisions 

 In affordable housing news, HUD published a list of revisions to its Section 8 Renewal 
Policy guidebook. 

 The guide is used to navigate the renewal of expiring project-based subsidy contracts for 
affordable housing. 

 The revised Section 8 Renewal Policy guidebook takes effect in about 75 days, on Nov. 1. 
o It applies to renewal and amend-rent packages received by HUD or postmarked 

after Nov. 3. 
o Two chapters in the guidebook have been completely revised and many other 

changes were made. 

 The announcement by HUD highlighted 125 significant changes to the document. 
o Many of them clarified terms of the Section 8 renewal contracts. 
o Others provided more detail on procedures, such as processing waivers. 

 The Section 8 Renewal Policy Guide was last updated in May 2012. 

 You can read the list of revisions at www.hudresourcecenter.com. 
o Hover over HUD and click Guidance. 
o It is listed under the “Federal Register Notices” header. 

 For information regarding how these changes could affect your affordable housing 

property, contact my partner Susan Wilson in our Austin office. 

 
HUD Publishes Proposed Rule on Form 2530 

 In other news, HUD also released a proposed rule revising its previous participation 
reviews of prospective program participants–namely for multifamily housing and 
healthcare. 

 It’s a procedure reviewing the past/present performance of principal participants applying 
for HUD’s multifamily programs. 

 Applicants are reviewed to see if they have carried out their past financial, legal and 
administrative duties responsibly.  

 That information’s recorded on what is known as HUD Form 2530. 
o Hence this is referred to as the HUD Form 2530 Process. 

 HUD hopes the proposed rule will simplify the review process for the previous participation 
of project decision-makers.  

 The proposed rule would   
o clarify which individuals and entities will be reviewed, 
o describe HUD’s purpose in conducting the review  
o and detail the review to be undertaken. 

 The goal is to target more closely the individuals and actions that would be subject to prior 
participation review. 

o That way, there will be greater certainty and clarity with the process and HUD will 
have the flexibility to review them in a way that wouldn’t be possible in a one-
size-fits-all approach.  

 Comments on the proposed changes are due Oct. 9. 

 You can read the proposed rule at www.hudresourcecenter.com. 
o Hover over HUD and click Guidance. 

http://www.hudresourcecenter.com/
http://www.hudresourcecenter.com/
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o It’s listed under the “Federal Register Notices” header. 

 You can also reach out to my partner Susan Wilson with questions about the HUD 2530 
process. 
 

Initial Lease Up and Maximizing First-Year Credits Webinar 

 Switching gears now, there’s still time to sign up for our upcoming low-income housing tax 
credit (LIHTC) webinar. 

 It’s called Initial Lease Up and Maximizing First-Year Credits Webinar and it will look at 
several crucial factors of a LIHTC property’s construction completion and initial lease up. 

 It includes items that—if ignored or not properly understood—could jeopardize a property’s 
ability to maximize both its first-year and its Year 2 through Year 10 tax credits, as well as 
of course the Year 11 tax credits, which are the remainders of those not claimed in Year 1. 

 It will cover topics, such as 
o eligible basis, 
o initial lease up strategies and 
o meeting the minimum set-aside test when buildings are placed in service in 

different years. 

 Keep in mind that registered attendees will have the chance to earn Continuing 
Professional Education, or CPE, credit hours. 

 The webinar will be this Thursday, Aug. 20 from 1 to 3 p.m. Pacific Time. 

 The deadline to register is tomorrow at 2 p.m. Pacific Time. 

 To register go to www.novoco.com/events.  
  

http://www.novoco.com/events
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NEW MARKETS TAX CREDIT NEWS 

CDFI Fund Associate Program Manager 

 In new markets tax credit (NMTC) news, I’d like to share an opportunity from the CDFI 
Fund. 

 As you know, the CDFI Fund administers a host of community development programs, 
including the NMTC. 

 The CDFI Fund is looking for a new associate program manager of legislative and external 
affairs. 

