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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, begins with the 

general news section by discussing a stopgap bill that was enacted last week to keep the 

federal government funded for another two months. Plus, he has updates on the other fiscal 

deadlines that Congress must address before the end of the year. In the affordable housing 

section, he talks about the mortgage insurance premiums released by HUD for fiscal year 2016. 

He also shares news about how two housing forums could affect the presidential race.  In new 

markets tax credit news, he provides updates on the CDFI Fund’s new program data system 

that is replacing the myCDFIFund portal. Then, he reviews the amount of qualified equity 

investments issued last month and the amount of new markets tax credits remaining to be 

allocated. After that, he moves to the historic tax credit section, where he addresses an 

expanded resource that will provide industry participants with updated historic tax credit basics. 

He closes with the renewable energy tax credit section, with news about power purchase 

agreement prices for solar and how those prices are being affected by the investment tax credit. 

 
 
Summaries of each topic:  
 

1. General News (2:27 – 6:03) Pages 2 – 3  

2. Low-Income Housing Tax Credits (6:04 – 9:39) Pages 4 – 5   

3. New Markets Tax Credits (9:40 – 12:27) Page 6 

4. Historic Tax Credits (12:28 – 13:18) Page 7 

5. Renewable Energy Tax Credits (13:19 –15:04) Page 8 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
© Novogradac & Company LLP, 2015. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

Continuing Resolution 

 As you know, a federal government shutdown has been prevented–or at least delayed for 
now. 

 Last Wednesday, President Barack Obama signed a stopgap bill that funds the 
government through Dec. 11. 

o He signed the bill with just a few hours to spare before the start of the 2016 fiscal 
year, the next day.  

o If a stopgap funding bill had not been approved by the end of Wednesday, we 
would have had a repeat of the shutdown that was triggered in 2013.  

 The 2013 shutdown was caused in large part by disagreement in Congress over 
ObamaCare. 

 This year’s shutdown scare was over the issue of whether to fund Planned Parenthood.  

 Some conservatives called for a bill that would prohibit Planned Parenthood from receiving 
any federal funds. 

 Sen. Majority Leader Mitch McConnell initially tried to pass a stopgap bill that would 
prevent Planned Parenthood from receiving federal funding. 

o But, to no surprise, Senate Democrats blocked the bill right away. 
o I should note that even if the bill had passed Congress, it still would not have 

been signed into law. 
o The president warned that he would veto any spending measure that took 

Planned Parenthood funding away, and Congress would not have been able to 
override his veto. 

 After the failure of the initial stopgap funding bill, McConnell quickly submitted a “clean” 
stopgap spending bill that did not limit funding for Planned Parenthood. 

 That bill sailed through Congress last Wednesday before it reached the President’s desk. 

 More specifically, the Senate passed the bill with a vote of 78-20. 
o All 46 Democrats voted in favor of it. 
o Two senators did not vote. 
o Those two senators, you probably guessed, are Republican presidential 

candidates: 
 Marco Rubio from Florida and 
 Lindsey Graham from South Carolina. 

 The legislation then headed to the House, where it was approved 277-151. 
o More than enough Republicans joined all the Democrats who voted for it. 

 The bill buys Congress about two months to agree on a full-year appropriations bill for 
fiscal year 2016. 

 Most likely, Congress will need to raise spending levels above sequestration budget caps 
in order to gain agreement on a full-year spending bill. 

o The president has promised to veto any spending measure that sticks to 
sequestration caps. 

 We can expect to see another showdown in December over funding measures because of 
this. 

 Keep in mind that there are other important deadlines between now and calendar year 
end. 

o Congress needs to reauthorize the Highway Trust Fund by Oct. 29. 
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o The debt ceiling will likely be reached on or about Nov. 5, and Congress will need 
to act so that the federal government can continue to borrow to fund federal 
obligations. 

o And finally, Dec. 31 or sometime in early January is the deadline to pass tax 
extender legislation retroactively. 

o If you go much farther than early January, then the IRS does not have time to 
alter the tax forms for the upcoming filing season. 

 What does all of this mean? 

 Well Congress has a busy three months ahead, and I didn’t even talk about electing a new 
speaker. 

 On that note, I’d like to hear what you think. 

