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Michael J. Novogradac, CPA, discusses the upcoming report on the implementation of budget 

sequestration cuts and invites listeners to take the Novogradac Journal of Tax Credits Reader 

Survey in general tax credit news. In new markets tax credit news, he summarizes the most 

recent QEI issuance report, reminds prior round allocatees about meeting minimum QEI 

issuance requirements and notes the postponement of the CDFI Fund’s Advisory Board 

meeting. The historic tax credit news segment includes a reminder about next week’s Historic 

Boardwalk Hall webinar. In low-income housing tax credit news, he shares positive news about 

a record number of investors joining the Affordable Housing Investors Council and extends an 

invitation to Affordable Housing Conference participants to attend an LIHTC Working Group 

meeting. Mr. Novogradac concludes the podcast with renewable energy tax credit news about 

conservative opposition to the wind energy production tax credit. 

 

 

Summaries of each topic:  
1. General News (1:44 – 3:57) Page 2 

2. New Markets Tax Credits (3:59 – 6:32) Page 3 

3. Historic Tax Credits (6:33 – 8:08) Page 4 

4. Low-Income Housing Tax Credits (8:09 – 10:25) Page 5 

5. Renewable Energy Tax Credits (10:27 – 12:24) Page 6 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  

 

© Novogradac & Company LLP, 2012 All rights reserved. Reproduction of this publication in 

whole or in part in any form without written permission from the publisher is prohibited by law. 

For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 
 
Sequestration Details Due 

• As regular listeners will recall, last week I noted that the President was expected to 
submit a detailed report by September 6 on the implementation of budget sequestration 
cuts that are scheduled to take place on January 2, 2013. 

• This report was mandated by the Sequestration Transparency Act of 2012, which 
required the president to submit the report to Congress within 30 days after the 
enactment of the act 

• Based on that timeline, it was originally expected that details about how sequestration 
would be implemented would be available on or by Sept. 6.  

• However, the 6th came and went without word from the administration. 
• At the time of this recording, no details had been released.  
• The president’s press secretary, Jay Carney, said last Friday that the report will come 

“late next week,” which would be yet this week. 
• Novogradac & Company will continue to monitor the situation and we will send breaking 

news email alerts as warranted.  
• If you’re not already signed up to receive those free email alerts, you can sign up online 

at www.novoco.com. 
• When the sequestration cut report comes out, we’ll cover the effects it could have on 

affordable housing, community development, historic preservation and renewable 
energy. 

 
Journal of Tax Credits Reader Survey 

• I’d like to invite those listeners who read the monthly Journal of Tax Credits to take our 
brief online survey and tell us how we’re doing. 

• The survey takes about 5 minutes to complete, and we’ll use your feedback to make 
improvements to the Journal of Tax Credits. 

• As a thank you for your time, respondents will be eligible to enter a drawing to win either  
o a free subscription to the Journal of Tax Credits,  
o one of our technical handbooks,  
o or a complimentary webinar registration or recording. 

• The survey is available through September 30 at www.novoco.com. 
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NEW MARKETS TAX CREDIT NEWS 
 
QEI Update 

• Last week, the CDFI Fund released the monthly update to its ongoing Qualified Equity 
Investment Issuance Report. 

• The report identifies the dollar amount of allocation authority that has been issued to 
investors; and the amount remaining to be issued to investors. 

• In August, approximately $573 million of QEIs were finalized. 
• This is nearly one and a half times the amount that was finalized in July. 
• The amount still available in new markets tax credit allocation authority is approximately 

$5.2 billion as of September 2, although much of that is likely already unofficially 
committed. 

• If you need help finding an allocation or closing a transaction, I encourage you to contact 
one of my partners: Annette Stevenson in our Cleveland, Ohio office; Owen Gray in our 
San Francisco office; or another partner in the Novogradac office near you. 

 
QEI Issuance Requirements 

• As you know, the 2012 new markets tax credit application deadline is tomorrow.  
• And speaking of QEI issuance, even after CDEs submit their 2012 new markets tax 

credit applications they are reminded that to be eligible in this round, prior allocatees will 
need to have met the applicable QEI issuance threshold by Wednesday, Oct. 31.  

• The minimum requirements can be met in one of two ways:  
o on a year by year standalone basis or  
o by a cumulative test.  

• An article in this month’s Novogradac Journal of Tax Credits discusses the minimum QEI 
issuance requirements for prior round allocatees and describes these minimum QEI 
issuance thresholds in practice.  

