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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, shares with listeners 

updates to the Treasury Department’s 2013-2014 priority guidance plan. In low-income housing 

tax credit news, he discusses new Hurricane Irene and Tropical Storm Lee relief legislation, a 

report about the use of low-income housing tax credits in rural areas and an Internal Revenue 

Service phone forum on tax-exempt bonds and post-issuance compliance. In new markets tax 

credit news, he alerts listeners to some of the resources that Novogradac & Company offers to 

increase the effectiveness of 2013/2014 NMTC applications. In historic tax credit news, he 

shares a state level update from Massachusetts about the use of the state’s historic 

rehabilitation tax credit in 2012. In renewable energy tax credit news, he discusses energy tax 

credit legislation that was recently introduced in the House.  

 

 

Summaries of each topic:  
1. General News (1:42 – 4:40) Page 2 

2. Low-Income Housing Tax Credits (4:41 – 8:20) Pages 3-4 

3. New Markets Tax Credits (8:21 – 10:16) Page 5 

4. Historic Tax Credits (10:17 – 12:28) Page 6 

5. Renewable Energy Tax Credits (12:29 – 15:30) Page 7 

 

 
 
 
 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 

 
Congressional Calendar 

• Congress remains in recess until after Labor Day.  
• When tax reform efforts, particularly in the House should be quite active, and we might 

see a draft tax reform plan of some sort in September or October. 

Treasury Department Updates Priority Guidance Plan 
• On August 9, the Treasury Department released an updated 2013-2014 Priority 

Guidance Plan.  
• The Treasury Department says the current version of the plan contains 324 projects that 

are priorities for allocation of the resources of its offices during the plan year, which runs 
from July 2013 through June 2014.  

• In this update, Treasury reaffirmed its commitment to a number of projects that have 
been listed in earlier versions of the plan and that I have discussed in previous podcasts. 

• These priorities are related to the low-income housing tax credit, new markets tax credit 
and renewable energy tax credits.  

• The updated plan also includes several new guidance projects that may be of interest to 
listeners.  

• For regular listeners, this is not a surprise, but a guidance project is listed in the 
Partnerships section of the plan that we believe to be the impending guidance regarding 
allowable partnership structures for the historic tax credit.  

• That project is listed as a “Revenue Procedure regarding the allocation under 
§704(b) of rehabilitation tax credits under §47.”  

• At the time of this recording that revenue procedure had not yet been released.  
• However, we are monitoring the situation closely and we expect it to be 

published in the very near future.  
• As soon as that guidance becomes available, Novogradac & Company will alert 

the tax credit community in a number of ways.  
 Via our Industry Alert email service, as well as via Twitter and online at 

www.historictaxcredits.com.  
• We’ll also discuss the ruling at our upcoming historic tax credit conference 
• As well as host a webinar on the topic. 

• In addition, the plan appears to include a few new guidance projects in the Tax-Exempt 
Bond section. These include:  

1. Guidance on reallocations of New Clean Renewable Energy Bonds under §54C.  
2. Guidance on the definition of political subdivision under §103 for purposes of the 

tax-exempt, tax credit, and direct pay bond provisions. 
3. Guidance under §141 relating to private activity bonds. 
4. Guidance under §142 to provide temporary relief after a declared disaster. 

• I should note that the plan represents projects that Treasury intends to address during 
this time, but it doesn’t place a deadline on completing the projects.  

• Often they take longer than one year, so it’s likely that a number of these projects won’t 
be completed by the summer of 2014. 

  

http://www.historictaxcredits.com/


Summary: August 20, 2013 
 

LOW-INCOME HOUSING TAX CREDIT NEWS 
 

Report Highlights LIHTC’s Benefit in Rural Communities 
• We begin our low-income housing tax credit segment with a report released last week 

that highlights the low-income housing tax credit’s benefit to rural communities. 
• In the report, Rapoza Associates and members of the National Rural Housing Coalition, 

or NRHC, said that rural communities face significant barriers to quality affordable 
housing due to lower incomes and higher poverty rates. 

o They said that the LIHTC is an important tool in providing affordable housing to 
these areas. 

