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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, begins with the 

general section, where he shares big news on Hurricane Harvey assistance, the debt ceiling 

and a continuing resolution. He also provides news regarding the reintroduction of the National 

Disaster Tax relief Act (H.R. 3679), a bill that would incentivize investments in areas affected by 

natural disasters. After that, he discusses the latest news on tax reform and shares an update 

on changes in membership that is coming to the Ways and Means Committee after next year’s 

elections. He shares a status update on the nominations of Pam Patenaude as HUD assistant 

secretary and of Paul Compton as HUD general counsel. He closes with an updated resource 

on low-income housing tax credit investments from the ACTION Campaign. 

 

 

 

 
Summaries of each topic:  
 

1. General News (02:26-15:10) Pages 2 – 6    

2. Low-Income Housing Tax Credits (15:11-17:34) Page 7 

 
 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2017. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 

Government Shutdown Averted 

 In general news, Congress has put off the looming fiscal cliff and threat of a government 
shutdown for three months. 

 Last week, Congress passed and the president signed a bill that suspends the debt 
ceiling, extends the national flood insurance program and keeps the government funded 
for another three months: that’s until Dec. 8.  

o This means, that by December 8th, Congress will need to pass its spending bills, 
or pass another continuing resolution or face a government shutdown. 

o Interestingly, this agreement does not mean that Congress needs to increase the 
debt ceiling by that same December 8th deadline. 

o Now why, you may ask? 
o Well, as of December 8th, Treasury can once again begin taking measures to 

avoid breaching the limit using what are referred to as “extraordinary measures”. 
o This means that, Congress will not have to deal with the debt limit until sometime 

in the first quarter of 2018. 
o When December rolls around, and Congress is facing funding the federal budget, 

and potentially passing tax reform, having a delay in dealing with the debt limit 
may prove quite helpful.   

 The debt ceiling suspension and funding extension were part of a package that also 
provided $15.25 billion in disaster aid for those affected by Hurricanes Harvey and Irma.  

o The bill provides: 
 $7.4 billion for Federal Emergency Management Agency,  
 $7.4 billion for disaster CDBG grants, and 
 $450 million for the Small Business Administration, which would use the 

money to provide special loans to small businesses and homeowners to 
finance repairs. 

 There were no tax relief provisions included as part of the disaster aid, but we do expect 
another bill that would include a tax title to be considered later. 

 The package was a deal that President Donald Trump struck with Democrats early last 
week. 

 Now the question of many on Capitol Hill and in various tax credit communities, myself 
included, is what does this three month extension mean for the chances of tax reform. 

 First off, I’d like to get your thoughts on this question.   

 I sent out a Twitter poll last night. 

 You’ll find it in my feed at @Novogradac on Twitter.   

 Please take a moment and vote; I would like to get your thoughts. 

 Now regarding others’ views on the subject matter. 

 Treasury Secretary Mnuchin and OMB Director Mick Mulvaney said that the agreement 
“clears the decks” for tax reform. 

 And President Trump Tweeted a statement urging House Republicans to get to work on 
tax reform right away. 

 Some pundits, however, note that it might present political problems to raise the debt 
ceiling while passing tax legislation that increases the deficit. 

 Furthermore, Hurricane Harvey and Irma assistance will likely add to the deficit, which 
could further temper the enthusiasm for deficit increasing tax cuts. 
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 The Washington Post reported that Trump, Senate Minority Leader Chuck Schumer and 
House Minority Leader Nancy Pelosi agreed to work on a deal over the next few months. 

 A deal that would remove the requirement that Congress repeatedly raise the debt 
ceiling. 

 I should note the Washington Post’s three sources on that tip spoke anonymously 
because they weren’t authorized to discuss details of the meeting. 

 However, Trump confirmed with White House reporters that he did discuss the issue 
with Schumer and Pelosi during their meeting. 

 Not everyone’s on board, though, with the idea of getting rid of regular debt ceiling votes. 

 House Speaker Paul Ryan said last week that the debt limit should be used to try to 
bring reform in Congress. 

 As a “must-pass” bill, the debt limit vote is one that conservatives have used to try to win 
concessions on other issues. 

Hurricane Harvey HUD, CRA Assistance 

 In related news, HUD last week released a summary of its short-term, its intermediate 
and its long-term efforts to assist those affected by Hurricane Harvey. 

 This HUD announcement came before Hurricane Irma hit, by the way, so many of the 
undertakings will likely be repeated in areas affected by Irma. 

 Among HUD’s efforts are such things as: 
o immediate assistance for those displaced from public housing and multifamily 

subsidized rental units, 
o granting communities in the presidentially declared disaster areas the flexibility to 

direct money from CDBG and HOME formula funding to address critical needs, 
o offering immediate foreclosure relief on FHA-insured home mortgages, 
o and several other provisions that involve FEMA and other federal departments, 

agencies and national organizations. 