• To read this free sample article, simply go to www.novoco.com/journal.  
• A much more detailed discussion of QEI issuance requirements, documentation and 

related issues can be found in the 2012 Edition of Novogradac & Company’s New 
Markets Tax Credit Handbook.  

• More information about the book can be found at www.novoco.com/products.  
 

CDFI Fund Advisory Board Meeting 
• The CDFI Fund Advisory Board meeting that was scheduled for Sept. 12 has been 

postponed. 
• Stay tuned for rescheduling details. 
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HISTORIC TAX CREDIT NEWS 
 
Historic Boardwalk Hall 

• The tax credit world has been abuzz since the recent overturning of the U.S. Tax Court’s 
2011 opinion on the Historic Boardwalk Hall Case by the U.S. 3rd Circuit Court of 
Appeals.   

• Attendees of last week’s National Historic Credit Conference in Louisville were privy to 
much discussion regarding the ruling’s implication to not only the structuring of historic 
tax credit transactions but of other federal tax credit transactions as well.   

• If you were not able to attend the conference, you can purchase a recording online at 
novoco.com/products.       

• In addition, my partner, Tom Boccia, will be moderating a Historic Boardwalk Hall 
webinar discussion next week, on Wednesday, September 19.   

• The webinar format will enable participants from around the country to submit questions 
via a LIVE Q&A session with our guest panel of experts.   

• To register for the webinar, go to novoco.com/webinars.   
• We look forward to your joining us for this most important discussion! 
• We’re also fortunate to have two nationally known tax attorneys on the panel, Tom 

Stephens from SNR Denton and Jerry Breed from Bryan Cave.   
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 
Record Number of New Investors Join Low-Income Housing Tax Credit Association 

• The Affordable Housing Investors Council, or AHIC, announced last week that with the 
recent approval by the Board of Governors of an application from BOK Financial, AHIC 
has welcomed seven new members in 2012. 

• The other institutions that joined the group this year are: BB&T Bank, Deutsche Bank, 
M&T Bank, Prudential, Rabobank and RBS Citizens.  

• AHIC says the unprecedented influx of new members in 2012 is a reflection of the 
gyrations of the housing credit market over the last few years and the recognition of the 
value that AHIC adds to investors.   

• Additional information about joining AHIC, including eligibility requirements, benefits of 
membership, and a sampling of member companies, is available at 
www.ahic.org/membership.  

 
Housing Conference and LIHTC Working Group Meeting 

• Next week Novogradac & Company will hold the 19th Annual Affordable Housing 
Conference in San Francisco, Calif. 

• The event on September 20 and 21 will feature a wide range of panel discussions 
geared toward all stakeholders in the low-income housing tax credit industry.  

• In addition, on September 19, we will offer two pre-conference workshops:  
o LIHTC 101: The Basics  
o And LIHTC 201: Beyond Basics  

• And finally, on Friday September 21, the Novogradac LIHTC Working Group will hold a 
meeting at 8 a.m.  

• While this meeting is not part of the conference program, if you are joining us in San 
Francisco for the conference and you’re interested in learning more about the working 
group, I encourage you to speak with one of my colleagues about what the group has to 
offer.  
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RENEWABLE ENERGY TAX CREDIT NEWS 
 
Conservative Groups Opposed Production Tax Credit 

• Last week Americans for Prosperity led a coalition of 64 organizations in expressing 
opposition to extending the federal wind energy production tax credit. 

• In a letter the group calls a recent Senate Finance Committee approval of an extenders 
bill that would renew and expand several targeted tax credits for renewable energy, 
including wind power, a continuation of the quote “deplorable practice of using the tax 
code to favor certain groups over others.” Close quote  

• The letter urges lawmakers to let the wind PTC expire as planned at the end of the year.  
• As we’ve discussed in previous podcasts, some estimates suggests that approximately 

37,000 jobs could be lost by the end of the first quarter of 2013 if Congress does not 
extend the PTC. 
 

Rep. Ryan Calls for PTC Expiration 
• Last week Americans for Prosperity led a coalition of 64 organizations in expressing 

opposition to extending the federal wind energy production tax credit. 
• In a letter the group calls a recent Senate Finance Committee approval of an extenders 

bill that would renew and expand several targeted tax credits for renewable energy, 
including wind power, a continuation of the quote “deplorable practice of using the tax 
code to favor certain groups over others.” Close quote  

• The letter urges lawmakers to let the wind PTC expire as planned at the end of the year.  
• As we’ve discussed in previous podcasts, some estimates suggests that approximately 

37,000 jobs could be lost by the end of the first quarter of 2013 if Congress does not 
extend the PTC. 
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