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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, talks more about Tax 

Reform 2.0, the confirmation of new IRS Commissioner Charles Rettig, as well as progress 

toward opportunity zones regulations. Next, he talks about the national volume cap report for 

private-activity bonds. He closes with Ohio state opportunity zones news, income limit 

estimates, a HUD notice on regulatory relief and an update on a California energy bill. 

 

 

 

Summaries of each topic:  

 

1. General News (01:56-09:41) Pages 2 – 4 

a. Tax Reform 2.0 (01:56-05:08) 

b. Rettig Confirmation (05:09-06:00) 

c. OZ Regulations (06:01-09:01) 

d. National Volume Cap Report (09:02-09:41) 

2. Other News (09:42-12:52) Page 5 

3. Related Resources Page 6 

 

 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  

 

© Novogradac & Company LLP, 2018. All rights reserved. Reproduction of this publication in 

whole or in part in any form without written permission from the publisher is prohibited by law . 

For reprint information, please send an email to cpas@novoco.com.  

mailto:cpas@novoco.com


Summary: September 18, 2018 
 

GENERAL NEWS 

Tax Reform 2.0 

 In Tax Reform 2.0 news, House Ways and Means Committee Republicans on Thursday 

did advance their legislation on a party-line vote. 

 The legislation is actually a package of three bills. 

 And these three bills do not directly affect affordable housing, community development 

or historic preservation. 

 Now as we’ve expected, House Republicans are focusing on permanently extending the 

individual and small business provisions of the 2017 tax law. 

 Those provisions are currently set to expire, many of them, in the year 2025. 

 A House vote on Tax Reform 2.0 is scheduled for Oct. 1. 

 That said, the legislation is not expected to pass the Senate and i t’s unlikely to even be 

considered before the November midterm election. 

 However, depending on what the new Congress looks like next year, lawmakers may 

revisit a second round of tax reform. 

 Now if or when tax reform legislation or Tax Reform 2.0 does advance, the main concern 

for the tax credit community will be whether and how lawmakers choose to pay for it. 

 As proposed, the Joint Committee on Taxation estimates the House Tax Reform 2.0 

package would cost federal revenue about $2 trillion over the years 2026-2035. 

 Now bear in mind that $2 trillion is in addition to the $1.5 trillion price tag of the 2017 tax 

bill. 

 The concern in the tax credit community is that crucial affordable housing, community 

development and historic preservation incentives might be put on the chopping block to 

help pay for these additional tax cuts. 

 Now I should note, or caution, we haven’t heard of any specific or explicit threats to any 

tax credit programs. 

 However, many of us remember all too well the momentary scare that occurred last year 

when the first version of the tax bill proposed repealing the tax exemption for private-

activity bonds, which includes the repeal of multifamily tax-exempt bonds. 

o Now multifamily tax-exempt bonds help finance nearly half of all low-income 

housing tax credit (LIHTC) homes a year. 

o This is according to the National Council of State Housing Agencies. 

o So, losing that tool would be devastating for affordable housing. 

 Now fortunately, tax-exempt bonds were preserved in the final version of the 2017 tax 

bill. 

 But still, that near loss is a good reminder that even the most successful and proven 

affordable housing and community development tools can be vulnerable in a rewrite of 

the tax code. 

 Now we’ll keep a close eye on any Tax Reform 2.0 updates, as well as any possible 

vehicles for tax legislation. 

 Congressional leaders did reach an agreement to keep the federal government funded 

through Dec. 7. 

 As we get closer to that funding deadline, to that Dec. 7 deadline, we’ll see if Republican 

lawmakers will use the fiscal year 2019 spending bill as a way to push tax corrections, 

tax extenders or other tax legislation. 
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Rettig Confirmation 

 Speaking of the tax code, the IRS now has finally a confirmed commissioner, there to 

guide the agency through the 2017 tax code changes.  

 The Senate Thursday confirmed California lawyer Charles Rettig as IRS commissioner.  

o The Senate voted 64-33 in favor. 

o That means 15 Democrats joined Republicans on a yes vote. 

