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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, shares comments that 

Senate Finance Committee Chairman Max Baucus last week made about the new markets tax 

credit and tax reform. In low-income housing tax credit news, he discusses the U.S. Department 

of Housing and Urban Development’s Hurricane Sandy Rebuilding Strategy. In historic tax credit 

news, he has a state-level update from Kentucky about the use of the state and federal historic 

tax credits and alerts listeners to a recently announced National Park Service workshop taking 

place in Detroit next month. In new markets tax credit news, he tells listeners about an updated 

2013/2014 NMTC application question and answer document from the Community 

Development Financial Institutions Fund. In renewable energy tax credit news, he shares the 

contents of a letter from more than 60 Representatives and several industry organizations 

requesting tax credit certainty. 

 

 

 

Summaries of each topic:  
1. General News (2:12 – 5:14) Page 2 

2. Low-Income Housing Tax Credits (5:15 – 8:54) Pages 3-4 

3. Historic Tax Credits (8:55 – 13:40) Pages 5-6 

4. New Markets Tax Credits (13:41 – 16:20) Page 7 

5. Renewable Energy Tax Credits (16:21 – 19:26) Page 8 
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GENERAL NEWS 
 

Tax Credit Reform Tour Visits San Francisco 
• I begin with an update on tax reform that comes only a few blocks away from the 

Novogradac & Company national headquarters.  
• Sen. Max Baucus and Rep. Dave Camp stopped at San Francisco-based Square last 

week on their tax reform tour.  
• Square is a mobile payment technology producer. 
• The Congressmen visited the company to discuss simplifying the tax code. 
• As at other stops along the tour, the Congressmen met with company representatives 

and discussed what changes to the tax code could benefit the company.  
• After the closed-door meeting, the Congressmen took a few questions.  
• Including one about the new markets tax credit.  
• Let’s listen to what Sen. Baucus had to say: 

o “New market tax credits, along with virtually every other tax expenditure, are all 
on the table. That is, we’re starting from a clean slate. We’re building back and 
looking at which provisions make the most sense and that is one that is going to 
have some support, some sponsors, but there are many others too. There’s the 
research and development tax credit is very important as well, so it is up to us 
and Congress to figure out which of these make the most sense, because the 
goal here is to reduce the number of credits, deductions, exclusions, etc. so that 
we can lower rates and so we can have a simpler tax code and the more we add 
back, the more we create more complexity, so it’s important to do all we can to 
keep the code simple, but be realistic and look at provisions like the one you 
mentioned to see whether or not it makes sense.” 

• This is similar to what we’ve been hearing from the Sen. Baucus as he visits businesses 
across the nation.  

• He and Rep. Camp have both been pushing for simplification of the tax code.  
• Yet, his comments indicate that there is room in the code for effective income tax credit 

programs.  
• That’s why the New Markets Tax Credit Coalition along with the broader new markets 

tax credit community is working on a letter asking Congress to make the new markets 
tax credit permanent.  

o The program has been encouraging economic development for more than a 
decade and we’d like to see that continue. 

o Since 2003, the program has contributed to the creation of 350,000 jobs, and 
o It has leveraged $55 billion into credit-starved businesses in low-income 

communities. 
• A similar letter urging the extension of the new markets tax credit and low-income 

housing tax credit programs in July had more than 1,200 supporters.  
• We’d love to see at least that many organizations to sign on to the NMTC Coalition’s 

letter.  
• You can find a copy of the letter at www.nmtccoalition.org  
• Please add your name to the letter. 
• I’d also encourage you to send a personal appeal to Sen. Baucus and Rep. Camp via 

the taxreform.gov website.   
  

http://www.nmtccoalition.org/
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 LOW-INCOME HOUSING TAX CREDIT NEWS 
 

LIHTCs, HTCs and CDBGs Aid Hurricane Sandy Rebuilding Strategy 
• Now let’s travel to the other side of the country for some news about the low-income 

housing tax credit and Hurricane Sandy. 
• Last week, the Obama administration released the Hurricane Sandy Rebuilding 

Strategy. 
o The plan has two main objectives: 

 One, it outlines how federal and state governments will continue to invest 
in the areas affected by Hurricane Sandy. 

 And two, it is a model for communities across the 
country facing risks from extreme weather. 

• Those two primary objectives are broken into 69 policy recommendations  
• The policy recommendations look to: 

o help homeowners stay in and repair their homes,  
o strengthen small businesses, 
o revitalize local economies, and  
o ensure that communities are better able to withstand and recover from future 

natural disasters.  
• The strategy relies heavily on the use of low-income housing tax credits, historic 

preservation incentives and community development block grants to help rebuild areas 
affected by Hurricane Sandy.  

• The plan notes several things that agencies did to mitigate Sandy’s effects and rebuild 
the area. 

o The Department of the Treasury and the Internal Revenue Service lifted income 
eligibility restrictions for LIHTC-financed developments. 
 This allowed displaced residents to rent units in these buildings.  