• The report had several important findings: 
o 47 percent of all rural renters are “cost burdened,” or spend more than 30 

percent of their income on rent. 
o The LIHTC has been used to fund more than 7,600 affordable rental housing 

developments or 270,000 rental units in rural communities since the program’s 
inception in 1986. 

o And, 50 percent of all affordable housing financing used by NRHC members 
comes from the LIHTC. 

• Even though the LIHTC has a reputation for being one of the most successful housing 
programs in the country, some people still think of it as mainly an urban housing 
program.  

• The report’s findings are a great reminder of how important the LIHTC is to preserving 
affordable housing in rural communities too. 

• You can find a copy of the report online at www.taxcredithousing.com.  
 
Bill Introduced to Increase LIHTC for Hurricane Irene, Tropical Storm Lee States 

• In other news, a bill has been introduced to increase the amount of low-income housing 
tax credit that can be allocated in states damaged by Hurricane Irene or Tropical Storm 
Lee in 2011. 

• The Irene and Lee Tax Relief Storm Recovery Act of 2013, H.R. 3025, proposes to 
increase the amount of LIHTC for Irene-Lee states in calendar years 2013, 2014 and 
2015. 

• The increase would be the lesser of 
a) the aggregate housing credit dollar amount allocated by the state housing 

credit agency to buildings in the disaster area of that calendar year, or 
b) The lesser of 

i. $2.15 multiplied by the population of the disaster area or 
ii. 50 percent of the state housing credit ceiling for 2013. 

• If passed, the bill would be a significant help to rebuilding communities affected by the 
disasters.  

• The bill was introduced on Aug. 2 by Rep. Christopher Gibson (R-N.Y.) and has been 
referred to the House Ways and Means Committee. 

• You can find a copy of the bill at www.taxcredithousing.com.  
 
IRS Offers Phone Forum for Tax-Exempt Bonds  

• I’ll wrap up this week’s low-income housing tax credit news with information about a tax-
exempt bond forum.   

http://www.taxcredithousing.com/
http://www.taxcredithousing.com/
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• The Internal Revenue Service’s office of Tax Exempt Bonds will host a free phone forum 
to discuss Post-Issuance Compliance next week.  

• The 60-minute presentation will be held Tuesday August 27 at 2 p.m. Eastern Time. 
• The presentation will cover: 

o Tax Exempt Bond and Post-issuance Compliance: Integration In Tax Exempt 
Bonds’ Programs, 

o Application of Post-Issuance Compliance to Private Business Use Rules, 
o Application of Post-Issuance Compliance to Arbitrage Rules and  
o Discussion of Record Retention 

• If you have any questions or you would like to register for the forum visit www.irs.gov.  
• If you have any questions about post-issuance compliance with bonds that you’ve been 

involved with, I encourage you to contact my partner Mike Morrison in our San Francisco 
office.  
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NEW MARKETS TAX CREDIT NEWS 
• In new markets tax credit news, I’d like to remind you that the application deadline for 

the 2013/2014 allocation round is fast approaching.  
• The application deadline is Sept. 18, less than one month away.  
• I hope all of you out there were able to attend our application webinar last Wednesday. 
• If you weren’t able to attend the session, you can still download the webinar from the 

Novogradac website.  
o Simply go to www.novoco.com/events. 

• The Novogradac website features a number of helpful NMTC resources.  
• For example, we have the NMTC Mapping Tool. 
• This free tool displays the areas that are eligible for the new markets tax credit.  
• The widget helps investors, developers and entrepreneurs determine qualified NMTC 

locations.  
• It was created my Policy Map. 
• Users can view NMTC eligibility based on primary criteria including  

o poverty rates,  
o family income and  
o unemployment.  

• Users can also browse by secondary eligibility criteria, such as a site's inclusion of a 
brownfield or location in a medically underserved area.  

• The mapping widget also includes data about specific NMTC investments previously 
made around the country. 

• The free mapping tool can be invaluable as consider projects and complete your 
application.  

• If you have any questions about using the tool or questions about your application, I 
encourage you to contact my partner Brad Elphick at 678-339-3675. 