 Among other duties, responsibilities include 
o advising senior management on issues pertaining to congressional and 

legislative matters affecting the CDFI Fund;  
o researching and analyzing proposed and final legislation to assess impact on the 

CDFI Fund;  
o responding to Congressional inquiries;  
o and preparing drafts of legislative proposals and testimony. 

 Those who are interested can go to www.cdfifund.gov for more information.  

  

http://www.cdfifund.gov/
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HISTORIC TAX CREDIT NEWS 

New Leadership for Preservation Action 

 In historic tax credit (HTC) news, Preservation Action, a national nonprofit advocacy group 
that focuses on strengthening historic preservation programs in Washington and around 
the country, announced that Russ and Debra Carnahan will lead the group. 

o These two are principals of Carnahan Global Consulting.  

 Former Rep. Russ Carnahan represented the St. Louis district in the U.S. House of 
Representatives. 

 He also held several leadership positions, including: 
o Chairman of the bi-partisan Historic Preservation Caucus and the High 

Performance Building Caucus, which focused on green building technologies and 
policies for historic and new buildings. 

o He was also a champion of Missouri's state HTC.  
o And he previously championed federal legislation to effectively make transfers of 

state tax credits nontaxable. 

 Judge Debra Carnahan is a former state and federal prosecutor and a judge in St. Louis. 

 She was one of the first judges in the country to preside over a Problem Property Court, 
which enforced laws to maintain and restore properties and historic buildings.  

 She also served on the board of directors of the Landmarks historic preservation 
organization in St. Louis. 

 Shanon Miller, chairwoman of Preservation Action, said that the Carnahans have 
demonstrated leadership in historic preservation and are the perfect choice to take 
Preservation Action into the future. 

 On behalf of my colleagues here at Novogradac, I want to congratulate Russ and Debra 
Carnahan on their new roles.  We look forward to working with you. 
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RENEWABLE ENERGY TAX CREDIT NEWS 

Energy Department Releases Reports 

 In renewable energy tax credit (RETC) news, two reports released last week by the U.S. 
Energy Department highlighted the impressive growth rate of the wind industry. 

o However, both reports said that uncertainty about the federal production tax 
credit (PTC) and investment tax credit (ITC) hangs over the future. 

 The 2014 Wind Technologies Market Report was released by the Energy Department and 
the Lawrence Berkeley National Laboratory. 

o It said that wind power capacity in the United States grew by 8 percent in 2014. 
 That brings total U.S. wind power capacity to 66 gigawatts, which ranks 

second in the world. 
 That total meets nearly 5 percent of the end-use electricity demand in the 

nation. 
 In terms of total wind energy production, the United States is now the global 

leader.  

 The wind-power developments covered in the report are larger and are eligible for the 
federal PTC. 

o Developments had to be under construction by the end of 2014 to be eligible for 
the PTC, which as you know, has expired. 

o So the expectation is that wind capacity will grow this year and next year, but 
beyond that it’s uncertain. 

o It depends on whether the PTC is extended. 
o The report called the lack of long-term, stable federal tax incentives for wind 

energy a “drag” on the industry. 

 The other report, issued by the Energy Department and its Pacific Northwest National 
Laboratory, is called “2014 Distributed Wind Market Report.” 

o It focuses primarily on smaller wind-power projects, which are eligible for the ITC. 
o That credit is in place at the current rate through 2016, after which it’s scheduled 

to drop down to 10 percent. 

 The report said that wind turbines reached a cumulative installed capacity of more than 
906 megawatts in 2014. 

o That’s enough to power more than 168,000 average American homes. 
o It said there are roughly 74,000 turbines across the 50 states, Puerto Rico and 

the U.S. Virgin Islands. 

 The report said that incentives, such as tax credits, continue to play an important role in 
the development of distributed wind and other renewable projects. 

o It particularly highlighted state policies that encourage renewable energy. 

 You can read both reports at www.energytaxcredits.com. 

 Hover over “Resources” and click on “Research Center.” 

 They are called “2014 Distributed Wind Market Report” and “2014 Wind Technologies 
Market Report.” 

 

 

http://www.energytaxcredits.com/