 I wrote a blog post about disaster relief that focuses on how low-income housing tax 
credit (LIHTC) properties can provide emergency housing relief and how disasters affect 
LIHTC properties. 

o You can find that blog post at www.novoco.com. 

 We’ve also created a response and guidance page specifically about Hurricane Harvey. 
o You can find that page at www.taxcredithousing.com.  

 HUD wasn’t the only organization with an announcement on disaster relief. 

 Financial institutions may receive Community Reinvestment Act, or CRA, consideration 
for assisting federally designated disaster areas through community development loans, 
investments or services. 

 This is according to two statements released jointly by: 
o the Office of the Comptroller of the Currency,  
o the Federal Deposit Insurance Corporation, 
o the Board of Governors of the Federal Reserve System, and  
o the conference of state bank supervisors. 

 We understand that the OCC is working on more specific guidance for financial 
institutions to get special CRA recognition even if they don’t have deposits in the area. 

 The statements referred to areas affected by Hurricanes Harvey, as well as Irma. 

 There hasn’t been a statement on Hurricane Jose yet, but I’ll keep you posted on that. 

 In the meantime, you can learn more about disaster relief on our Notes from Novogradac 
blog. 

http://www.novoco.com/
http://www.taxcredithousing.com/
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 We’ve written posts on everything from housing displaced households in LIHTC credit 
properties to staying in compliance with program requirements. 

 You can also email me specific questions at cpas@novoco.com for a chance to have 
them answered in a future podcast. 

 Again, that’s cpas@novoco.com. 

 Just put the words “podcast question” in the subject line. 

National Disaster Tax Relief Act of 2017 

 In other disaster-related news, a bill was re-introduced in the House last week that would 
increase allocations of several tax credit programs to aid in disaster recovery efforts.  

 The bill calls for additional LIHTC allocations for states affected by natural disasters. 
o Each state would receive the greater of $8 per capita in disaster areas or 50 

percent of the annual state ceiling. 

 The legislation would also make an additional $500 million in new markets tax credit 
(NTMC) allocation authority available to community development entities or CDEs 
serving disaster areas. 

o To be eligible, CDEs though would need to serve areas affected by disasters that 
occurred in calendar years 2012 through 2015. 

 In addition, the 20 percent historic rehabilitation tax credit (HTC) would be increased to 
26 percent and the 10 percent HTC would go up to 13 percent. 

o That’s for buildings once again in 2012 through 2015 disaster areas. 

 Now the bill, the National Disaster Tax Relief Act of 2017, or H.R. 3679, was introduced 
by Ways and Means Committee Republican Tom Reed of New York and Democrat Bill 
Pascrell of New Jersey. 

 Now Reed and Pascrell introduced several disaster tax relief bills in 2013 through 2015 
in response to Super Storm Sandy. 

o The most recent version was H.R. 3110 in 2015 and had 41 cosponsors, but that 
bill died in committee. 

 You can find a copy of the bill at www.novoco.com.   

 And this bill is thought to be a holding bill to demonstrate as a type of way to help 
disaster areas, as well as encourage Congress to pass the bill to help the Superstorm 
Sandy areas in the event that a tax title does get passed to help Hurricane Irma and 
Hurricane Harvey affected areas.  

 As such, I do expect similar legislation will be introduced to address Hurricanes Harvey 
and Irma, as well as a Senate companion bill. 

 With all this said, it’s too early now to know exactly what relief is needed in the disaster 
areas and to know what tax relief legislation might pass and what tax credit provisions 
might advance. 

 As always, we’ll keep you posted on this matter in future podcasts. 

Big Six Meeting 

 Now, let’s circle back to tax reform. 

 House, Senate and White House leaders met with President Trump last Tuesday to 
discuss plans to overhaul the tax code. 

 The key principals in the meeting included the so-called Big Six: 
o the leaders of the House and Senate: namely House Speaker Paul Ryan and 

Senate Majority Leader Mitch McConnell, 

mailto:cpas@novoco.com
mailto:cpas@novoco.com
http://www.novoco.com/
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o the chairmen of the tax-writing committees: Rep. Kevin Brady and Sen. Orrin 
Hatch, 

o White House National Economic Council Director Gary Cohn, and  
o Treasury Secretary Steven Mnuchin. 

 After the meeting, Trump said that he would get into “great detail” on a tax reform plan in 
the next couple of weeks. 

 The day after his meeting with the Big Six, Trump flew to North Dakota for the next stop 
of his public tour to promote tax reform.  