 What issues would you like Congress to make a priority? 

 You can post your responses on Twitter with the hashtag #TaxCreditTuesday and tag me. 

 My handle is @Novogradac.  
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LOW-INCOME HOUSING TAX CREDIT NEWS 

HUD Releases FY 2016 MIPs 

 In affordable housing news, HUD last week announced the mortgage insurance premiums 
(MIPs) for FHA multifamily, health care facilities and hospital mortgage insurance 
programs that have commitments to be issued or reissued in fiscal year 2016.  

 The good news is the fiscal year 2016 MIPs are the same as fiscal year 2015 rates. 

 The 2016 fiscal year MIPs became effective Oct. 1.  

 Now the first-year upfront MIP fee for multifamily, health care facilities and hospital 
programs is 50 basis points.  

 I should point out the notice does not apply to loans insured under the Risk Sharing 
programs of section 542(b) or 542(c) of the Housing and Community Development Act of 
1992. 

 When HUD proposes MIP changes for multifamily mortgage insurance programs, it 
provides a 30-day public comment period on whether the proposed changes are 
appropriate. 

o But because HUD is not planning any changes this year, it’s not seeking public 
comment. 

 We’ve posted the fiscal year 2016 MIP rates on our website for your use.  

 Go to www.hudresourcecenter.com.  
 

Affordable Housing Forums 

 In other news, as the 2016 presidential race continues to heat up, two groups are hosting 
forums about housing issues, including affordable housing. 

 There will be two forums this month are going to be: 
o One in Iowa and the other in New Hampshire. 

 These locations are no surprise, since Iowa is the site of the first presidential caucus and 
New Hampshire is the site of the first presidential primary election. 

o Both of those will be in early February. 

 The first housing forum will be Oct. 14 and 15 in Des Moines, Iowa. 
o The Building America forum is sponsored by the National Association of Local 

Housing Finance Agencies and the Iowa Finance Authority.  
o Organizers scheduled what they call “candidate interviews” for both days. 
o They have invited all the major candidates in each party to participate. 

 Last week, former Sen. Rick Santorum, a Republican from Pennsylvania, 
was the first to confirm. 

 The other forum will be hosted one day later, Oct. 16 in Manchester, New Hampshire. 
o That forum will be hosted by the J. Ronald Terwilliger Foundation for Housing 

America’s Families. 
o That is a nonprofit that started this summer to address the nation’s housing 

problems, including rising rental costs. 
o So far, South Carolina Sen. Lindsey Graham, former Arkansas Gov. Mike 

Huckabee and New Jersey Gov. Chris Christie have said they’ll attend the forum. 
 Organizers hope to get other candidates from both parties to participate. 

 In both forums, topics discussed are expected to include: 
o HUD and its programs, 
o the LIHTC program, 

http://www.hudresourcecenter.com/
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o possible reform of Freddie Mac and Fannie Mae, 
o the National Housing Trust Fund, 
o and many other topics. 

 If you want to know more about the forums and what presidential candidates have said 
about affordable housing, check out my column in the October issue of the Novogradac 
Journal of Tax Credits. 

 You can see the column, order a copy of the magazine, or subscribe to it, at 
www.novoco.com/journal. 

o I’ll tweet a link to the column later today. 
o My Twitter handle is @Novogradac.  

 

 

 

 

  

http://www.novoco.com/journal
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NEW MARKETS TAX CREDIT NEWS 

CDFI Fund Launches AMIS 

 In new markets tax credit (NMTC) news, the CDFI Fund launched its Awards Management 
Information System, or AMIS. 

o The enterprise-wide business system will eventually support all CDFI Fund 
programs. 

o It replaces the myCDFIFund portal. 

 The CDFI Fund is transitioning to AMIS in several stages through the fall of 2016. 

 Available now is the community development entity (CDE) certification application. 
o This replaces the former paper-based process. 

 It is important to note that AMIS is now the preferred option for submitting CDE 
applications for businesses and subsidiaries. 

o And, it will soon be the only option. 

 The CDFI Fund will continue to accept paper CDE certification applications postmarked on 
or before Oct. 15. 

o Please note that organizations that submit paper applications after that date will 
be required to refile their applications through AMIS. 