 Now Rettig will take over for David Kautter, who has been acting as interim IRS 

commissioner since November when John Koskinen’s term as commissioner ended.  

o Now Kautter also is the Treasury Assistant Secretary for Tax Policy. 

o So now he’ll have that job full-time and will no longer serve as IRS Commissioner 

as well.  

 Rettig’s term by the way runs through November 2022. 

OZ Regulations 

 And still staying on the topic of the IRS, the IRS last week took one step closer to 

releasing long-awaited regulations on opportunity zones, or OZs. 

 The IRS Thursday sent proposed OZ regulations to the Office of Information and 

Regulatory Affairs or, it’s known within Washington parlance, as OIRA. 

o Now OIRA is a division of the White House Office of Management and Budget, or 

OMB. 

 Now we don’t know yet what the proposed regulations contain, but we will find out soon. 

 OIRA has 10 days to review the proposed regulations. 

 Now once that review is complete, OIRA returns the proposed regulations to the IRS and 

then within 24-48 hours, the IRS will likely publish the proposed and interim regulations 

for comment. 

o We do expect them to be both proposed and interim, meaning you can rely on 

them. 

 Now after receiving and considering public comment, the IRS will publish final 

regulations. 

 The goal from the IRS is to release these final regulations before the end of the year. 

 And that’s obviously an ambitious timeline, but it’s not completely out of the question.  

 I do expect the IRS will release its proposed and interim regulations before our 

upcoming opportunity zones conference that’s being held in New Orleans, Oct. 2 and 3. 

 And we plan to discuss these proposed regulations, combining opportunity zones with 

tax credits, as well as other practical insights at our conference.  

 Now this conference is going to be a great place to meet and network with other 

opportunity zones community participants. 

 Now if you haven’t registered yet, I encourage you to do so as soon as possible. 

 We already have over 800 attendees that are registered and space is limited, so get 

your spot now. 

 And for those of you who are unable to attend the conference in person, we’re offering a 

chance for you to attend the conference online live. 

 I will include registration links in today’s podcast show notes for both in-person and 

virtual attendance. 

 I’ll also send out a tweet with both the links. 

 And as a reminder for those of you that are interested in opportunity zones, Novogradac 

& Company has a couple of new resources for you. 
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o Now one of those resources is the state tax code conformity tool that I mentioned 

in last week’s podcast. 

o The feature on Novogradac’s Opportunity Zones Resource Center lets you 

compare how state tax codes for individual and business income, or corporate, 

compare with federal opportunity zones provisions. 

o Now the other new resource is an Opportunity Zones 101 summary.  

 It’s a five-page PDF that’s a useful summary of what the opportunity 

zones incentive is and how the tool can be used to drive investment into 

underserved communities. 

 I’ll provide links to those free resources in today’s show notes  as well and tweet them 

out. 

National Volume Cap Report 

 I want to also note now, and this will be brief, because I am going to go into more detail 

in next week’s podcast, is the Council of Development Finance Agencies is expected to 

release its 2017 private-activity national bond volume cap report this week. 

 This is a report that comes out about this time every year, and we at Novogradac always 

look forward to it because it’s our first insight into the level of multifamily bond volume 

activity in the preceding year.  

 I will report on these findings and provide more analysis in next week’s podcast. 

 Also, we’ll report on it in future blog posts. 
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Other News 

 Now let’s turn to some state-level opportunity zones news. 

 There is legislation in Ohio now to add a state tax credit for investing in opportunity 

funds. 

o Legislation was introduced for a 10 percent credit, with a few requirements. 

o The requirements:  

 First, the credit applies only to taxpayers who invest at least $250,000 in 

an opportunity fund in a given year.  

 And second, that opportunity fund must hold all of its assets in opportunity 

zone businesses or qualified opportunity zones properties in the state of 

Ohio. 

o We’ll keep you posted on any progress made by this legislation.  