  

http://www.novoco.com/events
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HISTORIC TAX CREDIT NEWS 
 
Second Annual Massachusetts Tax Credit Transparency Report 

• In historic tax credit news this week, we have a state-level update.  
• Last week, Massachusetts Revenue Commissioner Amy Pitter announced the release of 

the state’s annual Tax Credit Transparency Report.  
• Massachusetts enacted legislation in 2010 that requires agencies that administer 

refundable and transferable tax credit programs to submit an annual public report about 
tax credits awarded or issued for the previous calendar year. 

• This is the second year the Department of Revenue has published the identities of 
recipients and the amount of their award for tax credit programs. 

• This year’s report provides information on nearly $160 million worth of tax credits that 
were awarded or issued under 13 programs during calendar year 2012. 

• The programs include  
o the state historic rehabilitation tax credit and  
o low-income housing tax credit,  
o as well as the  

 the brownfields tax credit,  
 a conservation land tax credit,  
 and several others. 

• One of the most popular tax credits was the state historic rehabilitation tax credit.  
o The report shows that more than $65 million of historic tax credits were awarded 

or issued in 2012. 
• The second most popular tax credit was the film tax credit, which is intended to 

encourage movie-making in Massachusetts.  
o There were more than $36 million in film tax credits issued last year. 

• The report shows that about $18 million state low-income housing tax credits were 
awarded or issued in 2012.  

• In addition to reporting the figures for 2012, the state Department of Revenue also 
updated the 2011 Tax Credit Transparency report to include the credit awards or 
issuance to taxpayers whose applications may have been pending at the time the 
previous report was released last June. 

• If you have questions about the Massachusetts historic tax credit, I invite you to contact 
my partner Charlie Rhuda in our Boston office.  

• To learn about other states’ historic tax credit programs, you can visit 
www.historictaxcredits.com.  

  

http://www.historictaxcredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 

Energy Tax Credit Legislation   
• In renewable energy tax credit news, I want to draw your attention to legislation that 

could affect the sunset dates of the production tax credit and investment tax credit.  
• Earlier this month, two pieces of legislation were introduced that could affect the PTC 

and ITC.  
• The first, the PTC Certainty and Phaseout Act of 2013, or H.R. 2987, does two things: 

1. It extends the production tax credit for electricity produced from wind through 
Jan. 1, 2020 and  

2. It decreases the percentage of tax credits awarded to projects during that time.  
• The act is intended to phase out the production tax credit. 
• The phase out will affect developments that begin construction after Dec. 31, 2013. 

o Those that begin construction in 2014 receive 100 percent of their tax credits. 
o Energy projects that begin construction during subsequent years receive a 

reduced amount of tax credits. 
o Each year, an applicable percentage will be applied to the PTC award.  
o That applicable percentage will be reduced by 10 percent each year through 

2018. 
o The applicable percentage for projects that begin construction in 2015, for 

example, will be 90 percent. 
o By 2018, the applicable percentage will be 60 percent. 
o It will remain 60 percent for 2019  
o and at the end of the year the PTC for wind will sunset. 

• This proposal may sound familiar to regular listeners.  
• That’s because it came up during a July Senate Finance Committee hearing on 

principles of energy tax credit reform and I discussed it in last week’s podcast.  
• At the time of this recording H.R. 2987 had been referred to the House Ways and Means 

Committee. 
• As the hearing demonstrates, there is support for extension and a phaseout of the PTC.  
• It will be interesting to see if this legislation moves out of committee.  
• I’ll be sure to update you on future developments.  
• H.R. 3017, the Renewable Energy Construction and Investment Parity Act of 2013, was 

also introduced. 
o It extends the energy investment tax credit for certain properties under 

construction, including: 
o solar energy property, 
o qualified fuel cell property, 
o qualified microturbine property, 
o combined heat and power systems, 
o qualified small wind energy property and 
o thermal energy property. 

• The legislation enables projects to claim the credit as long as they begin construction by 
Jan. 1, 2017. 

• At present, projects must be placed in service by Dec. 31, 2016 to claim the higher 30 
percent tax credit. 

• The bill has been referred to the House Ways and Means Committee.  
• You can find copies of both bills online at www.energytaxcredits.com.  

http://www.energytaxcredits.com/