 Users must also begin to manage their profiles using AMIS. 
o This can no longer be done through myCDFIFund. 

 For more information on AMIS, the CDFI Fund has provided two AMIS navigation training 
manuals: 

o The first, Getting Started–Navigating AMIS and 
o And the second, CDE Certification Application Submission. 

 These training manuals can be found on the AMIS page at amis.cdfifund.gov. 

 Within the next month, the CDFI Fund will issue additional CDE certification application 
guidance. 

 
QEI Issuance Report 

 In other news, the CDFI Fund last week issued its Qualified Equity Investment Issuance 
report, or QEI report. 

 Among other things, the QEI report identifies: 
o the total dollar amount finalized by NMTC allocatees and 
o the amount remaining to be issued. 

 According to this month’s report, about $128.6 million of allocation authority has been 
issued to investors since the previous QEI report was issued Sept. 3. 

 As of Oct. 1, the amount of NMTC allocation authority still available is about $4.3 billion. 

 On that note, if you’re looking for financing opportunities to use the NMTC, I invite you to 
join me at the Novogradac New Markets Tax Credit Conference in a couple of weeks. 

 You’ll have the chance to network with hundreds of industry leaders and newcomers. 

 This year, we’ll also have a special Q&A session with the CDFI Fund’s NMTC program 
manager, Bob Ibanez. 

 The conference will be held Oct. 21-22 in Chicago, with a basics/workshop day Oct. 20. 

 You can register at www.novoco.com/events 
  

http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUwOTI4LjQ5NTc5NzExJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MDkyOC40OTU3OTcxMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3NTYxODM0JmVtYWlsaWQ9dGVyZXNhLmdhcmNpYUBub3ZvY28uY29tJnVzZXJpZD10ZXJlc2EuZ2FyY2lhQG5vdm9jby5jb20mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&100&&&http://amis.cdfifund.gov/
http://www.novoco.com/events
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HISTORIC TAX CREDIT NEWS 

HTC Booklet 

 In historic tax credit (HTC) news, I’m happy to announce that our updated Introduction to 
Historic Tax Credits booklet is now available. 

 This booklet is designed to help HTC newcomers learn the basics. 
o It’s also a great refresher those who have worked with tax credits before. 

 The guide discusses 
o qualifying buildings and renovations, 
o capital generated from credits, 
o transaction structures, 
o the application process, 
o tax credit recapture and much, much more.  

 The second edition has been expanded to feature topics such as 
o combining HTCs with other tax credits  
o and, of course, safe harbor guidance under IRS Revenue Procedure 2014-12. 

 You can order your copy now by going to www.novoco.com/products.  
  

http://www.novoco.com/products
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RENEWABLE ENERGY TAX CREDIT NEWS 

2014 Utility Scale Solar Report 

 In renewable energy tax credit (RETC) news, power purchase agreement, or PPA, prices 
are dropping for utility-scale photovoltaic solar. 

 This is according to a report released by Lawrence Berkeley National Laboratory and the 
U.S. Department of Energy’s SunShot initiative. 

 The report says that PPAs are lower as a result of the investment tax credit (ITC).  
o The average PPA price could be as much as 50 percent higher if there were no 

ITC. 

 PPA prices have also decreased as a result of: 
o lower installed project prices as well as  
o improved capacity factors.  

 Levelized PPA prices for utility-scale photovoltaic fell by an average $25 per megawatt 
hour per year from 2006 through 2013. 

o Furthermore, a smaller price decline of roughly $10 per megawatt hour was 
evident in the 2014 and 2015 samples. 

 For example, some of the most recent PPAs in the Southwest have levelized PPA prices 
as low or lower than $40 per megawatt hour  

o At these low levels, the report says that photovoltaic compares favorably to the 
fuel costs alone of natural gas-fired generation. 

 In other words, these PPA prices do reflect the receipt of federal tax incentives and state 
incentives, and would be higher if not for these incentives. 

 To read the report, titled, “Utility-Scale Solar 2014: An Empirical Analysis of Project Cost, 
Performance, and Pricing Trends in the United States,” go to www.energytaxcredits.com.  

 

 

 

 

 

 

http://www.energytaxcredits.com/