 And in affordable housing news, more specifically, tax-exempt bond financing LIHTC 

news, Novogradac has estimated the national income, the state median incomes and 

the LIHTC limits for many areas through the year 2020. 

o Basically the next two years, 2019 and 2020, we have estimates for most areas.  

o Now these estimates can help affordable housing developers, investors and 

lenders, better underwrite properties. 

 Let you better understand what future rents and future income levels for 

tenents to qualify will be in the next couple of years  

o The reports are entitled, “The Novogradac Rent & Income Estimator Reports ,” 

and they are available for purchase. 

o I will post a link in today’s show notes to the reports and to a blog post that my 

partner Thomas Stagg wrote that outlines these estimates. 

 I must say, it is a must read. 

 Also, I’ll tweet out a link to both the reports and the blog post.  

 Now in other affordable housing news, HUD did publish a notice last week to establish 

an expedited process for it to review requests for relief from regulatory and 

administrative requirements. 

o Now this relief is possible in presidentially declared major disaster declaration 

areas from this year. 

o HUD already announced waivers from those requirements for public housing 

authorities, tribes and tribally designated housing entities. 

o Now this notice formally defines those waivers and it applies them to any future 

disasters during this calendar year. 

 And then in some renewable energy news, California Gov. Jerry Brown signed a bill 

requiring that all retail sales of electricity to end users, as well as all electricity procured 

to serve state agencies, all this energy must be carbon-free by the year Dec. 31, 2045. 

o Now the legislation includes a gradual increase in the state’s renewable portfolio 

standard. 

o That minimum amount is going to go from 50 percent in the year 2025 to 60 

percent in 2030, and then reaching 100 percent in the year 2045. 

o This legislation means there’s going to be more interest in building solar and 

wind facilities in California, especially before the phasedowns for the federal 

production tax credit (PTC) and investment tax credit (ITC) are completed.  
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RELATED RESOURCES 

 
Tax Reform 2.0 

Protecting Family and Small Business Tax Cuts Act of 2018 (H.R. 6760) 

Family Savings Act of 2018 (H.R. 6757) 

American Innovation Act of 2018 (H.R. 6756) 

 

Opportunity Zones 

 Novogradac 2018 Opportunity Zones Conference 

 In-Person Registration 

 Virtual Registration 

 State Tax Code Conformity Tool: Corporate Income 

State Tax Code Conformity Tool: Personal Income 

 Opportunity Zones 101 Summary 

 

Median Income, Income Limits Estimates 

 Novogradac Rent & Income Estimator Reports 

Notes from Novogradac Blog: 2020 Vision–Estimating Median Income for 2019 and 

2020 

 

HUD Regulatory Relief 

 HUD Disaster Relief Notice 

 

California Bill 

 California S.B. 100 

 

 

https://www.novoco.com/sites/default/files/atoms/files/hr_6760_091018.pdf
https://www.novoco.com/sites/default/files/atoms/files/hr_6757_091018.pdf
https://www.novoco.com/sites/default/files/atoms/files/hr6756_091018.pdf
https://www.novoco.com/events/novogradac-2018-opportunity-zones-conference
https://www.novoco.com/events/novogradac-2018-opportunity-zones-conference/virtual-conference
https://www.novoco.com/resource-centers/opportunity-zone-resource-center/guidance/state-tax-code-conformity-corporate-income
https://www.novoco.com/resource-centers/opportunity-zone-resource-center/guidance/state-tax-code-conformity-personal-income
https://www.novoco.com/sites/default/files/atoms/files/novogradac_opportunity_zones_fact_sheet_090418.pdf
https://www.novoco.com/products/novogradac-rent-and-income-limit-estimator-c
https://www.novoco.com/notes-from-novogradac/2020-vision-estimating-median-income-2019-and-2020
https://www.novoco.com/notes-from-novogradac/2020-vision-estimating-median-income-2019-and-2020
https://www.novoco.com/sites/default/files/atoms/files/fedreg_091118.pdf
https://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201720180SB100