 With him were Director Cohn and Secretary Mnuchin. 

 Just like his speech in Missouri last month, Trump’s North Dakota address was light on 
specifics. 

 The one figure he did mention was his long-time goal to cut the corporate tax rate to 15 
percent. 

 Although, if we’re reading between the lines, Trump did seem to waver on that goal or at 
least appeared open to negotiations. 

 He said that tax reform would “ideally” cut the corporate rate down to “around” 15 
percent. 

 As you’ll recall, Paul Ryan’s “A Better Way” blueprint last year proposed a 20 percent 
rate. 

 And after Trump’s speech last week, Ryan said that he supports the president’s goal of 
pushing the corporate rate down as low as possible. 

 Ryan said though that at the end of the day, the numbers do have to work. 

 Because the Border Adjustment Tax was abandoned and the Obamacare taxes remain 
in place, it will be harder–perhaps politically impossible–to cut the corporate tax rate 
down to 15 percent and remain in compliance with budget reconciliation rules. 

 Ryan said that the goal is to be at or below the world average of 22.5 percent. 

 Of course, the corporate tax rate is just one piece of the larger tax reform puzzle. 

 I wrote about what different tax reform proposals could mean for the tax credit 
community in my Washington Wire column for the September issue of the Novogradac 
Journal of Tax Credits. 

 You can read it at www.novoco.com/journal.  

Ways and Means 

 Shifting gears a bit, a sixth member of the tax-writing House Ways and Means 
Committee has announced he will be retiring from Congress. 

 Republican Dave Reichert of Washington said he will not seek reelection in 2018. 

 Reichert is the chairman of the Ways and Means Subcommittee on Ttrade. 

 Other GOP Ways and Means members who’ve announced they are not seeking 
reelection include: 

o Jim Renacci of Ohio, 
o Kristi Noem of South Dakota, and  
o Diana Black of Tennessee. 

 These three members have announced bids for governor. 

 In addition, committee members Lynn Jenkins of Kansas and Sam Johnson of Texas 
have announced they will not seek reelection. 

 Most of the committee members who announced their retirement have supported tax 
credit programs in the past. 

http://www.novoco.com/journal
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 For example, all but Black and Johnson have signed on as cosponsors of Pat Tiberi’s bill 
to improve and expand the LIHTC credit. 

 And, Renacci is also a cosponsor of the New Markets Tax Credit Extension Act of 2017. 

 In the coming months, I’ll keep a close eye on who may be tapped to replace the 
outgoing members, and report back in future podcasts. 
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LOW-INCOME HOUSING TAX CREDIT NEWS 

HUD Nominations 

 In LIHTC news, a coalition of nearly 60 affordable housing organizations recently sent a 
letter to Senate leaders asking them to schedule a vote to approve Pam Patenaude as 
the deputy secretary of HUD. 

 The Senate Banking Committee approved Patenaude’s nomination back in June. 
o The only hurdle Patenaude needs to clear to assume her position at HUD is a full 

vote of the Senate. 

 Patenaude does have experience at HUD. 
o She previously served as the HUD assistant secretary for community planning 

and development under President George W. Bush. 

 A few of the signees on the recent letter include: 
o Enterprise Community Partners Inc., 
o Habitat for Humanity International, and  
o the National Association of Home Builders.  

 Affordable housing practitioners are also calling on the Senate to confirm Paul Compton, 
who was nominated by President Trump to serve as HUD general counsel.  

 I’ll keep you posted on Patenaude’s and Compton’s confirmation status in future 
podcasts. 

 State Facts Sheets Show Impact of LIHTC 

 In other affordable housing news, the LIHTC program has financed 3 million apartments, 
providing homes to 7 million low-income families.  

o This is according to the latest figures from the ACTION Campaign, an affordable 
housing coalition. 

 While these are significant numbers, 11.1 million households still pay more than half of 
their income towards rent.    

 The ACTION Campaign released updated fact sheets with 2015 data to show the effect 
of the LIHTC program and the affordable housing needs that remain in each state.  

 Another fact: The average minimum wage worker must work 112 hours a week to afford 
a modest two-bedroom apartment. 

o That’s right, 112 hours a week. 

 Now figures like these underscore the need to expand the LIHTC. 

 The ACTION Campaign’s district fact sheets will be updated in the coming weeks. 

 If you want to learn more about what’s next for the LIHTC program, please attend my 
Washington Report panel that I’m going to hold in three weeks at the Novogradac 2017 
Credit and Bond Financing for Affordable Housing Conference. 

 The conference will be in New Orleans, Oct. 4-6. 

 There’s still time to register. 

 Simply go to www.novoco.com/events.  
  
 

http://www.novoco.com/events