• The U.S. Department of Housing and Urban Development allocated $5.2 billion in 
Community Development Block Grants - Disaster Recovery (CDBG-DR) for New York 
State, New York City and New Jersey.  

• As part of the plan, HUD required grantees to use CDBG-DR funds to support: 
o public and HUD-assisted multifamily housing, and  
o subsidized and tax credit-assisted affordable housing.  
o It also required grantees to identify how they will address rehabilitation, mitigation 

and new construction needs of affected public housing agencies. 
 New Jersey set aside $179.5 million in CDBG-DR funds to address these 

needs. 
 New York State provided $10 million to assist public housing units. 
 New York City committed $120 million to design and improve public 

housing. 
• HUD Secretary Shaun Donovan, chair of the Hurricane Sandy Rebuilding Task Force, 

said on the HUD blog that the administration has assisted almost 255,000 people and 
thousands of businesses.  

• In addition to low-income housing tax credit and HUD programs, historic preservation 
incentives also play a role in the plan. 

o A large percentage of affected housing and infrastructure is listed on or eligible 
for the National Register of Historic Places.  
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o Historic tax credits can be used to help finance the redevelopment of these 
structures affected by the natural disaster.  

o Congress also appropriated $50 million from the Historic Preservation Fund. 
 This money is allocated to tribal, state and local preservation grants.  
 Commercial property owners can use the fund to pay for 

• comprehensive preservation studies, 
• National Register nominations, and 
• historic structure reports,  
• among other things.  

 These funds could help offset some of the pre-development costs that 
developers will face if they undertake renovation projects in Sandy-
affected areas.    

• To read the Hurricane Sandy Rebuilding Strategy visit www.hud.gov. 
 

  

http://www.hud.gov/
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HISTORIC TAX CREDIT NEWS 
 

Kentucky Heritage Council Highlights Success of Federal and State HTCs 
• I have a state-level update from Kentucky. 
• The Kentucky Heritage Council held a news conference in Maysville, Ky. last week  
• The news conference was to underline the success and importance of federal and state 

historic rehabilitation tax credits. 
o The Kentucky Heritage Council administers both the state and federal HTCs. 

• The conference focused on how rehabilitating a single historic building in a commercial 
district can benefit a whole community. 

o The heritage council said that many of those projects are made possible only 
with the use of state and federal HTCs. 

• Here were some of the main points: 
o Since its inception in 2005, the Kentucky state HTC has helped complete 47 

projects. 
 Those projects represent $17 million in public and private investment.  

o Rehabilitation of the average downtown commercial building on a Kentucky Main 
Street generates about $360,000 in private investment. 

• The council expects 2013 to be a big year for the state credit. 
o For all commercial and residential rehab projects this year, the state credit is 

expected to generate nearly $79 million of estimated investment in 113 projects. 
 Project budgets range from $23,000 to $7.5 million. 
 Tax credit allocations range from $2,300 to $200,000. 

• The state credit is even more effective when coupled with the federal HTC. 
o Since 2005, projects using the Kentucky state HTC along with the federal credit 

have resulted in $253 million in public and private investment. 
 This includes 425 completed residential and commercial projects. 
 Each project averages about  

• $600,000 in private investment,  
• $45,000 in state credits  
• and $193,000 in federal credit. 

• Overall, the state credit costs Kentucky only $5 million per year. 
• These numbers help show just how effectively the state and federal HTC can spur 

investment and development in Kentucky communities. 
 
NPS to Host Historic Tax Credit Workshop in Detroit 

• And it seems that Novogradac & Company won’t be the only one discussing historic tax 
credits in Detroit, the Motor City, next month.  

• The National Park Service will be holding a free workshop about the federal historic 
rehabilitation tax credit at the state historic preservation office in Detroit next month.  

• The workshop will provide an overview of the HTC program’s  
o fundamental principles, 
o eligibility requirements  
o and application process.  

• The session was planned in response to a report released earlier this year that included 
a set of action items intended to improve and expand the use of the HTC. 

o The report was commissioned by then-Interior Secretary Ken Salazar after a visit 
to Detroit.  



Summary: August 27, 2013 
 

• The federal HTC has helped spark revitalization in Detroit in recent years. 
• HTC projects in Detroit include 

o the Fort Shelby Hotel, 
o the College of Creative Studies’ Argonaut Building 
o and projects in the Palmer Park Apartment historic district. 

• The workshop will take place on Sept. 11 at 3:30 p.m. in the Michigan State Housing 
Development Authority Southeast Michigan Office.  

• While the event is free, you still need to register by sending an email with your contact 
info to preservation@michigan.gov.  

o Make sure to put ‘Tax Credit Workshop’ in the subject line. 
• And speaking of Detroit and the HTC, I invite you to join us next month for the 

Novogradac Historic Tax Credit Conference  
• It’s Sept. 19 and 20, with a basics day on the Sept. 18. 

o We’ll discuss the latest HTC industry news and issues, including the fallout from 
the Historic Boardwalk Hall ruling. 

o Register at www.novoco.com/events  
o If you register before Sept. 2, you’ll get the early bird discount. 
o We are hopeful that much awaited IRS Revenue Procedure safe harbor on 

partnership historic tax credit transactions will be released by the time of the 
conference.   
 And if it is, it will be subject of considerable discussion.  

  

mailto:preservation@michigan.gov
http://www.novoco.com/events
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NEW MARKETS TAX CREDIT NEWS 
 

CDFI Fund Issues Updated NMTC Allocation Application Q&A 
• In new markets tax credit news, I have an update from the Community Development 

Financial Institutions Fund. 
• The CDFI Fund last week issued an updated 2013/ 2014 New Markets Tax Credit 

program application Q&A.  
• The document includes the original Q&A guidance that the CDFI Fund released July 24. 
• It also answers specific questions asked during two application round conference calls 

July 30 and Aug. 1.  
• The revised guidance covers topics including  

o community outcomes,  
o raising capital from investors 
o and applicant track records of financing activities. 

• One of the new questions, Question #41, concerns the practice of partnering with other 
community development entities (CDEs) to provide allocation to a qualified active low-
income community business.  

o The applicant wanted to know whether the CDFI Fund viewed a higher number of 
small investments more favorably than larger investments in fewer projects 
where the CDE was the only allocatee.  

o The CDFI Fund responded that it gives no preference based on the number or 
size of investments made with each allocation. 

o It said that applicants will be evaluated on the quality of their past NMTC 
experiences and whether previous investments were consistent with the 
business strategies in their successful applications. 

• Another revision removed Question #50 from the original July Q&A document because it 
is no longer applicable. 

o Question #50 had asked how an organization should calculate the portion of 
community outcomes created in NMTC investments that involve multiple CDEs. 
 The original answer was that it was prorated.  

o In the revised document, Question 50 and its answer were removed and 
addressed under a newly created Section D. 

o In the revised document, the CDFI Fund said that an applicant will not be 
evaluated simply on the number of projected community outcomes. 
 Instead, an applicant will be evaluated on its ability to quantify 

• projected community outcomes, 
• methodology and assumptions for projecting those outcomes 
• and its track record of achieving similar outcomes with past 

investments. 
• You can find a copy of the revised document at www.newmarketscredits.com. 
• If you have any questions regarding the application process or any other NMTC 

questions, please call my partner Owen Gray in our San Francisco office or Brad Elphick 
in our Atlanta, Ga. office.  

  

http://www.newmarketscredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 

Renewable Energy Tax Reform Letter Sent to House Ways and Means Committee  
• Moving on to renewable energy tax credit news. 
• Two weeks ago, three Representatives sent a letter to the House Ways and Means 

Committee advocating for renewable energy tax reform.  
o The Representatives who sent the bipartisan letter were: 

 Raul Ruiz, D-Calif.,  
 Jon Runyan, R-N.J., and  
 Earl Blumenauer, D-Ore.,  

• The letter was endorsed by 60 additional Representatives from both sides of the aisle.  
• The letter was also endorsed by  

o the American Wind Energy Association,  
o the Solar Energy Industries Association and  
o the Geothermal Energy Association. 

• The letter said that with an estimated 3.4 million green jobs in the United States, the 
industry needs more policy certainty. 

o The letter went on to say that increasing policy certainty would help ensure that 
American consumers continue to benefit from renewable energy innovations 
while at the same time diversifying the economy.  

• Including renewable energy policies in tax reform would accomplish three things:  
o create jobs,  
o grow domestic manufacturing, and  
o produce sustainable, American-made energy.  

• The letter went on to say that renewable energy is one of the most important areas of 
economic growth for the 21st century. 

• It said that the U.S. wind energy industry grew by 28 percent last year.  
o This growth set a new installation record and supported 80,000 American jobs.  

• The solar market grew by 76 percent and supported 119,000 American jobs in 2012. 
• During that same year, however, the United States experienced a 34 percent decrease 

in renewable energy investment.  
o The letter said that the decrease in investment was a result of policy uncertainty. 

• In closing, the Representatives asked the House Ways and Means Committee to include 
policies that promote renewable energy growth as the committee continues developing 
tax reform legislation.  

• In an announcement about the letter, Rep. Runyan said that the solar and wind energy 
industries play a substantial role in the New Jersey economy.  

o And that tax reform favoring renewable energy growth would create jobs in New 
Jersey.  

• Rep. Blumenauer said that strong energy tax reform would 
o create jobs across Oregon and the United States, 
o strengthen national security by reducing dependence on oil, and 
o help address global warming. 

• And Rep. Ruiz said fellow Congressmen need to work together in order to advocate for: 
o renewable energy jobs, 
o domestic manufacturing, and 
o American energy independence.  

• To see the text of the letter go to www.ruiz.house.gov/.  

http://www.ruiz.house.gov/

